An Assessment of Internally Generated Revenue and Its Effects on Community Development in Alimosho Local Government Area, Ikotun, Lagos State
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     Internally generated revenue (IGR) is a vital funding source for local governments in Nigeria, yet its effectiveness is undermined by challenges such as corruption, weak transparency, and poor accountability. This study assessed Internally Generated Revenue (IGR) and its effect on community development in Alimosho Local Government Area, Ikotun, Lagos State. It identified the main sources of Internally Generated Revenue exploited by Alimosho Local Government, assessed the effect of Internally Generated Revenue on Community Development in the Local Government, and also investigated the challenges hindering effective Internally Generated Revenue Generation in the Study Area. These were with the view to assess Internally Generated Revenue and its effect on Community Development in Alimosho Local Government Area. This study adopts a descriptive research design, which accurately and systematically describes a population, event, or situation. There were 400 workers in the Alimosho Local Government Area, Ikotun, Lagos State. This sample size covered 400 workers in the Alimosho Local Government Area, Ikotun, Lagos State. Both primary and secondary sources of data were employed for this research. Data were collected primarily through questionnaire and interview. Sixty (60) copies of structured questionnaire were administered representing 15% of the total population of staff working in the Local Government. The copies of questionnaire were administered using random sampling technique and later analyzed by the use of simple statistical tools such as frequency distribution and simple percentages, and also chi- square statiscal test was utilized. Interview was also carried out on ten (10) respondents selected from five (5) revenue officers who dealt mainly with the collection of revenue proceedings and five (5) senior staff at the management level of the local government. Secondary data such as theses/ projects, journals, text books, newspapers, and internet were also consulted. Findings revealed that Internally Generated Revenue was primarily sourced from taxation, market fees, licenses and permits, fines and penalties, rates and levies, and other service-related charges. While these revenues had produced notable improvements in healthcare delivery, selected infrastructure projects, and administrative transparency, the overall developmental effect remained limited. Major constraints included political interference, inadequate infrastructure, absence of reliable statistical data, corruption, insufficient staffing, low public awareness, and minimal adoption of technology in revenue operations. The research was anchored on the New Growth Theory, which emphasizes human capital, innovation, and institutional development as drivers of long-term growth, and the Intergovernmental Fiscal Relations Theory, which underscores the importance of fiscal decentralization, equitable revenue allocation, and efficient expenditure management in enhancing local autonomy and service delivery. By integrating these theoretical perspectives with empirical evidence, the study addressed a critical knowledge gap, providing local-level insights into how IGR, when effectively managed, can drive sustainable community transformation. The study concluded that Internally Generated Revenue has mid-way contributed to community development in Alimosho Local Government Area, Ikotun, Lagos State.
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1. Introduction
 Internally generated revenue is revenue that local governments generate from sources within their jurisdiction, including taxes, rates, fees, and licenses.  In Nigeria, IGR is recognized as a critical source of revenue for local governments. The 1999 Constitution of the Federal Republic of Nigeria (as amended) empowers local governments to generate revenue through various means, including taxes, rates, and fees. Taxes and levies are among the most paramount sources of revenue for local government. Taxes helps in delivering public essential services within states (Oladejo, 2024). It also plays a pivotal role in supporting local economic development and improving citizens' quality of life. However, the country's historical reliance on oil revenues has hindered the growth of IGR, and also the challenges faced in the collection and utilization of IGR. Corruption has taken over the significant use of IGR in ways such as misappropriation of funds by revenue officials (Adedeji, 2023). Also lack of transparency in revenue collection by revenue officials has led to underdevelopment of project and poor economic system within the local government area (Adekunle & Adebayo, 2022). Lack of accountability and poor compliance mechanism has led to substantial losses in revenue generation, which has affected the fiscal independence and sabotage the public confidence in both the states and local government area. (Umeh & Olatunji, 2024).
The scholarly discourse underscores a critical gap: the dearth of empirical studies that specifically examine the relationship between internally generated revenue and community development at the local government level (Ogbonna, 2022; Emenike, 2022). Although they examined the relationship between internal revenue generation and economic development in local government areas in Nigeria, the effects of community development often lack a clear framework to function effectively. Therefore, the objective of this study is to critically contribute meaningfully to the existing body of knowledge on IGR and community development in Nigeria. Despite the Nigerian government having implemented various policies and reforms aimed at enhancing revenue generation at the local level. The revenue allocation formula, for instance, allocates a significant portion of revenue to local governments. The joint tax board has also been established to harmonize tax policies and administration across the country. Notwithstanding these efforts, local government in Nigeria continues to face significant revenue generation challenges.
