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ABSTRACT
[bookmark: _Hlk215576423][bookmark: _GoBack]This study examines the effects of accountability, transparency, and regional financial performance on poverty levels in North Sumatra Province, with economic growth incorporated as a moderating variable. The study employs panel data from regencies and municipalities in North Sumatra and relies on secondary data obtained from official statistical publications, regional government financial reports, public information disclosure reports, and audit-related documents. Poverty and economic growth data were derived from Statistics Indonesia, while accountability, transparency, and regional financial performance were constructed from relevant regional government records. Panel data regression was applied, and model selection through the Chow and Hausman tests indicated that the Random Effect Model was the most appropriate specification. The findings reveal that accountability and transparency have significant negative effects on poverty, implying that better governance is associated with lower poverty levels. Regional financial performance also shows a negative coefficient, although the effect is not statistically significant. Economic growth has a significant direct negative effect on poverty. However, the interaction results indicate that economic growth moderates the relationships between accountability, transparency, financial performance, and poverty, suggesting that growth does not automatically strengthen the poverty-reducing role of public financial governance. These findings imply that economic expansion must be accompanied by inclusive governance and equitable fiscal management in order to produce more effective poverty reduction. The study contributes to the literature on regional governance and poverty by demonstrating that the effectiveness of public financial governance depends not only on institutional quality, but also on how economic growth is distributed across society.
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I. INTRODUCTION

Poverty is a condition in which individuals are unable to fulfil their basic needs ( Narayan, 2017). The Central Statistics Agency (BPS) uses the basic needs fulfilment approach to calculate the number of poor people (BPS, 2016). Under this approach, poverty is viewed as an economic inability to meet both food and non-food basic needs, as measured from the expenditure side. Therefore, poor people are defined as residents whose average monthly per capita expenditure falls below the poverty line.
The problem of poverty in North Sumatra Province continues to pose various challenges for regional governments. As much as 4.8 percent, or approximately 1.3 million poor people in Indonesia, are found in North Sumatra Province. This issue has become increasingly serious, considering that poverty alleviation in the province has been relatively slow. Each year, the number of poor people who successfully move out of poverty is only around 30–50 thousand people per year (BPS, 2023).
To illustrate the empirical relevance of the issue, Table 1 presents the number of poor people in North Sumatra and its regencies/municipalities. The table shows that poverty remains substantial across the province, thereby justifying the need to examine whether improvements in governance and regional financial performance are associated with lower poverty levels.


Table 1. Total Poor Population in North Sumatra ( Thousand People)

	City /Regency
	Amount Poor Population According to City /Regency ( Thousand People)

	
	2023
	2022
	2021

	North Sumatra
	1,239.71
	1,268,19
	1,343.86

	Nias
	21.99
	23.23
	24.33

	Mandailing Natal
	41.04
	40.98
	43.24

	South Tapanuli
	20.09
	23.05
	25.01

	Central Tapanuli
	47.09
	47.07
	49.95

	North Tapanuli
	26.39
	27.47
	29.72

	Toba
	14.94
	16.48
	16.61

	Labuhan Batu
	42.58
	43.27
	45.03

	Sharpening
	61.69
	64.49
	69.29

	Simalungun
	69.21
	72.47
	76.99

	Dairi
	21.42
	22.53
	23.72

	Karo
	35.65
	35.93
	38.01

	Deli Serdang
	82.75
	85.28
	92.52

	Langkat
	98.16
	100.45
	106.59

	South Nias
	54.29
	54.16
	55.16

	Humbang Hasundutan
	17.14
	17.33
	18.71

	Pakpak Bharat
	4.01
	4.52
	4.79

	Samosir
	14.86
	14.97
	16.08

	Serdang Bedagai
	45.88
	48.22
	51.16

	Coal
	49.18
	49.39
	52.59

	North Padang Lawas
	26.17
	26.09
	28.37

	Padang Lawas
	24.51
	24.45
	25.78

	South Labuhanbatu
	29.83
	29.38
	30.36

	North Labuan Batu
	34.13
	33.91
	37.13

	North Nias
	30.78
	32.87
	35.84

	West Nias
	18.86
	20.42
	21.75

	Sibolga
	10.02
	10.05
	10.80

	Tanjung Balai
	22.45
	22.65
	24.10

	Pematangsiantar
	18.96
	20.53
	22.06

	High Cliff
	16.36
	16.34
	17.37

	Medan
	187.28
	187.74
	193.03

	Binjai
	13.85
	14.61
	16.46

	Padangsidimpuan
	16.15
	16.03
	17.28

	Gunungsitoli
	22.03
	21.85
	24.02

	Indonesia
	25,898.55
	26,363.27
	26,503.65


Source : BPS North Sumatra Province 2021-2023 .

