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ABSTRACT 

	Investor interest in a company's financial results has grown stronger in the business landscape after the pandemic, especially in the food and beverage company. This study not only examines listed on the Indonesia Stock Exchange from 2021-2024 but also explores how profitability, liquidity, and firm size of a impact firm value. To conduct a quantitative analysis of financial statement data from thirty selected companies, Moderating Regression Analysis (MRA) was employed, utilizing SPSS software. The findings indicate that although there is a strong negative relationship between profitability and firm value, liquidity has a positive impact on firm value. Firm size of the company did not seem to have a major effect on firm value. Also, the connection between making money, having enough cash, and firm size of the business was not improved by the way dividends were handled.These results suggest that investors are more likely to emphasize financial stability and operational sustainability rather than dividend distribution decisions when evaluating corporate value during incertain economic conditions. The study also reinforces signaling theory by illustrating that financial information may generate different investor responses in the post-pandemic period. Practically, the findings provide insight for company management in maintaining financial stability and improving corporate performance to enhance firm value.
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1. INTRODUCTION 
After the COVID-19 pandemic, businesses in different industries struggled a lot to keep their finances stable. During the pandemic period, increased consumer demand in certain phases, supply chain disruptions, and supportive economic policies enabled firms to maintain profitability by adjusting prices without substantial loss of demand. However, in 2023 the global economic environment began to shift. Inflation started to stabilize, supply chains recovered, and consumer purchasing power weakened. These changes created increasing pressure for firms to sustain profit margins under more competitive market conditions.
This situation also evident in the food and beverage sub-sector, where price competition intensified and companies were required to maintain operational efficiency to ensure stable financial performance. This is a critical aspect of corporate value that reflects management’s ability to manage resources and create value for shareholders (Laksono & Wahidahwati, 2024). This situation indicates that companies need effective financial strategies to sustain corporate performance amid shifting economic conditions. One approach used to assess corporate performance involves evaluating corporate value, which influences stock prices (Deshi  & Sunday, 2025).
Companies with sound financial management can enhance their corporate value in the eyes of investors (Yuniningsih et al., 2019). Corporate value also reflects management’s success in managing corporate resources through various implemented financial policies. When a company's value goes up, it means that the market thinks the company is doing well. This rise is usually due to better profits, good management of assets, clear financial reports, and steady dividend payments (Purnomo et al., 2023). 
A decline in the Price-to-Book Value ratio is evident from the growth rate in 2022 at 0.15, which then decreased to -0.19 in 2023, followed by a further decline to -0.34 in 2024, indicating that the market’s perception of performance in this sector has also deteriorated. Increasing global trade competition has caused the food and beverage industry to experience a decline in profit margins, which impacts company valuations (Murti & Maharani, 2024). This phenomenon occurs when investors perceive operational risks or rising costs as higher than potential profits.
Even though a company's worth is affected by numerous internal and external elements, previous research has revealed mixed results concerning what influences it. Many investigations have focused on how financial performance and company traits account for differences in a firm's value. However, the results remain inconclusive, particularly in emerging market contexts and industry specific settings such as the food and beverages sector. This inconsistency indicates that further investigation is needed to clarify the relationships between key financial variables and firm value.

2. MATERIAL AND METHODS
2.1	MATERIAL
2.1.1	Signalling Theory

Signaling theory explains how information delivered by company management can influence investor perceptions and decisions in the capital market. Management, being the group with access to inside corporate details, shares the financial status and future outlook of the company with outside parties through official financial statements and various disclosures. Typically, investors see this information as an indication of the company’s performance and reliability (Brigham & Houston, 2019). Positive information tends to strengthen investor confidence because it indicates favorable business prospects and sustainable financial performance, which may encourage higher stock demand and increase firm value. In contrast, negative information can create uncertainty regarding the company’s future condition and potentially reduce investor interest and market valuation (Rorlen et al., 2025).