The problem is interwoven.  Firstly, the over-reliance of local governments in Nigeria, including Alimosho Local Government Area, on statutory allocations from the federal government, rather than generating their own Internally Generated Revenue (IGR), has resulted in a significant funding gap for community development projects and essential services. (Falayi, 2023) Secondly, the lack of transparency and accountability in revenue generation and allocation has eroded public trust in local governments. The central problem, therefore, is that overreliance on statutory allocations from the federal government has led to stagnation in development in many parts of the country. This has resulted in inadequate provision of basic services such as healthcare, education, and infrastructure, exacerbating poverty and underdevelopment.
This research aims to address the identified problem by spearheading three interrelated objectives. The study will first identify and analyze the existing sources of internally generated revenue in the Alimosho Local Government Area of Lagos State. Secondly, it will assess the effect of internally generated revenue on community development in Alimosho Local Government Area of Lagos State. Concluding with a forward-looking perspective, the research will then investigate the challenges hindering effective internally generated revenue generation in the Alimosho Local Government Area of Lagos State.
2. Literature Review/Conceptual Clarification
2.1.  Revenue
 Revenue is a multifaceted concept that has been defined and interpreted in various ways by scholars. According to David (2023) revenue can be seen as the overall income an organization creates to support its activities and operations. 
  2.1.1 Types of Revenue
Tax Revenue: This includes income taxes, property taxes, and sales taxes. Tax revenue is a major source of income for governments, and it provides governments with financial resources in performing their responsibilities and adopt policies that develops the community (Oladejo, 2024). 
Non-Tax Revenue: This includes fees, licenses, and permits. Non-tax revenue is generated from the provision of public goods and services, fines and fees and it is used to supplement tax revenue (Oladejo, 2024)
Grants: These are funds provided by higher levels of government or external organizations to support specific projects or programs. Grants are often used to fund development projects, such as infrastructure development and social services.
2.1.2 Sources of Revenue Available to the Local Governments in Nigeria:
Statutory Allocation: This is the funds allocated to local governments by the federal government. Statutory allocation is a major source of revenue for local governments in Nigeria, as outlined in the 1999 Constitution of the Federal Republic of Nigeria (as amended).
Internally Generated Revenue (IGR): This includes revenue generated by local governments from internal sources, such as taxes, rates, and commercial activities. According to Eke (2023) IGR refers to financial resources created by the state government within its designated territory. It is important source of revenue for local governments in Nigeria, as it enables them to be financially independent and self-reliant.
Grants and Loans: These are funds provided by external organizations or borrowed from financial institutions to support specific projects or programs. Grants and loans are often used to fund development projects, such as infrastructure development and social services.
2.2   Community Development
Development refers to the process of improving the quality of life for individuals, communities, and societies. It encompasses economic, social, cultural, and environmental aspects and aims to create a better future for all. As noted by Amartya Sen (1999), development is about creating opportunities for people to lead fulfilling lives and to enhance their capabilities and freedoms. Community development in local governments refers to the process of improving the quality of life for community members within a local government area. It involves the collective efforts of community members, local government officials, and other stakeholders to identify and address socio-economic problems and to promote sustainable development. 
2.3 Challenges of Internal Revenue Generation in Nigeria
Nigeria's local governments play a pivotal role in promoting development and providing essential services to citizens. However, these governments face significant challenges in generating internal revenue, which hinders their ability to effectively discharge their duties. According to Wakili, Abbas, & Bukar (2023), local governments in Nigeria have struggled to generate sufficient internal revenue, which has limited their capacity to provide basic services. Effective internal revenue generation is crucial for local governments to reduce their dependence on federal allocations and promote sustainable development. As noted by Angahar & Victor Dotun (2023), internal revenue generation can help local governments improve their financial autonomy and responsiveness to local needs. Despite the importance of internal revenue generation, Nigerian local governments face numerous challenges. 
Corruption and Mismanagement are pervasive issue in Nigeria's local governments, with officials often embezzling funds meant for development projects. According to (Adedeji, 2023), local government revenue officials exploit every opportunity to divert funds for personal gain. State and federal governments frequently interfere with local government operations, disrupting their ability to generate revenue. Wakili, Abbas, & Bukar (2023) noted that state governments often hijack local government funds, starving them of necessary resources. Over-Reliance on Federal Allocations, local governments rely heavily on federal allocations, which can be unpredictable and unreliable. Onuigbo (2023) addressed the prospects and challenges of dependence on federal allocations. Poor Leadership and governance structures in local governments can hinder revenue generation and development. Adekunle & Adebayo (2022) noted that poor leadership has led to abandoned projects and stagnant development in many local governments. For instance, in Alimosho Local Government Area of Lagos State, the poor leadership and governance structure have hindered the completion of several projects, including the Alimosho-Ipaja Road project, which has been abandoned for several years.
2.3.1 Internally Generated Revenue and Community Development in Nigeria
