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ABSTRACT 

	This study aims to analyze and test the influence of profitability, liquidity, and firm size on firm value with dividend policy as a moderating variable in companies in the food and beverages subsector listed on the Indonesia Stock Exchange for the period 2021-2024. The sampling method used in this study was purposive sampling, which yielded a sample of 30 companies. The data analysis method used in this study was Moderating Regression Analysis. The results of this study indicate that profitability has a negative and significant effect on firm value, liquidity has a positive and significant effect on firm value, and firm size has no significant effect on firm value. Dividend policy does not moderate the effect of profitability, liquidity, and firm size on firm value.
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1. INTRODUCTION 

In the aftermath of the COVID-19 pandemic, companies across various industrial sectors faced challenges in maintaining the stability of their financial performance. During the pandemic, surging consumer demand, supply chain constraints, and supportive economic policies enabled companies to raise prices without losing customers, thereby sustaining corporate profits. In 2023, the global economic landscape underwent significant changes. Inflation began to slow, supply chains stabilized, and consumer purchasing power declined. These conditions placed significant pressure on many companies to maintain profit margins..
This phenomenon also occurred in the food and beverage sub-sector, where price competition intensified and companies were required to maintain operational efficiency to ensure stable financial performance. This is a critical aspect of corporate value that reflects management’s ability to manage resources and create value for shareholders (Laksono & Wahidahwati, 2024). This situation indicates that companies need effective financial strategies to sustain corporate performance amid shifting economic conditions. One approach used to assess corporate performance involves evaluating corporate value, which influences stock prices (Deshi  & Sunday, 2025).
Companies with sound financial management can enhance their corporate value in the eyes of investors (Yuniningsih et al., 2019). Corporate value also reflects management’s success in managing corporate resources through various implemented financial policies. An increase in corporate value indicates that the market views a company’s performance positively, driven by improved profitability, efficient asset management, transparent financial reporting, and consistent dividend policies (Purnomo et al., 2023). 
A decline in the Price-to-Book Value ratio is evident from the growth rate in 2022 at 0.15, which then decreased to -0.19 in 2023, followed by a further decline to -0.34 in 2024, indicating that the market’s perception of performance in this sector has also deteriorated. Increasing global trade competition has caused the food and beverage industry to experience a decline in profit margins, which impacts company valuations (Murti & Maharani, 2024). This phenomenon occurs when investors perceive operational risks or rising costs as higher than potential profits.
Corporate value is measured using the Price-to-Book Value (PBV) ratio, which reflects the comparison between the stock price and the book value per share. The PBV ratio indicates how the market evaluates a company’s performance and its future prospects. The higher the PBV value, the greater the level of investor confidence in the company’s ability to create value for shareholders. 
A company’s value can be influenced by various internal factors, one of which is profitability. Profitability reflects a company’s ability to generate profits from its operational activities. It is used to assess a company’s financial performance and the success of management in creating economic value (Ardianto, 2023). A company with a high level of profitability indicates that it has good prospects and can provide significant stock returns (Lutfita & Takarini, 2021).
	Liquidity is also a factor that can influence investors’ assessment of a company. A company is considered liquid if its current assets exceed its total liabilities (Utami & Kushermanto, 2024). Companies with good liquidity are deemed to have stable financial conditions, enabling them to sustain their operational activities. 
	Company size is a factor influencing corporate value as it reflects the scale of operations and the company’s economic capacity, indicating its financial strength and ability to manage business risks. Company size—defined by total assets, sales, and market capitalization—can indicate a company’s condition, where larger companies have an advantage in accessing funding to finance investments aimed at generating profits (Toni & Anggara, 2021). 
	Dividend policy is a management decision regarding the portion of net profit to be distributed to shareholders in the form of dividends. This policy reflects the company’s financial condition and stability, as companies with strong financial performance tend to be able to distribute dividends consistently (Yuniati, 2019). Stable dividend payments are perceived as a positive signal that can enhance investor confidence and contribute to an increase in corporate value. 
Companies with strong financial performance are expected to increase their value in the eyes of investors. However, in reality, there are still companies with high levels of profitability, liquidity, and company size that do not always see an increase in corporate value as reflected in the price-to-book ratio.
	Based on the explanation above, changes in a company’s value can be influenced by profitability, liquidity, and firm size. However, it remains unclear whether dividend policy, as a moderating variable, influences the relationship between profitability, liquidity, and firm size and firm value in the food and beverage subsector.
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Fig 1. Conceptual framework of research