Table 1 shows that the number of poor people in North Sumatra Province remains high, particularly in major cities and regencies such as Medan City, Deli Serdang Regency, and Langkat Regency. This condition presents a paradox, since the welfare of residents in large urban areas should, in principle, be better than that of residents in rural areas. However, the current situation in North Sumatra Province shows otherwise. Therefore, the government’s task in alleviating poverty in North Sumatra Province has become increasingly complex.
Alkire (2015) revealed that poverty alleviation must be carried out in a precise and comprehensive manner, covering various aspects of life, because poverty is a complex problem. Poverty alleviation can be pursued through natural economic growth or through direct government intervention in the form of poverty alleviation programmes. Economic growth is regarded as an important pathway for poverty reduction because it improves income and social welfare (Todaro, 2000). Every government policy plays an important role in regulating balanced and successful economic growth (Stiglitz, 1997).
The government can also undertake direct intervention in the form of poverty alleviation programmes. In general, such government programmes are influenced by various internal factors. Broadly speaking, regional government programmes that are implemented economically and supported by transparency, accountability, and principles of justice will generate better outcomes, including in poverty alleviation (Idrus , 2024). Government programmes themselves are strongly influenced by accountability management, transparency, and financial performance (Priono , 2019).
Accountability management encompasses all activities involving planning, implementation, administration, reporting, accountability, and regional financial supervision, all of which are highly important aspects of regional financial management (Allen, 2004). Problems often arise in the accountability process because the accountability of government apparatus has not yet met public expectations, mainly because the instruments used do not have a clear scope or function (Lodge, 2004). Demands for transparency in the organisational system of regional apparatus have increased during the current reform era, including transparency in regional financial management. Budget management supervision is carried out annually through a reporting system accompanied by records and documentary evidence of expenditure ( Wagenhover , 2024).
Financial performance management is a principal means of evaluating and improving performance with the objective of increasing efficiency and effectiveness (Astuti 2022). Financial performance can be measured using an analysis of regional financial ratios derived from regional budget revenue and expenditure reports, consisting of the regional financial independence ratio, the effectiveness and efficiency ratio of local own-source revenue, the activity ratio, the debt service coverage ratio, and the growth ratio ( Apriyadi , 2024). According to Agres (2025), in the context of transparent, honest, democratic, effective, efficient, and accountable regional financial performance management, financial ratio analysis of regional revenues and expenditures needs to be implemented. In reality, however, government capacity remains very limited, and there is still no agreement regarding measurement rules. As a result, many regional governments neglect aspects of financial performance management. Accountability, transparency, and financial performance are therefore crucial for the efficiency and effectiveness of government programmes in alleviating poverty.
The following is the research gap underlying this study: accountability, transparency, and financial performance have a substantial influence on increasing economic growth and also directly affect poverty alleviation programmes in North Sumatra Province. Higher accountability scores are correlated with better fund utilisation, which leads to improved economic outcomes and better government programmes (Bakri et al., 2024). Transparency in regional financial management is essential for good governance and for ensuring that government programmes are clean and efficient. Financial performance is the main source of government capacity to implement programmes, either as a driver of economic growth or as a direct instrument of poverty alleviation (Pondaag et al., 2024).
Previous research has shown that regional government financial performance has a limited direct impact on poverty levels. Some financial ratios positively influence poverty levels, but overall financial performance does not significantly affect poverty dynamics (Apriyadi et al., 2024). On the other hand, regional financial performance in Central Java shows a slight positive correlation with economic growth, and improvements in financial management can contribute to broader economic benefits, although only modestly (Komaedi et al., 2024). Meanwhile, accountability and transparency are very important for improving regional financial performance, but their direct effects on poverty reduction are nuanced and require a more regional approach that covers various socio-economic factors (Agres, 2025).
This study uses economic growth as a moderating variable because it seeks to understand how economic growth influences poverty levels in North Sumatra. In addition, the study also examines how accountability, transparency, and financial performance, as dimensions of government programmes, influence poverty alleviation both directly and indirectly.
Based on the literature review that has been conducted, the research framework used in this study is presented in Figure 1. This study aims to examine the influence of accountability, transparency, and regional government financial performance on poverty, with economic growth serving as a moderating variable.