2.1.2 Firm Value

Firm value is a measure of a company's overall performance and future prospects. In the stock market, shifts in a company's share price are frequently correlated with investors' perceptions of its worth. In general, higher stock prices indicate that the market is more optimistic about the company's potential for long-term growth and profitability. The enhancement of firm value is regarded as a principal long-term objective for a company, as it directly impacts shareholder wealth and the appeal of investments. According to Deliana and Santioso (2024), investors often consider firm value when assessing a company's operational success and viability within the capital market.The Price to Book Value (PBV) ratio is used in this study to determine a firm value. Investors are more optimistic about the company's potential growth and market performance when its PBV is higher.

2.1.3 Profitability

The capacity of a business to generate revenue via prudent use of its assets, equity, and financial resources is known as profitability. This concept is often utilized as a standard to evaluate how effectively management is overseeing business activities and achieving financial objectives (Takarini & Pratiwi, 2022). Strongly profitable businesses are typically thought to have higher operational efficiency and more room for expansion in the future. As stated by Kurniawan and colleagues (2025), profitability provides investors with positive insights regarding a company's future potential and financial stability, potentially influencing their confidence and the market's valuation. In this study, A company's profitability is gauged by its return on equity, or ROE. It demonstrates how successfully the business may profit from all of the equity that its shareholders have contributed.

2.1.4 Liquidity

The ability of a business to satisfy its immediate financial obligations with cash and assets that may be swiftly converted into cash is known as liquidity.  Strong liquidity circumstances enable businesses to sustain operations and weather unpredictable economic conditions, which makes them more financially adaptable (Ndruru et al., 2020). Liquidity plays an essential role in assessing financial stability because, from an investor’s perspective, it reflects the short-term financial condition of a company and its ability to effectively handle operational risks (Davanicho & Lestari, 2025). Stronger liquidity is also a result of effective cash flow management, especially when businesses can turn inventory and receivables into cash more quickly (Sastra, 2019). In this study, we use the Cash Ratio to look at liquidity because it indicates how much cash and cash-like assets are on hand to pay off short-term debts.

2.1.5 Firm Size

A company's operational capabilities and scale are reflected in its firm size, especially when it comes to its financial resources, market reach, and long-term viability. According to Nainggolan et al. (2022), businesses that own more assets typically have better financial skills, more access to outside funding, and are better able to control business risks. Large businesses are also more likely to take advantage of economies of scale and have better negotiating positions when interacting with suppliers and customers. Because larger companies are frequently seen as more stable and able to preserve long-term operational continuity, the size of a company's assets may also have an impact on investor confidence (Simon & Jumono, 2025). A number of elements, including as finance choices, investment activities, business expansion, and general market conditions, can impact the growth of a firm size (Dewantari et al., 2023). Since total assets show the overall firm size of the operations and its financial health, The natural logarithm of total assets (Ln) is used in this investigation. The firm size is determined by its total assets.