H1: Profitability has a positive effect on Firm Value in food and beverage sub-sector companies listed on the Indonesia Stock Exchange (IDX).
H2: Liquidity has a positive effect on Firm Value in food and beverage sub-sector companies listed on the Indonesia Stock Exchange (IDX).
H3: Firm Size has a positive effect on Firm Value in food and beverage sub-sector companies listed on the Indonesia Stock Exchange (IDX).
H4: Dividend Policy moderates the relationship between Profitability and Firm Value in food and beverage sub-sector companies listed on the Indonesia Stock Exchange (IDX).
H5: Dividend Policy moderates the relationship between Liquidity and Firm Value in food and beverage sub-sector companies listed on the Indonesia Stock Exchange (IDX).
H6: Dividend Policy moderates the relationship between Firm Size and Firm Value in food and beverage sub-sector companies listed on the Indonesia Stock Exchange (IDX).
2. MATERIAL AND METHODS

2.1 MATERIAL

2.1.1	Signalling Theory
According to Brigham and Houston (2019), signaling theory refers to the communication by company management as holders of internal information to external parties, particularly investors, regarding information occurring in the capital market. Financial information disclosed by the company to the public is interpreted by investors as positive or negative signals that influence investment decisions and assessments of corporate value (Rorlen et al., 2025). Positive signals, in the form of credible and consistent information, will increase investor confidence in the company, thereby driving an increase in stock demand and leading to a rise in the company’s value. Conversely, negative signals reflect corporate instability and can reduce the company’s value.

2.1.2 Company Value
Corporate value represents the market’s perception of the company’s level of success, as reflected in stock market prices, and reflects investors’ expectations regarding the company’s ability to generate future cash flows. The higher the stock price formed in the market, the higher the corporate value (Ramadhani et al., 2025). The company’s long-term objective is to enhance shareholder welfare by continuously increasing corporate value (Lutfita & Takarini, 2021). The price-to-book value (PBV) ratio serves as a proxy for corporate value, as a higher PBV value indicates greater investor confidence that the company possesses strong growth prospects.

2.1.3 Profitability

Profitability reflects a company’s success in utilizing assets, capital, and other resources to generate profits. Companies use profitability as a control mechanism for management to set targets, budgets, coordinate operations, and conduct evaluations within the organization (Takarini & Pratiwi, 2022). Profitability serves as a signal to investors regarding the company’s growth prospects, as high profit levels indicate operational stability and the potential for future increases in the company’s value. Return on Equity (ROE) is used to proxy profitability because it measures the amount of net profit generated per rupiah of capital invested in total equity.

2.1.4 Liquidity

Liquidity is a company’s ability to meet its short-term obligations using its current assets. Companies with high liquidity levels tend to have greater financial flexibility, enabling them to maintain operational stability even in times of economic uncertainty (Ndruru, M. et al., 2020). The faster a company’s cash cycle, the better its liquidity, as the company can more quickly convert inventory into accounts receivable and then into cash (Sastra, 2019). The Cash Ratio is used to gauge liquidity because it reflects the amount of cash or cash equivalents available to pay short-term debt.

2.1.5 Company Size

Company size can determine financial strength, access to funding, and a company’s ability to manage business risks. Larger companies are better able to leverage economies of scale and possess stronger bargaining power with suppliers and consumers (Nainggolan et al., 2022). The larger the company, the greater its ability to control the market and pursue sustainable business expansion. Company size is influenced by company growth, financing policies, investment strategies, and market conditions (Dewantari et al., 2023). The Ln. Total Assets is used to proxy for company size, measured using the company’s total assets.


2.1.6 Dividend Policy
Dividend policy is a management decision regarding the amount of net profit to be distributed as dividends to shareholders. This policy aims to maintain a balance between current profit distribution and corporate growth to ensure that stock value continues to rise (Marshella & Wijaya, 2024). Dividend policy must align with the company’s investment needs, as excessive dividend payouts can deplete internal funds and hinder long-term growth (Sudana, 2019). Dividends can be allocated in the form of non-cash assets to provide capital for the company’s investors or distributed in cash (Fakhrudinsyah & Takarini, 2022). The Dividend Payout Ratio is used to proxy dividend policy; a high DPR indicates that the company distributes most of its profits to shareholders, while a low Dividend Payout Ratio indicates that the company retains profits for future expansion or investment. 