Internally Generated Revenue (IGR) is a vital component of community development in Nigeria. According to Ovenseri (2024), IGR is crucial for the financial sustainability of local government in Nigeria, enabling them to provide essential services and infrastructure to their communities. Historically, Nigerian communities have relied on various forms of revenue generation, including taxation, treaties, and gifts (Oladejo, 2024). However, the colonial era disrupted these traditional systems, introducing new forms of revenue collection that often favored the colonial powers. In the post-colonial era, Nigeria's local governments have struggled to generate sufficient revenue to support community development projects (Kolawole, 2018). Poor leadership, corruption, and lack of transparency have also contributed to the mismanagement of IGR in Nigeria (Adekunle & Adebayo, 2022).
Furthermore, the abandonment of community development projects due to inconsistent government policies, political interference, and poor project management has exacerbated the challenges facing Nigerian communities Wakili, Abbas, & Bukar (2023). To address these challenges, Nigerian local governments must prioritize IGR generation and develop strategies to improve their revenue-generating capacity. This can be achieved through initiatives such as tax reform, public-private partnerships, and capacity building for local government officials (Agbevade, 2022). In conclusion, IGR is critical to community development in Nigeria. However, the country's local governments face significant challenges in generating sufficient revenue to support community development projects. Addressing these challenges requires a multifaceted approach that prioritizes IGR generation, capacity building, and good governance.
3. Methodology
 This study adopts a descriptive research design, which accurately and systematically describes a population, event, or situation. The descriptive approach is a suitable choice that is suited for documenting current ideas, opinions, and information on the research work. The researcher of this project utilized a questionnaire and face-to-face interviews. This study was carried out in the Alimosho Local Government Area of Lagos State. Alimosho is a local government in Lagos State. It has an area of 185 km² and a population of 4,082,900 according to the 2019 Population Projection. The postal code of the area is 265. This study sampled all civil servants in the Alimosho Local Government Area, Ikotun. This included the revenue officials who deal mainly with calculating and collecting rents, council tax, and business rates, issuing reminders and sending bills, and collecting and processing payments in the Local government. There were 400 workers in the Alimosho Local Government Area, Ikotun, Lagos State.
This sample size covered 400 workers in the Alimosho Local Government Area, Ikotun, Lagos State. Out of this population, a total of 60 workers were sampled. This represented 15% of the target population.
400 × 15   =      6000       = 60
100                   100
This study adopted a purposive sampling technique, which ensured that only those who best suited the purpose of the study would be selected from the population. The data gathered from the questionnaire were analyzed using frequency distribution and simple percentages. The data were also analyzed, and a chi-square statistical test was also utilized. The data was gathered from the questionnaire administered to sixty (60) respondents who served as the study's sample; the collected data is presented in tabular form. An interview was also conducted with ten (10) respondents selected from five (5) revenue officers and five (5) senior staff at the local government management level. Respondents were free to opt in or out of the study at any point in time, and respondents were informed about the purpose, benefits, and risks behind the study before they agreed or declined to participate.  The outcomes were analyzed based on the objectives of the study using both interview and questionnaire methods, and each respondent answered the required questions via a recording without being pressured. 
4. Results and Discussion:
Analysis of Data Generated through Questionnaire
 Socio-Demographic Characteristics of Respondents
Data presented in Table 4.1 on gender distribution shows that approximately 52% of the respondents were male, while the remaining 48% were female. From this, it can be derived that the majority of the respondents were male, with the highest percentage distribution. Data from the age distribution of respondents showed that 18% of the respondents were between the age brackets of 20-29 years of age, 35% of the population were between the age brackets of 30-40 years, 33% were within the age brackets of 41-50 years of age, and the remaining 13% were 50 years of age and above. The majority of the respondents were within the age bracket of 30-40 years, with the highest percentage. Additional analysis on the marital status of the respondents showed that 18% of the respondents were single, while 82% of the respondents were married, and none of the respondents were divorced or widowed. This showed a higher percentage distribution among the married respondents. Data analysis from religion shows that 68% of the population was Christian, while 30% of the respondents were of the Muslim religion, and 2% of the population were traditionalists. The majority of the respondents were Christians. Outcomes from Staff Status also showed that 17% of the respondents belonged to the managerial class, 53% of the respondents were from the senior class, and 21% of the respondents were from the junior class, while 8% of the respondents were contract staff. The senior class consisted of the majority of the respondents. 
Furthermore, outcomes on the level of education showed that 3% of the respondents had a certificate, 20% of the respondents had an OND/diploma, and the remaining 77% of the respondents had a degree; the majority of the respondents had a degree, with the highest percentage distribution. Findings on the Cadre level show that 62% of the respondents belonged to the administrative cadre, 30% were of the professional cadre, and 8% of the respondents were semi-professionals. The administrative cadre showed the highest percentage of respondents. Outcomes from Years in Service also showed that 18% of the respondents had spent 0-5 years in service, while 13% of the respondents had spent 6-10 years in service. 32% of the respondents had spent 11-15 years in service, while 25% of respondents had spent 16-20 years in service, 5% of the respondents had spent 21-25 years in service, and lastly, 7% of the respondents had spent 25 years or more in service. Respondents who had spent 11-15 years in service made up the majority.
Table 1: Socio-Demographic Characteristics of Respondents.
	Parameter
	Frequency
	Percentage