2.1.6 Dividend Policy
The decisions made by management on how much of the company's profits will be distributed to shareholders and how much will be set aside for future expansion are referred to as dividend policy. Companies are required to balance dividend distribution with internal financing needs in order to maintain operational sustainability and support long-term growth (Marshella & Wijaya, 2024). Excessive dividend payments may reduce the availability of retained earnings, which are needed to finance expansion and investment activities (Sudana, 2019). As a component of the firm’s return initiative, investors might obtain dividends either in cash or as non cash resources (Fakhrudinsyah & Takarini, 2022). Regular dividend payments are typically seen favorably by investors since they demonstrate the company's financial health and management's faith in the company's future, both of which can raise firm value (Kurniawanto et al., 2025). A lower DPR shows management's desire to hold onto earnings for future growth and investment, whereas a higher DPR shows that the company distributes a bigger percentage of profits to shareholders.
2.2.1 THE EFFECT OF PROFITABILITY ON FIRM VALUE 
Investors usually look at how well a company can make money to understand its financial success and its chances for future growth. Profitability is a measure of how well management makes use of business resources to generate revenue from day-to-day operations. Businesses that can generate steady profits are typically regarded as having higher financial performance and more business sustainability. Based on signalling theory, a firm’s earnings can convey details that influence how investors perceive it. Because investors typically equate great earnings performance with lower investment risk and better return potential, higher profitability may promote positive market reactions. Demand for corporate shares may rise in tandem with investor confidence, raising stock prices and enhancing firm value. Empirical findings reported by Novianti (2024) and Lutfita and Takarini (2021) discovered that a company's firm value is positively impacted by its profitability.
H1: Profitability positively affects firm value in food and beverage companies listed on the Indonesia Stock Exchange.
2.2.2	THE EFFECT OF LIQUIDITY ON FIRM VALUE 
The ability of a business to settle its short-term debts with its current assets is known as liquidity. Firms that are in good liquidity shape are typically regarded as financially stable because they are considered capable of meeting operational obligations and avoiding financial difficulties. Signaling theory explains that liquidity information may influence investor decisions because it reflects the firm’s short-term financial strength. A company that maintains adequate liquidity is more likely to gain investor trust since good liquidity conditions indicate effective financial management and lower financial risk. This point of view may increase demand for the company's stock, which could raise the firm value. A study by Sarma and Handayani (2025) found that when a company has more cash available, it increases the firm value.
H2: Likuidity positively affects firm value in food and beverage companies listed on the Indonesia Stock Exchange.
2.2.3	THE EFFECT OF FIRM SIZE ON FIRM VALUE 
A business's magnitude is shown through its size, which is usually defined by the overall assets it owns. Compared to smaller businesses, larger organizations typically have greater operational capacity, more robust financial resources, and simpler access to outside investment. According to signaling theory, investors may benefit from a company's size since big businesses are frequently seen as more reliable and able to sustain long-term operations. Additionally, businesses with significant assets are typically thought to have better prospects for future growth and expansion. These circumstances could boost investor confidence and promote favorable market valuation. As a result, bigger companies are anticipated to have a greater firm value because of a rise in investor attention. Earlier research conducted by Aziz and Widati (2023) demonstrated that a company's size has a beneficial impact on firm value.
H3: Firm size positively affects firm value in food and beverage companies listed on the Indonesia Stock Exchange.
2.2.4	THE EFFECT PROFITABILITY ON FIRM VALUE WITH DIVIDEND POLICY AS A MODERATING VARIABLE