2.2 RELATIONSHIP BETWEEN VARIABLE

2.3 METHODS

This study employs dependent, independent, and moderation variables. Profitability, liquidity, and firm size serve as the independent variables in this study. Firm value is used as the dependent variable. Meanwhile, dividend policy functions as the moderation variable. There are 95 companies listed on the IDX in the food and beverages subsector; all of these companies constitute the study populaation. The selection criteria for the research sample were based on purposive sampling, resulting in a sample of 30 companies covering the period 2021-2024. This is a quantitative study using secondary data. Quantitative methods, including multiple linear regression and moderated regression analysis, were employed as data analysis techniques. The initial stage began with an outlier test, followed by classical assumption tests, which included tests for normality, autocorrelation, multicollinearity, and heteroscedasticity. The next stage involved hypothesis terting, comprising tests for the coefficient of determination, partial tests, and simultaneous tests. 

3. RESULTS AND DISCUSSION

3.1 RESULTS

3.1.1 Outlier Test

The results of the outlier detection analysis on the data show that the maximum Mahalanobis distance 19,0638 < 20,515 (outlier threshold), indicating the absence of outliers in the data. It can be concluded that the data quality is good and can be concluded that the data quality is good and can be further processed using the remaining 77 cases from the initial sample size of 120 cases.

Table. 1 Outlier Test
	Residuals Statisticsa

	Min
	Max
	Mean
	Std. Deviation
	N

	,326
	19.068
	3.948
	3,197
	77





3.1.2 Normality Test

Based on the results of the normality test using the One Sample Kolmogorov Smirnov test, the Asymp. Sig. (2-tailed) value is 0,085. This significance value is greater than the significance level of 0.05, so it can be concluded that the residual data are normally distributed.

Table. 2 Normality Test
	One-Sample Kolmogorov-Smirnov Test

	Asymp. Sig. (2-tailed)c
	,085d





3.1.3 Autocorrelation Test

Durbin waston value is 2.220 then, comparinf the table values with the number of data points (N) = 77 and the number of independent variables (K) = 4, we find dL = 1.5228, dU = 1.7407, 4-dL = 2.4772, and 4-dU = 2.2593, so the durbin waston value lies between dU and 4-dU, or the region where neither positive or negative autocorrelation occurs. 


Table. 3 Autocorrelation Test
	Model Summaryb

	Model
	Durbin-Watson

	1
	2,220



3.1.4 Multicollinearity Test

The results of the multicollinearity test for this regression analysis indicate that the profitability = 1,077, liquidit = 1,127, Company Size = 1,267, and Dividend Policy = 1,226, where all independent variables have tolerance values > 0.10 and VIF values < 10. This indicates that there is no multicollineariry among the independent variables in the regression model. 

Table. 4 Multicollinearity Test
	Coefficientsa

	Model
	Collinearity Statistics

	
	Tolerance
	VIF

	1
	(Constant)
	
	

	
	Profitability
	,928
	1,077

	
	Likuidity
	,887
	1,127

	
	Company Size
	,789
	1,267

	
	 Dividend Policy
	,816
	1,226



3.1.5 Heteroscedasticity Test

The glazer test for heteroscedasticity in the independent variables yielded significance values > 0.05, where profitability = 0,345, liquidity = 0,302, companiy size = 0,273, and dividend policy = 0,165. this indicates that there is no significant influence of the independent variables on the absolute residual value (ABS_RES). It can be concluded that the regression model does not exhibit heteroscedasticity ans satisfies the assumption of homoscedasticity. 

Table. 5 Heteroscedasticity Test
	Coefficientsa

	Model
	t
	sig

	(Constant)
	-,679
	,499

	Profitability
	-0,950
	,345

	Likuidity
	1,039
	,302

	Company Size
	1,105
	,273

	 Dividend Policy
	1,403
	,165



3.1.6 Moderated Regression Analysis

Based on the regression model test table, the constant value is 3.354, indicating that profitability, liquidity, firm size, and the three moderation interaction variables are at zero or considered constant; therefore, the firm value (PBV) is 3.354.