	Gender
Male
Female
	
31
29
	
51.7
48.3

	Age(years)
20-29
30-40
41-50
50&above
	
11
21
20
8
	
18.3
35.0
33.3
13.3

	Marital Status
Single
Married
Divorce
Widowed
	
11
49
0
0
	
18.3
81.7
0
0

	Religion
Christianity
Muslim
Traditionalist
Others
	
41
18
1
0
	
68.3
30.0
1.7
0.0

	Staff Status
Management
Senior
Junior
Contract
	
10
32
13
5
	
16.7
53.3
21.7
8.3

	Educational Background
WASSCE/SSCE/GCE
OND/DIP
B.Sc.
MPA/M.A./M.S.
Ph.D.
Others
	
2
12
38
8
0
0
	
3.3
20.0
63.3
13.3
0.0
0.0

	Cadre
Administrative
Professional
Semi-Professional
	
37
18
5
	
61.7
30.0
8.3

	Years Spent in Service
0-5 years
6-10 years
11-15 years
16-20 years
21-25 years
25 years & above
	
11
8
19
15
3

	
18.3
13.3
31.7
25.0
5.0
6.7


Source: Fieldwork 2025.
Analysis of Objective 1; Source of revenue generated from the Alimosho Local Government Area, Ikotun, Lagos State.
This section addresses the first objective, which analyzes the existing sources of revenue generated in Alimosho Local Government, Ikotun, Lagos State. Five statements were tested to gather information from the respondents to ascertain this objective. The first statement presented to the respondents was that the local government generates revenue through taxation. Responses indicated knowledge of revenue being generated from taxation as a source of revenue in the Alimosho Local Government Area of Lagos State. 38% of respondents indicated to a large extent, 42% indicated to a moderate extent, 15% indicated to a small extent, 3% indicated to a poor extent, and 2% indicated to no extent. The distribution shows that revenue generated through taxation by the Alimosho Local Government was supported by the majority (80%) of respondents who agreed with the claim.
 Regarding the second statement, which asserts that the Alimosho local government generates revenue through market fees, 33% of the respondents indicated to a large extent, 52% indicated to a moderate extent, 13% indicated to a small extent, and 2% indicated to no extent. This distribution shows that the majority (85%) of respondents agreed that revenue generated through market fees was significant to a large extent.  Concerning licenses and permits, responses regarding knowledge about licenses and permits as existing sources of revenue generated by the Alimosho Local Government Area, Ikotun, Lagos State, revealed that 38% indicated to a large extent, 50% indicated to a moderate extent, 8% indicated to a small extent, and 3% indicated to no extent. This distribution shows that the majority (88%) of respondents agreed that revenue generated through licenses and permits was significant to a large extent. 
Additionally, revenue generated through fines and penalties by the Alimosho Local Government Area showed that 22% indicated to a large extent, 32% indicated to a moderate extent, 32% indicated to a small extent, 11% indicated to a poor extent, and 3% indicated to no extent. This distribution demonstrates that fines and penalties represent an existing source of revenue for the Alimosho Local Government, as the majority (54%) of respondents agreed that it was significant to a large extent. Finally, regarding the revenue generated through rates and levies, respondents indicated that 42% believed the local government area generated revenue to a large extent, 40% indicated a moderate extent, 12% indicated a small extent, and 6% indicated a poor extent. The distribution shows that rates and levies were generated by the Alimosho Local Government, as the majority (82%) of respondents agreed that this was to a large extent.
Table 2. Distribution of Respondents’ Opinion on Existing Sources of Internally Generated Revenue Exploited by Alimosho Local Government
	Statements

	Large Extent

	Moderate Extent

	Small Extent

	Poor Extent

	No Extent

	TOTAL


	
	F

	%

	F

	%

	F

	%

	F

	%

	F

	%

	F

	%


	Local Government generates revenue through taxation.


	
23

	
38.3

	
25

	
41.7

	
9

	
15

	
2

	
3.3

	
1

	
1.7

	
60

	
100.0


	Local Government generates revenue through market fees.

	
20

	
33.3

	
31

	
51.7

	
8

	
13.3

	
0

	
0.0

	
1

	
1.7

	
60

	
100.0


	Local Government generates revenue through licenses and permits.

	
23

	
38.3

	
30

	
50.0

	
5

	
8.3

	
0

	
0.0

	
2

	
3.3

	
60

	
100.0


	Local Government generates revenue through fines and penalties.

	
13

	
21.7

	
19

	
31.7

	
19

	
31.7

	
7

	
11.7

	
2

	
3.3

	
60

	
100.0


	Local Government generates revenue through rates and levies.