Investors often see the payment of dividends as a sign that the company is financially strong and that the management believes in its future success. Companies that consistently distribute dividends are generally viewed more positively because dividend payments reflect the availability of profits and stable financial conditions. According to signaling theory, dividend policy can strengthen the information conveyed through profitability since investors may perceive profitable firms with stable dividend payments as having stronger financial sustainability. Dividend payments may also increase investor confidence because shareholders receive direct returns from their investment. Therefore, companies with high profitability accompanied by consistent dividend distribution are expected to achieve stronger market valuation. Empirical findings from Febiyanti and Anwar (2022) discovered that a company's dividend policy can strengthen the relationship between its firm value and profitability.
H4: Dividend policy moderates the effect of profitability on firm value in food and beverage companies listed on the Indonesia Stock Exchange.
2.2.5	THE EFFECT LIQUIDITY ON FIRM VALUE WITH DIVIDEND POLICY AS A MODERATING VARIABLE
The company’s ability to maintain adequate liquidity may influence investor perception regarding financial stability and operational sustainability. Firms with strong liquidity conditions are generally considered capable of fulfilling short-term obligations while maintaining stable operational activities. When companies are also able to distribute dividends consistently, investors might view this as an encouraging indication of the company’s financial strength. Signaling theory explains that stable dividend payments can reinforce investor confidence because they indicate sufficient financial resources to support both operational activities and shareholder interests. Because of this, the way dividends are handled is expected to improve how liquidity affects a firm value. Previous studies by Pratama and Nurhayati (2022) showed that a strategy involving dividends can affect how liquidity impacts a firm value.
H5: Dividend policy moderates the effect of likuidity on firm value in food and beverage companies listed on the Indonesia Stock Exchange.
2.2.6	THE EFFECT FIRM SIZE ON FIRM VALUE WITH DIVIDEND POLICY AS A MODERATING VARIABLE
Large firms generally have stronger financial capacity, wider market access, and more stable operational performance compared to smaller companies. Such conditions allow large companies to maintain more consistent dividend distributions to shareholders. From the signaling theory perspective, dividend payments made by large companies may strengthen positive investor perceptions regarding financial security and long-term business sustainability. Investors are more likely to trust companies that not only possess substantial assets but also demonstrate financial stability through regular dividend payments. Therefore, a company's dividend policy will likely strengthen the relationship between firm size and firm value. This is because investors may view consistent dividends as an indication of improved company performance and lower risk when they invest. According to a study by Famalika et al. (2025), a company's dividend policy can have an impact on the relationship between firm size and firm value.
H6: Dividend policy moderates the effect of firm size on firm value in food and beverage companies listed on the Indonesia Stock Exchange.
[image: ]
Fig 1. Conceptual framework of research
H1: Profitability positively affects firm value in food and beverage companies listed on the Indonesia Stock Exchange.
H2: Likuidity positively affects firm value in food and beverage companies listed on the Indonesia Stock Exchange.
H3: Firm size positively affects firm value in food and beverage companies listed on the Indonesia Stock Exchange.
H4: Dividend policy moderates the effect of profitability on firm value in food and beverage companies listed on the Indonesia Stock Exchange.
H5: Dividend policy moderates the effect of likuidity on firm value in food and beverage companies listed on the Indonesia Stock Exchange.
H6: Dividend policy moderates the effect of firm size on firm value in food and beverage companies listed on the Indonesia Stock Exchange.
2.3 METHODS
2.3.1 Population And Sample