Figure 1. Research Framework
II. METHODS

2.1 Research Design and Unit of Analysis
This study employed a quantitative explanatory design using panel data regression to examine the effects of accountability, transparency, and regional financial performance on poverty levels in North Sumatra Province, with economic growth treated as a moderating variable. The use of panel data was considered appropriate because the study combined cross-sectional observations across regencies and municipalities with time-series observations over multiple years, thereby enabling the analysis to capture both inter-regional variation and temporal dynamics.
The unit of analysis consisted of district and municipal governments in North Sumatra Province. Each regency or municipality was treated as an observational unit and was examined through a set of macroeconomic and regional financial management indicators. The observation period covered 2022 to 2024. Accordingly, the dataset comprised region-year observations constructed from all sampled regencies and municipalities during the study period.

2.2 Data Source and Data Collection
This study relied exclusively on secondary data obtained from official and publicly accessible institutional sources. Data on poverty levels and economic growth were obtained from publications issued by the Central Statistics Agency of North Sumatra Province. Data on regional financial performance were derived from the financial statements of district and municipal governments. Data on transparency were obtained from public information disclosure reports, while data on accountability were derived from inspection and supervisory reports issued by the Inspectorate and the Audit Board.
The use of official documentary sources was intended to enhance the reliability, consistency, and verifiability of the dataset. All variables were compiled at the regional level and harmonised into a panel structure in order to permit regression-based estimation.

2.3 Operational Definition and Measurement of Variables
2.3.1 Dependent Variable
The dependent variable in this study was the poverty level. Poverty was measured using the official approach adopted by BPS (2016). Under this approach, poor people are defined as residents whose expenditure falls below the poverty line. The poverty line itself is determined on the basis of two components, namely the value of food expenditure equivalent to 2,100 kilocalories per capita per day and the minimum expenditure required to meet non-food basic needs. In this study, poverty level was operationalised as the percentage of poor people relative to the total population in each regency or municipality.
2.3.2 Moderating Variable
Economic growth was treated both as an explanatory variable and as a moderating variable. It was measured using the annual growth rate of Gross Regional Domestic Product (GRDP) at constant prices. The annual growth rate was calculated using the following formula:

where denotes the economic growth rate of region in year , denotes the Gross Regional Domestic Product of region in year , and denotes the GRDP of the same region in the previous year.
2.3.3 Accountability
Accountability refers to the extent to which regional governments comply with legal, administrative, and ethical requirements in the management of public finance. In this study, the accountability variable was measured using the average score of a set of accountability indicators derived from official oversight and inspection documents. The indicators covered compliance with applicable laws and regulations, avoidance of abuse of authority, enforcement of rules in the event of violations, the existence of sound organisational practices, and legality and honesty in the use of budgetary funds. The variable was measured on an ordinal scale ranging from 1 to 10, where higher scores indicate stronger accountability performance.
Table 2. Operational Definition of Accountability Variables
	Variable
	Indicator
	Scale
	Statement Scale

	Accountability
	Compliance with applicable laws and regulations; avoidance of abuse of authority; enforcement of law in the event of violations; existence of sound organisational practices; legality and honesty in the use of funds in accordance with the budget
	Ordinal
	1–10


2.3.4 Transparency
Transparency refers to the extent to which regional governments provide clear, accessible, and comparable public information regarding financial management and public administration. In this study, transparency was measured using the average score of indicators derived from public information disclosure reports. The indicators included clarity, accuracy, timeliness, accessibility, adequacy, comparability, openness of public information, and ease of public access to such information. The variable was measured on an ordinal scale ranging from 1 to 10, where higher scores reflect better financial transparency.