	
25

	
41.7

	
24

	
40.0

	
7

	
11.7

	
4

	
6.7

	
0

	
0.0

	
60

	
100.0



Source: Fieldwork 2025.
Analysis of Objectives 2: Effect of Internally Generated Revenue on Community Development in Alimosho Local Government Area, Ikotun, of Lagos State.
This section addressed the second objective, which analyzed the effect of internally generated revenue on community development in the Alimosho Local Government Area, Ikotun, of Lagos State. To ascertain this objective, ten statements were tested to draw information from the respondents. The first statement presented to the respondents was whether internally generated revenue had led to improvements in infrastructure facilities in Alimosho Local Government. 30% of the respondents strongly agreed that IGR had led to the improvement of infrastructure facilities in the community; 48% agreed, while 7% were neutral to the statement, 12% disagreed, and 3% strongly disagreed. The distribution shows that internally generated revenue had led to the improvement of infrastructural facilities in the community, with 78% of the respondents agreeing. 
Responses regarding whether internally generated revenue had enhanced access to quality healthcare services in the Alimosho Local Government Area: 40% of respondents strongly agreed; 40% agreed, while 13% remained neutral, 2% disagreed, and 5% strongly disagreed. This distribution indicates that internally generated revenue has improved access to quality healthcare services in the community, with 80% of respondents in support. Responses regarding internally generated revenue have improved the quality of education in public schools in the Alimosho Local Government Area: 30% of respondents strongly agreed, 17% agreed, 45% remained neutral, while 5% disagreed, and 3% strongly disagreed. This distribution indicates that internally generated revenue has not improved the quality of education in public schools in the community; 53% of the respondents disagreed. Responses on whether internally generated revenue has led to the creation of opportunities for residents of the Alimosho Local Government Area: 23% of respondents strongly agreed; 22% agreed, while 30% remained neutral; 23% disagreed, and 2% strongly disagreed. This distribution indicates that internally generated revenue has not led to the creation of opportunities for residents in the community; 55% of the respondents disagreed.
Responses on whether internally generated revenue has improved the overall security of the Alimosho Local Government Area: 17% of respondents strongly agreed; 20% agreed, while 17% remained neutral; 43% disagreed, and 3% strongly disagreed. This distribution indicates that internally generated revenue has not improved the overall security of the community; 63% of the respondents disagreed. Responses concerning whether internally generated revenue has enhanced the aesthetic appeal of the Alimosho Local Government Area through environmental sanitation and waste management initiatives show that 23% of respondents strongly agreed, 8% agreed, 17% remained neutral, 50% disagreed, and 2% strongly disagreed. This distribution suggests that internally generated revenue has not enhanced the aesthetic appeal of the Alimosho Local Government Area through environmental sanitation and waste management initiatives; 69% of respondents disagreed. Responses concerning whether internally generated revenue has increased access to potable water and sanitation facilities in the Alimosho Local Government Area: 25% of the respondents strongly agreed; 23% agreed, while 33% remained neutral, 12% disagreed, and 7% strongly disagreed. This distribution suggests that internally generated revenue had not increased access to potable water and sanitation facilities in the community; 52% of respondents disagreed.
Responses concerning whether internally generated revenue has supported the development of small and medium-scale enterprises in the Alimosho Local Government Area: 18% of the respondents strongly agreed; 24% agreed, while 37% remained neutral, 18% disagreed, and 3% strongly disagreed. This distribution suggests that internally generated revenue has not supported the development of small- and medium-scale enterprises in the community; 58% of respondents disagreed. Responses concerning whether internally generated revenue has improved the overall standard of living of residents in the Alimosho Local Government Area: 18% of the respondents strongly agreed; 18% agreed, while 25% remained neutral, 33% disagreed, and 5% strongly disagreed. This distribution suggests that internally generated revenue has not improved the overall standard of living of residents in the community; 63% of respondents disagreed. Responses concerning whether internally generated revenue has enhanced the transparency and accountability of the local government in the Alimosho Local Government Area: 20% of the respondents strongly agreed; 32% agreed, while 35% remained neutral, 8% disagreed, and 5% strongly disagreed. This distribution suggests that internally generated revenue has enhanced the transparency and accountability of the community; 52% of respondents agreed.
Table 3: Distribution of Respondents’ Opinions on Effect of Internally Generated Revenue on Community Development in Alimosho Local Government.
	Statements

	Strongly Agreed

	Agreed

	Neutral

	Disagreed

	Strongly Disagreed

	TOTAL


	
	F

	%

	F

	%

	F

	%

	F

	%

	F

	%

	F

	%


	Internally generated revenue has led to improving infrastructural facilities in the Alimosho Local Government Area.

	
18

	
30

	
29

	
48.3

	
4

	
6.7

	
7

	
11.7

	
2

	
3.3

	
60

	
100.0


	Internally generated revenue has increased access to quality healthcare services in the Alimosho Local Government Area.

	
24

	
40

	
24

	
40

	
8

	
13.3

	
1

	
1.7

	
3

	
5.0

	
60

	
100.0


	Internally generated revenue has enhanced the quality of education in public schools in the Alimosho Local Government Area

	
18

	
30

	
10

	
16.7

	
27

	
45.0

	
3

	
5.0

	
2

	
3.3

	
60

	
100.0


	Internally generated revenue has led to the creation of opportunities for residents of the Alimosho Local Government Area.

	
14

	
23.3


	
13

	
21.7

	
18

	
30.0

	
14

	
23.3

	
1

	
1.7

	
60

	
100.0


	Internally generated revenue has improved the overall security of Alimosho Local Government Area

	
10

	
16.7

	
12

	
20.0

	
10

	
16.7

	
26

	
43.3

	
2

	
3.3

	
60

	
100.0


	Internally generated revenue has enhanced the aesthetic appeal of Alimosho Local Government Area through environmental sanitation and waste management initiatives.

	
14

	
23.3

	
5

	
8.3

	
10

	
16.7

	
30

	
50.0

	
1

	
1.7

	
60

	
100.0


	Internally generated revenue has increased access to potable water and sanitation facilities in Alimosho Local Government Area

	
15

	
25

	
14

	
23.3

	
20

	
33.3

	
7

	
11.7

	
4

	
6.7

	
60

	
100.0


	Internally generated revenue has supported the development of small and medium- scale enterprises in the Alimosho Local Government Area

	
11

	
18.3

	
14

	
23.3

	
22

	
36.7

	
11

	
18.3

	
2

	
3.3

	
60

	
100.0


	Internally generated revenue has improved the overall standard of living of residents in the Alimosho Local Government Area.

	
11

	
18.3

	
11

	
18.3

	
15

	
25.0

	
20

	
33.3

	
3

	
5.0

	
60

	
100.0


	Internally generated revenue has enhanced the transparency and accountability of the local government in the Alimosho Local Government Area.