120 sets of observational data were first gathered for this study from food and beverage companies listed between 2021-2024 on the Indonesia Stock Exchange. The method used was purposive sampling, which relied on a few specific criteria that were determined in advance. Companies who regularly released yearly financial reports and paid dividends during the observation period met the requirements. 30 businesses were chosen as research samples based on the sampling procedure. Initially, the study collected 120 observational data points from financial records spanning four years. Nevertheless, 43 observational data were eliminated following the outlier testing procedure since they had extreme values that would have compromised the regression analysis's accuracy. Consequently, 77 pooled panel observations were the total number of observations employed in this investigation. Outlier testing was conducted to identify extreme data that could potentially distort the regression results and affect the accuracy of statistical observations containing extreme values, while the companies remained part of the research sample.

2.3.2 OPERATIONAL DEFINITION OF VARIABLES

This study looked at firm value as the main outcome we were interested in. We also considered profitability, liquidity, and firm size as factors that could influence this outcome. We also looked into how the dividend policy could influence the connection between these factors and the firm value. Table 1 displays the definitions that explain how we understand and measure the different variables.









	Variable
	Proxy
	Measurement Formula

	Firm Vaue (Y)
	Price to Book Value
	


	Profitability (X1)
	Return on Equity
	



	Liquidity (X2)
	Cash Ratio
	



	Firm Size (X3)
	Firm Size
	


	Dividend Policy (Z)
	Dividend Payout Ratio
	




Table 1. Operational Definition and Measurement of Variables

2.3.3 Data Analys Technique
IBM SPSS software was used for several quantitative testing methods to explore how profitability, liquidity, firm size, and firm value are related. Descriptive statistics were initially used to show how the data is spread out by using the smallest values, largest values, averages, and standard deviations. This helped to provide an initial overview of the research variables. To ensure that the study results are correct, the regression model was checked with standard assumption methods before testing the hypotheses. To check that the model satisfied the statistical requirements for regression analysis, the review included tests for normal distribution, multicollinearity, unequal spread of errors, and autocorrelation. Next, the coefficient of determination (R2) was used to assess how well the independent factors explained the firm's value. Additionally, we conducted hypothesis testing using simultaneous analysis (F-test) to investigate how profitability, liquidity, and the size of the firm collectively influence the value of the firm. A partial analysis, using a t-test, was also done to see how much each independent variable contributes by itself. The study used Moderated Regression Analysis (MRA) to examine how dividend policy influences the outcomes. The goal of this strategy was to see if the way companies distribute dividends could either improve or harm the connection between the independent factors and the value of companies in the food and beverage industry that are listed on the Indonesia Stock Exchange.
3. RESULTS AND DISCUSSION
3.1	RESULTS
3.1.1	Outlier Test

Table. 2 Outlier Test Results
	Description
	Value

	Initial Observations
	120

	Outlier observations removed
	43

	Final observations
	77

	Minimum residual value
	0.326

	Maximum residual value
	19.068

	Mean residual value
	3.948

	Standard deviation
	3.197



This study began by gathering 120 pieces of observational data from food and beverage companies that were listed on the Indonesia Stock Exchange from 2021 to 2024. Nevertheless, 43 observational data were eliminated following the outlier testing procedure due to the presence of extreme values beyond the normal distribution range. Consequently, 77 pooled panel observations were the total number of observations employed in this investigation. Only certain observations with extreme values were eliminated the companies were nevertheless included in the study sample.

3.1.2 Normality Test

Table. 3 Normality Test
	Test
	Statistical Vaue
	Threshold

	Kolmogorov-Smirnov Test
	0.085
	Sig. > 0.05



Is higher than 0.05, suggesting a normal distribution for the residual data. As a result, the regression model is appropriate for additional statistical analysis and satisfies the normalcy assumption.








3.1.3 Autocorrelation Test

Table. 4 Autocorrelation Test
	Indicator
	Value
	Decision Rule

	Durbin-Watson
	2.220
	dU < DW < 4 - dU



Falls between 4-dU and the lowest point (dU). It can be said that the regression model fulfills the autocorrelation requirement and does not have any issues with autocorrelation.

3.1.4 Multicollinearity Test

Table. 5 Multicollinearity Test
	Variable
	Tolerance
	VIF

	Profitability
	0.928
	1.077

	Liquidity
	0.887
	1.127

	Firm Size
	0.789
	1.267

	Dividend Policy
	0.816
	1.226



Values lower than 0.10 and Variance Inflation Factor (VIF) numbers under 10. Therefore, we can conclude that there are no issues with multicollinearity in the regression model, and the independent variables can be used together in the regression analysis.

3.1.5 Heteroscedasticity Test

Table. 6 Heteroscedasticity Test
	Variable
	t-statistic
	p-value

	Profitability
	-0.950
	0.345

	Liquidity
	1.039
	0.302

	Firm Size
	1.105
	0.273

	Dividend Policy
	1.403
	-.165



According to the findings from the heteroscedasticity test, the results for profitability are -0.950, for liquidity, it is 1.039, for firm size, it is 1.105, and for dividend policy, it is 1.403. These values show that none of the independent variables are important for explaining the absolute residuals, since the significance values (Sig.) for each variable are all above 0.05. We can say that the regression model does not display heteroscedasticity, which means that it meets the assumption of homoscedasticity.