The regression coefficient of Profitability on Firm Value is negative at -1.226. This means that for every one-unit increase in Profitability, the Firm Value variable decreases by 1.226. The opposite is also true.

The regression coefficient for liquidity on firm value is positive at 0.287. This means that for every one-unit increase in liquidity, firm value increases by 0.287 units. The reverse is also true.

The regression coefficient of Firm Size on Firm Value is negative at -0.082. This means that for every one-unit increase in firm size, firm value decreases by 0.082 units. The reverse is also true.

The regression coefficient for the dividend policy on firm value is negative, at -0.913. This means that every one-unit increase in the dividend policy is followed by a 0.913-unit decrease in firm value. The reverse is also true.

The interaction coefficient of profitability and dividend policy on firm value. The coefficient value is -0.553, indicating a negative relationship. This means that a one-unit increase in the interaction between dividend policy and profitability will decrease firm value by 0.553 units.

The interaction coefficient of liquidity and dividend policy on firm value. The coefficient value is 0.279, indicating a positive relationship. This means that a one-unit increase in the interaction between liquidity and dividend policy will increase firm value by 0.279 units. 

The interaction coefficient of company size and dividend policy on firm value. The coefficient value is 0.049, indicating a positive relationship. This means that a one-unit increase in the interaction between firm size and dividend policy will increase firm value by 0.049 units.

Table. 6 Moderated Regression Analysis
	Coefficientsa

	
	B
	Std. Error

	(Constant)
	3,354
	2,101

	Profitability
	-1,226
	,391

	Likuidity
	,287
	,106

	 Company Size
	-,082
	,069

	Dividend Policy
	-,913
	3,883

	Profit*Dividend
	-,553
	,552

	Likuid*Dividend
	,279
	,162

	Size*Dividend
	,049
	,131



3.1.7 Coefficient of Determination Test

The results of the coefficient of determination test show be seen that the value of (R2 ) is 0.639, which means that 63.9% of the variation in firm value can be explained by the variation in the four independent variables, namely profitability, liquidity, firm size, and dividend policy. Meanwhile, the remaining 36.9% is explained by other variables not included in the research model.

Table. 7 Coefficient of Determination Test
	Model Summaryb

	R
	R Square
	Adjusted R Square

	,799a
	,639
	,619



3.1.8 Partial Test

Based on the results of the partial tests above, the profitability variable has a significance value of 0.003 < 0.005, so it is considered to have a significant effect on firm value. The liquidity variable has a significance value of 0.009 < 0.005, so it is considered to have a significant effect on firm value. The firm size variable has a significance value of 0.239 > 0.005, so it is considered not to have a significant effect. The interaction variable between dividend policy and the profitability variable on firm value has a significance value of 0.320 > 0.005; therefore, it can be concluded that dividend policy cannot moderate the relationship between profitability and firm value. The interaction variable between dividend policy and liquidity on firm value has a significance value of 0.090 > 0.005; therefore, it can be concluded that dividend policy cannot moderate the relationship between liquidity and firm value. The interaction variable between dividend policy and firm size on firm value has a significance value of 0.710 > 0.005; therefore, it can be concluded that dividend policy does not moderate the relationship between firm size and firm value. 

Table. 8 Partial Test
	Coefficientsa

	
	t
	Sig.

	(Constant)
	1,596
	,115

	Profitability
	-3,133
	,003

	Likuidity
	2,701
	,009

	Company Size
	-1,187
	,239

	Dividend Policy
	-,235
	,815

	Profit*Dividend
	-1,002
	,320

	Likuid*Dividend
	1,721
	,090

	Size*Dividend
	,373
	,710



3.1.9 Simultaneous Test

The results of the simultaneous F-test show a significance value of Sig = <0.001 < 0.05, indicating that these variables collectively or simultaneously have a significant effect on the firm’s value (PBV) in companies within the food and beverages sub-sector listed on the Indonesia Stock Exchange. This indicates that the research model is capable of explaining the relationship between the independent variables and the moderating variable on firm value.




Table. 9 Simultaneous Test
	ANOVAa

	Model
	Sum of Squares
	Sig.