Average                                     
	
12









15  
	
20









25
	
19









15
	
31.7









25
	
21









15
	
35.0









26
	
5









13
	
8.3









21
	
3









2
	
5.0









3
	
60









60
	
100.0









100


Source: Fieldwork, 2025.
Hypothesis Testing:
To ensure the effect of Internally generated revenue on community development in Alimosho Local government area. Two alternative conclusions were involved in testing a hypothesis, which are denoted by H1 and H0. The acceptance of one hypothesis implies the rejection of the other as both are complementary. i.e the acceptance of H1 implies the rejection of the null hypothesis H0. 
A questionnaire of 60 copies were shared to the repondents as the sampled population. Their feedbacks were ranked, and used to determine the effect of internally generated revenue on community development. The chi square statistical test was utilized to determine the relationship.
H1: There is an effect of internally generated revenue on community development in Alimosho Local Government Area.
H0: There is no effect of internally generated revenue on community development in Alimosho Local Government Area.
Table 4: Chi – square statistical table	
	Variable
	Contract Staff
	Junior Staff
	Senior Staff
	Magt. Staff
	Total

	Strongly Agreed/ Agreed
	3

	9
	29
	8
	49

	Neutral
	1
	3
	1
	1
	6

	Strongly disagreed/ disagreed
	1
	1
	2
	1
	5

	Total
	5
	13
	32
	10
	60



	Variable
	Contract Staff
	Junior Staff
	Senior Staff
	Magt. Staff
	Total

	Strongly Agreed/ Agreed
	4.1

	10.6
	26.1
	8.2
	49

	Neutral
	0.5
	1.3
	3.2
	1
	6

	Strongly disagreed/ disagreed
	0.4
	1.1
	2.7
	0.8
	5

	Total
	5
	13
	32
	10
	60



	O
	E
	(O-E)
	(O-E)2
	(O-E)2
    E

	3
	4.1
	-1.1
	1.21
	0.295

	1
	0.5
	0.5
	0.25
	0.500

	1
	0.4
	0.6
	0.36
	0.900

	9
	10.6
	-1.6
	2.56
	0.242

	3
	1.3
	1.7
	2.89
	2.223

	1
	1.1
	-0.1
	0.01
	0.009

	29
	26.1
	2.9
	8.41
	0.322

	1
	3.2
	-2.2
	4.84
	1.513

	2
	2.7
	-0.7
	0.49
	0.181

	8
	8.2
	-0.2
	0.04
	0.005

	1
	1
	0
	0
	0.000

	1
	0.8
	0.2
	0.04
	0.050



Expected Values
Expected (E) = Row Total x Column Total
                                 Grand Total
Column 1:  49 x 5   = 4.1
                      60
                     6 x 5   = 0.5
                       60
                      5 x 5   = 0.4
                       60
Column 2: 49 x 13   = 10.6
                     60                
                     6 x 13   = 1.3
                       60
                       5 x 13   = 1.1
                          60
Column 3: 49 x 32      = 26.1
                       60
                    6 x 32      = 3.2
                       60 
                     5 x 32   = 2.7
                       60
Column 4: 49 x 10    = 8.2
                      60
                  6 x 10    = 1
                    60
                  5 x 10     = 0.8
                   60
∑ (O-E) = 6.240
      E       
5% level of significance.
Degree of Freedom
(C-1) (R-1)
(4-1) (3-1)
(3) (2) = 6
Therefore, the degree of freedom is 6, the critical value at 5% level of significance is 12.592.
Reject H1: There is an effect of internally generated revenue on community development in the Alimosho local government area.
Accept H0: There is no effect of internally generated revenue on community development in Alimosho local government area.
Decision Rule: 
Reject the null hypothesis (H1) and accepts the alternative hypothesis (H0) at 6 degreesS of freedom. This shows that result is significant at the critical value of 5% level of significance, 6.240 from the chi- square table, the value of 12.592 is insignificant. The researcher therefore accepts the alternative hypothesis (H0) which states that there is no effect of internally generated revenue on community development in Alimosho Local Government Area.
Analysis of Objectives 3: Challenges Hindering Effective Internally Generated Revenue Generation in the Alimosho Local Government Area of Lagos.
This section addresses the third objective, which investigates the challenges hindering effective internally generated revenue generation in Alimosho Local Government Area, Ikotun, of Lagos State. To ascertain this objective, ten statements were tested to draw information from the respondents. The first statement presented to the respondents was whether inadequate infrastructure hinders revenue generation, which is one of the challenges: 38% of the respondents strongly agreed that inadequate infrastructure hinders revenue generation; 50% agreed, while 2% remained neutral, 8% disagreed, and 2% strongly disagreed. This distribution suggests that inadequate infrastructure hinders revenue generation as one of the challenges; 88% of the respondents agreed.
 Responses to corruption and mismanagement of funds decrease revenue, posing one of the challenges. 60% of respondents strongly agreed, 30% agreed, while 7% remained neutral, and 3% disagreed. This distribution indicates that the reduction of revenue due to corruption and mismanagement is one of the challenges, with 90% of respondents agreeing. Responses to the lack of transparency and accountability affect revenue collection as one of the challenges: 42% of the respondents strongly agreed and 52% agreed, while 3% remained neutral, 2% disagreed, and 1% strongly disagreed. This distribution suggests that the lack of transparency and accountability affecting revenue collection is one of the challenges; 94% of the respondents agreed. Responses to inadequate tax administration and enforcement reduce revenue as one of the challenges: 37% of the respondents strongly agreed and 42% agreed, while 17% remained neutral, 3% disagreed, and 1% strongly disagreed. This distribution suggests that inadequate tax administration and enforcement reducing revenue are one of the challenges; 79% of the respondents agreed.
Furthermore, responses to limited economic activities and investment opportunities hinder revenue generation as one of the challenges: 30% of the respondents strongly agreed, 48% agreed, while 12% remained neutral, and 10% disagreed. This distribution suggests that limited economic activities and investment opportunities hindering revenue generation are one of the challenges; 78% of the respondents agreed. Responses to inefficient revenue collection systems reduce revenue as one of the challenges: 45% of the respondents strongly agreed; 40% agreed, while 10% remained neutral, 3% disagreed, and 2% strongly disagreed. This distribution suggests that inefficient revenue collection systems that reduce revenue are one of the challenges; 85% of the respondents agreed. Responses to public unawareness of tax payment and revenue generation affect revenue as one of the challenges: 27% of the respondents strongly agreed and 42% agreed, while 10% remained neutral, 15% disagreed, and 6% strongly disagreed. This distribution suggests that public unawareness of tax payment and revenue generation affects revenue generation as one of the challenges; 69% of the respondents agreed.
In addition, responses to inadequate staffing and training of revenue officials hinder revenue collection as one of the challenges: 40% of the respondents strongly agreed and 48% agreed, while 3% remained neutral, 7% disagreed, and 2% strongly disagreed. This distribution suggests that inadequate staffing and training of revenue officials hinder revenue collection as one of the challenges; 88% of the respondents agreed. Responses to limited technology use in revenue collection reduce efficiency as one of the challenges: 40% of the respondents strongly agreed and 37% agreed, while 12% remained neutral, 8% disagreed, and 3% strongly disagreed. This distribution suggests that limited technology use in revenue collection reduces efficiency as one of the challenges; 77% of the respondents agreed. Finally, responses to political interference affect revenue generation as one of the challenges: 58% of the respondents strongly agreed and 33% agreed, while 5% remained neutral, 2% disagreed, and 2% strongly disagreed. This distribution suggests that political interference affecting revenue generation is one of the challenges; 91% of the respondents agreed.
Table 5: Distribution of Respondents’ Opinions on Challenges Hindering Effective Internally Generated Revenue Generation in Alimosho Local Government.
	Statements