3.1.6 Moderated Regression Analysis

Table. 7 Moderated Regression Analysis
	Variables
	Coefficient (β)
	Std. Error
	t-statistic
	p-value

	Constant
	3.354
	2.101
	1.596
	0.115

	Profitability
	-1.226
	0.391
	-3.133
	0.003

	Liquidity
	0.287
	0.106
	2.701
	0.009

	Firm Size
	-0.082
	0.069
	-1.187
	0.239

	Dividend Policy
	-0.913
	3.883
	-0.235
	0.815

	Profitability x Dividend Policy
	-0.553
	0.552
	-1.002
	0.320

	Liquidity x Dividend Policy
	0.279
	0.162
	1.721
	0.090

	Firm Size x Dividend Policy
	0.049
	0.131
	0.373
	0.710



The level of firm value when all independent and moderating variables are taken to be constant is 3.354, as Table 7 illustrates.he profitability regression coefficient is -1.226, indicating a negative correlation with the firm's value. The value of liquidity is 0.287, which is positive. This implies that an increase in liquidity frequently leads to an increase in the firm's value. The correlation between firm size and value is -0.082, meaning that a larger corporation does not always have a greater firm value. The dividend policy's number, -0.913, shows a negative correlation with the firm value. The figure that shows the relationship between profitability and dividend policy is -0.553. This indicates that the way a corporation manages its dividend policy weakens the relationship between profitability and firm value. Conversely, there is a positive correlation of 0.279 between dividend policy and liquidity. This implies that a company's dividend policy strengthens the effect of liquidity on the firm's value. Company size has a bigger influence on how dividend policy influences firm value, according to the interaction coefficient of 0.049 between dividend policy and firm size.
3.1.7 Coefficient of Determination Test

Table. 8 Coefficient of Determination Test
	R
	R2
	Adjusted R2

	0.799
	0.639
	0.619



According to Table 8, The firm value's R-square value is 0.639. These figures show that 63.9% of the fluctuations in firm value may be explained by factors including profitability, liquidity, firm size, and dividend policy, which acts as a moderating influence. Other factors not included in the model account for the remaining 36.9%.

3.1.8 Partial Test
Table. 9 Partial Test
	Hypothesis
	Variables
	Coefficient (β)
	t-statistic
	p-value

	H1
	Profitability -> Firm Value
	-1.226
	-3.133
	0.003

	H2
	Liquidity -> Firm Value
	0.287
	2.701
	0.009

	H3
	Firm Size -> Firm Value
	-0.082
	-1.187
	0.239

	H4
	Profitability x Dividend Policy -> Firm Value
	-0.553
	-1.002
	0.320

	H5
	Liquidity x Dividend Policy -> Firm Value
	0.279
	1.721
	0.090

	H6
	Firm Size x Dividend Policy -> Firm Value
	0.049
	0.373
	0.710



The results of the hypothesis test show that the firm's value really decreases as profitability increases. The findings from the hypothesis test indicate that when profitability goes up, the value of the firm actually goes down. This means that even if a company is earning more money, it doesn’t always result in good reactions from investors. H1 is this rejected. liquidity significantly and favorably affects a firm value. This means that businesses that have better short-term financial resources usually gain more trust from investors. H2 is therefore accepted. The size of a company did not seem to greatly affect its value. This implies that investors might care more about how well the company operates and its financial results rather than just how many assets it has. H3 is therefore rejected. Also, the dividend policy could not change how profitability, liquidity, and the firm size of the firm value, as all the moderating factors showed results that were not significant. Therefore, H4, H5, and H6 are rejected.







3.1.9 Simultaneous Test

Table. 10 Simultaneous Test
	Model
	Sum of Squares
	Significance

	Regression
	38.713
	< 0.001

	Residual
	19.193
	

	Total
	57.906
	



Table 9 indicates that the significance value is less than 0.05., indicating that the size of the firm, its profit, and its liquidity all significantly influence the value of the firm at the same time. These results suggest that a combination of a profitability, liquidity, and firm size may affect how investors see firm value. Therefore, the regression model employed in this investigation is thought to be successful.

3.2 DISCUSSION
3.2.1 THE EFFECT OF PROFITABILITY ON FIRM VALUE

When investors perceive very high earnings as unsustainable or linked to increased operational risk, high profitability may lower the firm value of the company. Therefore, a higher market valuation does not automatically follow from better profitability. Febriyanti et al. (2023) and Ramadhania et al. (2025) also support this negative link, which is in line with Hamdana (2024) observation that the market may read extremely high profitability warily.