Table 3. Operational Definition of Transparency Variables
	Variable
	Indicator
	Scale
	Statement Scale

	Transparency
	Clear, accurate, and timely information; easily accessible information; adequate information; comparable information; openness of public information; ease of public access to information
	Ordinal
	1–10



2.3.5 Regional Financial Performance
Regional financial performance refers to the fiscal capacity and effectiveness of regional governments in managing public financial resources. In this study, financial performance was measured using a set of financial ratios derived from regional government financial statements. These indicators comprised the Financial Efficiency Ratio, Financial Independence Ratio, Decentralisation Ratio, Effectiveness Ratio, and Harmony Ratio. Because these indicators represent quantitative fiscal measures, the variable was treated as ratio-scale data.

Table 4. Operational Definition of Financial Performance Variables
	Variable
	Indicator
	Scale

	Financial Performance
	Financial Efficiency Ratio; Financial Independence Ratio; Decentralisation Ratio; Effectiveness Ratio; Harmony Ratio
	Ratio



2.4 Model Specification
To test the direct and moderating effects among the variables, this study estimated the following panel regression model:

where:
· = poverty level in region and year 
· = accountability in region and year 
· = regional financial performance in region and year 
· = financial transparency in region and year 
· = economic growth in region and year 
· = interaction between accountability and economic growth
· = interaction between financial performance and economic growth
· = interaction between transparency and economic growth
· = intercept
· = regression coefficients
· = error term
· = regency/municipality
· = year of observation
The inclusion of interaction terms was intended to test whether the effect of accountability, financial performance, and transparency on poverty varied across different levels of economic growth.

2.5 Data Analysis Technique
The data were analysed using panel data regression because the dataset combined cross-sectional and time-series dimensions. Panel data analysis offers several advantages, including improved efficiency of estimation, greater variability in the data, reduced collinearity among variables, and the ability to control for unobserved heterogeneity across observational units (Baltagi, 2005).
Three alternative panel regression models were considered, namely the Common Effect Model (CEM), the Fixed Effect Model (FEM), and the Random Effect Model (REM). The Common Effect Model assumes homogeneity across regions and time and pools all observations into a single regression equation (Gujarati, 2003). The Fixed Effect Model allows for region-specific characteristics that remain constant over time and may influence the dependent variable (Greene, 2002). The Random Effect Model assumes that individual-specific effects are random and uncorrelated with the explanatory variables included in the model (Greene, 2002).
Model selection was conducted through standard specification tests. First, the Chow Test was used to compare the Common Effect Model and the Fixed Effect Model (Hsiao, 2014). Second, the Hausman Test was employed to determine whether the Fixed Effect Model or the Random Effect Model was more appropriate (Hsiao, 2014). The final estimation model was selected on the basis of the outcomes of these tests.
After the most appropriate model had been identified, hypothesis testing was conducted in three stages. First, the coefficient of determination () was used to evaluate the proportion of variance in poverty levels explained by the independent variables. Second, the F-test was used to assess whether all independent variables jointly had a statistically significant effect on the dependent variable (Gujarati, 1988). Third, the t-test was used to evaluate the partial effect of each explanatory variable on poverty individually (Supranto, 1998). All statistical procedures were performed using EViews.

2.6 Analytical Rationale
The selection of accountability, transparency, and regional financial performance as explanatory variables was based on the premise that poverty reduction is not determined solely by macroeconomic growth, but also by the quality of public financial governance. In this regard, economic growth was positioned as a moderating variable because the poverty-reducing contribution of governance quality may depend on whether growth is inclusive, regionally distributed, and sufficiently linked to public welfare outcomes. Accordingly, the model was designed not only to test direct effects, but also to assess whether economic growth strengthens or weakens the influence of regional governance variables on poverty.