	Strongly Agreed

	Agreed

	Neutral

	Disagreed

	Strongly Disagreed

	Total


	
	F

	%

	F

	%

	F

	%

	F

	%

	F

	%

	F

	%


	Inadequate infrastructure hinders revenue generation.

	23

	38.3

	30

	50

	1

	1.7

	5

	8.3

	1

	1.7

	60

	100.0


	Corruption and mismanagement of funds reduce revenue.

	36

	60.0

	18

	30

	4

	6.7

	2

	3.3

	0

	0.0

	60

	100.0


	Lack of transparency and accountability affects revenue collection.

	25

	41.7

	31

	51.7

	2

	3.3

	1

	1.7

	1

	1.7

	60

	100.0


	Inadequate tax administration and enforcement reduce revenue.

	22

	36.7

	25

	41.7

	10

	16.7

	2

	3.3

	1

	1.7

	60

	100.0


	Limited economic activities and investment opportunities hinder revenue generation.

	18

	30.0

	29

	48.3

	7

	11.7

	6

	10.0

	0

	0.0

	60

	100.0


	Inefficient revenue collection systems reduce revenue.

	27

	45.0

	24

	40

	6

	10.0

	2

	3.3

	1

	1.7

	60

	100.0


	Public unawareness of tax payment and revenue generation affects revenue.

	16

	26.7

	25

	41.7

	6

	10.0

	9

	15.0

	4

	6.7

	60

	100.0


	Inadequate staffing and training of revenue officials hinder revenue collection.

	24

	40.0

	29

	48.3

	2

	3.3

	4

	6.7

	1

	1.7

	60

	100.0


	Limited technology use in revenue collection reduces efficiency.

	24

	40.0

	22

	36.7

	7

	11.7

	5

	8.3

	2

	3.3

	60

	100.0


	Political interference affects revenue generation.