	Regression
	38,713
	<,001b

	Residual
	19,193
	

	Total
	57,906
	



3.2 DISCUSSION

3.2.1 The Effect of Profitability on Firm Value

The research results show that profitability has a negative and significant effect on firm value. This indicates that high profitability is not always viewed positively by investors. Investors not only consider a company’s ability to generate profits but also assess how those profits are generated and their sustainability in the future. Companies with high profitability levels are perceived by investors as lacking investment in long-term growth and may reduce firm value (Hamdana, 2024). These findings align with research by Febriyanti et al. (2023), which showed that the profitability variable has a negative and significant effect on firm value. This is supported by research conducted by Ramadhania et al. (2025), where the profitability variable was found to have a negative and significant effect on firm value.

3.2.2The Effect of Liquidity on Firm Value

The research results indicate that liquidity has a positive and significant effect on firm value. These findings align with signaling theory, which suggests that a company’s ability to meet short-term obligations sends a positive signal to investors. Capital obtained by the company from investors can be used to enhance operational efficiency, thereby increasing profits (Tampubolon & Putra, 2024). Increased investor interest in the company leads to rising stock prices, where higher stock prices reflect an increase in firm value. These findings align with the research conducted by Apsari & Yulianthi (2023), which states that liquidity has a positive and significant effect on firm value. In line with the results of research conducted by Mar’aqonitatillah & Setiyono (2024), liquidity has a positive and significant effect on firm value. Furthermore, these findings are supported by Sarma & Handayani (2025), who also found that liquidity has a positive and significant effect on firm value.

3.2.3 The Effect of Firm Size on Firm Value

The results of the study indicate that company size does not have a significant effect on firm value. This suggests that the size of a company is not yet a primary consideration for investors when evaluating a company. Investors tend to focus more on the stability of financial performance as reflected in financial statements before investing in the company (Alfian & Susilo, 2024).  Large companies have high operational and asset management costs, so they may not necessarily be able to achieve the efficiencies needed to increase corporate value. These findings align with the research conducted by Ratana & Hermanto (2023), which showed that firm size has a negative but insignificant effect on firm value. This is supported by the findings of Kalbuana et al. (2021), where firm size was found to have a negative but insignificant effect on firm value.



3.2.4 The Effect of Profitability on Firm Value with Dividend Policy as a Moderating Variable

The results of the MRA test indicate that dividend policy does not moderate the relationship between profitability and firm value. This suggests that investors do not consider dividend payouts as a primary factor in assessing the relationship between a firm’s ability to generate profits and an increase in firm value. Investors tend to focus on the firm’s growth potential and operational performance rather than dividend payouts (Ivani & Efendi, 2024). These findings align with the research conducted by Nugraha et al. (2020), which showed that dividend policy cannot moderate the relationship between profitability and firm value. Consistent with the findings of the study conducted by Budiasih et al. (2023), which indicated that dividend policy cannot moderate the relationship between profitability and firm value.

3.2.5 The Effect of Liquidity on Firm Value with Dividend Policy as a Moderating Variable

The results of this study indicate that dividend policy cannot moderate the effect of liquidity on firm value. This means that a company’s policy of distributing dividends cannot increase firm value when liquidity is high. This is because high liquidity levels do not necessarily reflect that the company is in good condition. These findings are supported by previous research conducted by Arifin and Fitriana (2021), which stated that dividend policy cannot moderate the effect of liquidity on firm value. This aligns with the study by Nugraha et al. (2020), which showed that dividend policy cannot moderate the relationship between liquidity and firm value.

3.2.6 The Effect of Company Size on Firm Value with Dividend Policy as a Moderating Variable

The results of this study indicate that dividend policy cannot moderate the relationship between firm size and firm value. This suggests that the size of a firm’s total assets does not necessarily increase firm value, even if the firm distributes dividends to shareholders. In this context, firms prioritize expansion to foster innovation over enhancing shareholder welfare (Rahmawati et al., 2023). These findings align with the research conducted by Aldi et al. (2020), which showed that dividend policy cannot moderate the relationship between firm size and firm value. This is supported by the findings of Nofika & Nurhayati (2022), which also indicate that dividend policy cannot moderate the relationship between firm size and firm value.

4. Conclusion

Based on the results of the study, it is concluded that profitability has a significant negative effect on firm value, liquidity has a significant positive effect on firm value, and firm size has no significant effect on firm value. Dividend policy does not moderate the relationship between profitability, liquidity, and firm size on firm value.
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