3.2.2THE EFFECT OF LIQUIDITY ON FIRM VALUE

Strong short-term financial health and the capacity to fulfill commitments are indicated by adequate liquidity, which lowers perceived risk and boosts investor confidence and raises firm value. According to signaling theory, a company with strong liquidity sends a good signal to the market about its stability and operational capacity, which raises share demand and increases the firm's value (Tampubolon & Putra, 2024). Sarma and Handayani (2025) and Apsari and Yudiatmaja (2023), who discovered that liquidity greatly increases firm value through enhanced investor perception, corroborate this beneficial association.

3.2.3 THE EFFECT OF FIRM SIZE ON FIRM VALUE

Investors do not largely base their decisions on the size of a company's assets, as evidenced by the fact that firm size has little bearing on firm value. Rather, they put long-term profitability performance and financial stability first (Alfian & Susilo, 2024). Bigger companies may also have to pay more for asset management and operations, which can limit value creation and decrease efficiency. This outcome is in line with the findings of Kalbuana et al. (2021) and Ratana & Hermanto (2023), who likewise discovered a statistically negligible and negative correlation between firm size and firm value.
3.2.4 THE EFFECT OF PROFITABILITY ON FIRM VALUE WITH DIVIDEND POLICY AS A MODERATING VARIABLE

Investors do not give dividend payments much weight when assessing how profits translate into value, according to the moderated regression results, which demonstrate that dividend policy does not increase the association between profitability and firm value. Rather, investors are more likely to concentrate on future development potential and operational success (Ivani & Efendi, 2024). Therefore, the impression of a firm value is not always improved by high profitability with dividend payments. This result is in line with that of Nugraha et al. (2020) and Budiasih et al. (2023), who similarly discovered that the link between profitability and firm value is not considerably moderated by dividend policy.

3.2.5 THE EFFECT OF LIQUIDITY ON FIRM VALUE WITH DIVIDEND POLICY AS A MODERATING VARIABLE

The findings of the moderated regression show that the relationship between liquidity and firm value is not strengthened by dividend policy. Even when dividends are paid out, good liquidity does not always translate into higher market valuation because it can also be seen as inefficient asset usage, despite the fact that companies with strong liquidity are thought to be more reliable. As a result, dividend payments are not seen to play a significant role in how liquidity affects firm value. This result is in line with the findings of Arifin and Fitriana (2021) and Nugraha et al. (2020), who also discovered that the link between liquidity and firm value is not much impacted by dividend policy.

3.2.6 THE EFFECT OF FIRM SIZE ON FIRM VALUE WITH DIVIDEND POLICY AS A MODERATING VARIABLE

The findings demonstrate that the relationship between firm size and firm value is not strengthened by dividend policy, which means that changes in dividend policy do not result in better market valuations for larger asset bases. Instead of employing dividends as a primary strategy to draw in investors, large organizations typically prioritize expansion, operational efficiency, and innovation (Rahmawati et al., 2023). As a result, investors pay more attention to long-term growth prospects and financial success than to dividend payments or firm size. This result is in line with the findings of Aldi et al. (2020) and Nofika and Nurhayati (2022), who also discovered that the link between firm size and firm value is not considerably impacted by dividend policy.

4. Conclusion

In order to determine if dividend policy moderates the relationship between financial performance and firm value, this study examines food and beverage companies listed on the Indonesia Stock Exchange between 2021 and 2024. The findings demonstrate that while profitability has a negative correlation with firm value, liquidity is the most important element. However, the effects of firm size, profitability, and liquidity on firm value are not amplified by dividend policy. These results imply that, in post-pandemic recovery settings, investors prioritize financial stability over dividend distribution. It is advised that future studies employ a longer observation time, include more variables, and broaden the sample breadth.
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