	35

	58.3

	20

	33.3

	3

	5.0

	1

	1.7

	1

	1.7

	60

	100.0



Source: Fieldwork, 2025
Analysis of Data Generated through Interviews.
Majority of the respondents believed that there were various sources through which local government generated revenue, but well-liked by these sources were; fines & penalties, market fees, rates & permits, marriage registry, proceeds from sales of assets, tax, investments, lock up shops, shopping complex, corporate offices, birth certificates, car registration and tolls. A higher percentage of the respondents agreed that all sources listed above were recurring sources of revenue being generated in the Alimosho Local Government Area, Ikotun, of Lagos State.
The interviewees had different perspectives while answering how revenue were collected. Some of them were of the view that revenue was collected through remittance to the local government bank accounts, through the use of electronic billing (E-Billing), also through direct contacts by going to shops, corporate offices, and markets. This led to varied conclusions of the respondents on how revenue is collected in the Alimosho Local Government Area. Most of the respondents agreed on several challenges faced in collection of revenue, which were; political interference, inadequate & poor road linkages to rural communities, lack of accurate statistical data of revenue points, low public awareness, corruption, illiteracy, insufficient revenue staffs, lack of technical know-how of revenue officers, and also being an indigenous from the local government, revenue collectors find it hard to generate revenue from those indigenes. 
It is also proposed that technology can improve revenue collection through; the training of revenue collectors to be technology inclined, educating the masses, the use of technology tools that will save the masses from going to bank to remit their taxes, advertising on the road, internet, and creating an awareness app for the masses. Most of the respondents agreed on several ways to address public awareness which were; educating and training the masses on the importance of generating revenue in the local government, allowing them know the benefits they would be getting as bona fide stakeholders in the community, advertising on all social media platforms, and training revenue officers on the use of information communication technology.
5.   Major Findings
The findings reveal that Alimosho Local Government Area utilized multiple recurring streams of internally generated revenue. Respondents confirmed that these sources were consistently utilized and formed the backbone of the LGA’s fiscal capacity. However, while the diversity of these revenue streams reflected an established fiscal structure, the data suggest that the full potential of these sources remained untapped. In particular, revenue from strategic investments and asset optimization appeared underdeveloped, indicating opportunities for expansion and innovation in IGR mobilization.
The interviews also indicated that revenue collection in Alimosho LGA was undertaken through a hybrid system combining traditional and modern approaches. Predominant methods included direct remittance into the LGA’s bank accounts, electronic billing (E-Billing) systems, and physical collection through visits to markets, shops, and corporate offices. While the coexistence of manual and digital methods offers flexibility, it also created inconsistencies in efficiency, accountability, and record-keeping. Notably, the E-Billing system represents a step toward modernizing revenue collection; however, its adoption was uneven, and its coverage remained limited. This highlighted the need for a more uniform and technology-driven revenue administration framework.
Respondents identified a range of systemic, infrastructural, and socio-cultural barriers that impeded revenue generation. Political interference emerged as a recurring issue, often influencing revenue policies and enforcement measures. Poor infrastructure, especially inadequate road linkages to rural communities, limited accessibility to revenue points. Additionally, the absence of accurate statistical data for mapping revenue sources, low public awareness, corruption, and high illiteracy rates among certain demographics hinder compliance. Operational challenges were also noted, including insufficient staffing, inadequate training of revenue officers, and limited technical capacity. Cultural dynamics further complicated revenue collection, as indigenous residents may resist payments to local collectors due to community ties or perceived obligations.
There was a strong consensus among respondents that technology had significant potential to enhance revenue collection in Alimosho LGA. Suggested strategies included training revenue collectors to effectively use digital tools, introducing secure online payment systems to reduce the need for physical bank visits, and developing mobile applications for both payment processing and taxpayer education. Respondents also proposed leveraging digital advertising, internet-based campaigns, and location-specific awareness apps to improve compliance. Such innovations could reduce leakages, promote transparency, and increase taxpayer convenience, ultimately boosting revenue mobilization.
Overall, the results indicate that although Alimosho LGA maintained a broad IGR base, revenue mobilization was hindered by structural inefficiencies, governance challenges, and inadequate public engagement. While positive impacts had been recorded in healthcare delivery, infrastructure development, and transparency, these gains had not met broader community development expectations. A transformative approach anchored in technological innovation, institutional reforms, capacity building, and sustained community sensitization was necessary to bridge these gaps and unlock the full potential of IGR for sustainable local development.
Conclusion 
This study comprehensively examined Internally Generated Revenue (IGR) and its effect on community development in Alimosho Local Government Area, Ikotun, Lagos State.The findings revealed that Alimosho LGA derived revenue from a variety of sources, including taxation, market fees, rates, permits, fines, marriage registry charges, proceeds from the sale of assets, investments, shop rents, corporate office levies, birth certificate fees, car registration charges, and toll collections. These sources are well established and recurrent, yet the study noted that several of them are underutilized or lack mechanisms for optimal exploitation. The contribution of IGR to community development was evident in improvements in healthcare delivery, construction and maintenance of infrastructure, and enhanced administrative transparency. Nevertheless, the positive effects of IGR were found to be less pronounced in sectors such as education, security, sanitation, support for small and medium enterprises, potable water supply, and general living standards. Overall, the research presents a balanced verdict: while the IGR system demonstrates moderate effectiveness and clear potential, its current form is insufficient to achieve comprehensive community development. Realizing the full developmental capacity of IGR will require systemic reforms that strengthen transparency, inclusivity, and efficiency in both revenue generation and utilization.
Recommendations
To enhance the efficiency, reach, and developmental effect of IGR in Alimosho Local Government Area, the following strategic actions are recommended:
i. Increase investment in infrastructure to improve road networks and ensure access to revenue points, particularly in underserved and rural areas.
ii. Strengthen anti-corruption measures through transparent accounting practices and regular audits to prevent mismanagement of funds.
iii. Digitize the revenue collection process by adopting e-billing, mobile payment systems, and integrated data platforms.
iv. Launch public awareness campaigns across various platforms to educate residents on tax compliance and its community benefits.
v. Implement continuous training programs for revenue officers to enhance professionalism and technical competence.
vi. Introduce incentive-based programs, such as tax rebates or community recognition, to encourage voluntary tax compliance.
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