III. RESULTS AND DISCUSSION

3.1 Descriptive Analysis
The research data used in this study are summarised in Appendix 4. In general, poverty levels across the regencies and municipalities of North Sumatra Province showed a declining trend over the three-year observation period. The highest poverty rates were predominantly recorded in regencies and municipalities located in the Nias Islands. Several factors may have contributed to the relatively high poverty levels in this region, including limited infrastructure development. Such conditions are likely to increase the prices of basic commodities, restrict access to education and employment opportunities, and slow local economic circulation (Sinaga, 2023).
Similar conditions were also found in several regencies and municipalities outside the Nias Islands, where poverty levels remained above 10 percent. These areas include Samosir Regency, Central Tapanuli Regency, Batu Bara Regency, Tanjung Balai City, and Sibolga City. This pattern suggests that development in North Sumatra Province has not yet been distributed evenly across regions.
The trend of economic growth across the regencies and municipalities of North Sumatra Province during the study period was generally positive. However, the Nias Islands area recorded the slowest growth trend. This condition is consistent with the relatively slow pace of infrastructure development in the region. In addition, the economic growth of North Sumatra Province remains below the national average. Several national strategic projects do not yet appear to be functioning optimally in the province, including downstream industrial development. More broadly, many regencies and municipalities in North Sumatra remain heavily dependent on the sale of raw commodities.
The accountability scores of regencies and municipalities in North Sumatra Province were generally in the good category, with almost all regions recording scores above 90. This favourable outcome may reflect the relatively strong integration of administrative systems and reporting mechanisms at both the provincial and local government levels. The only regency with a score below 90 was Padang Lawas Regency, which may indicate weaknesses in the local reporting system. This could be associated with limitations in human resources or with negligence in completing required reports.
The financial transparency scores of regencies and municipalities in North Sumatra Province showed an increasing trend over the last three years. In 2024, a number of regions experienced particularly marked improvements in transparency scores, including Batu Bara, Tanjung Balai, Mandailing Natal, Central Tapanuli, and West Nias. This increase may reflect efforts by local governments to improve reporting systems and strengthen transparent governance practices. In addition, growing public awareness of the importance of oversight may also have encouraged improvements in government performance. Nevertheless, several districts and municipalities experienced declining transparency scores between 2023 and 2024. This may have resulted from administrative negligence in reporting, leadership transitions, or changes in regional organisational structures that led to incomplete reporting.
Regional financial performance in the regencies and municipalities of North Sumatra Province has not yet reached its full potential. Many regions still recorded scores below 0.5. This suggests that a considerable number of government programmes and budgeting systems have not yet operated effectively or efficiently. This condition may be influenced by bureaucratic constraints and limitations in government planning. In addition, government commitment to community-oriented programmes and supportive policy implementation appears to remain limited and therefore requires further improvement.

3.2 Inferential Analysis
The first stage in determining the most appropriate estimation model was to conduct the Chow Test in order to compare the Common Effect Model (CEM) and the Fixed Effect Model (FEM). The next stage involved the Hausman Test, which was used to compare the Random Effect Model (REM) and the Fixed Effect Model (FEM). The results of both specification tests are presented in Table 5.

Table 5. Results of the Chow Test and Hausman Test
	Test Type
	Hypothesis
	p-value
	Decision
	Conclusion

	Chow Test
	H0: CEM is preferred; H1: FEM is preferred
	0.000
	Reject H0
	FEM is preferred to CEM

	Hausman Test
	H0: REM is preferred; H1: FEM is preferred
	1.000
	Fail to reject H0
	REM is preferred to FEM


Based on the results of the Chow Test presented in Table 5, the Fixed Effect Model was found to be preferable to the Common Effect Model. Subsequently, the Hausman Test indicated that the Random Effect Model was preferable to the Fixed Effect Model. Therefore, the Random Effect Model was selected as the most appropriate model for the panel data estimation.

The estimated general regression model is presented as follows:

where:
= poverty level
= accountability level
= financial performance level
= regional financial transparency level
= economic growth rate
= interaction between accountability and economic growth
= interaction between financial performance and economic growth
= interaction between transparency and economic growth
= error term
= observational unit
= time period
The coefficient of determination () for the estimated model was 0.4487. This indicates that approximately 44.87 percent of the variation in poverty levels can be explained by accountability, financial performance, financial transparency, economic growth, and the interaction terms included in the model. The remaining variation is explained by other factors not included in the present model.
The results of the simultaneous and partial significance tests are presented in Table 6.

Table 6. Results of the F-test and t-test
	Test Type
	Variable
	p-value
	Decision
	Conclusion

	F-test
	All independent variables (simultaneous)
	0.000
	Reject H0
	Independent variables jointly have a significant effect

	t-test
	Financial Accountability (AK)
	0.0160
	Reject H0
	Significant

	t-test
	Financial Performance (KK)
	0.1578
	Fail to reject H0
	Not significant

	t-test
	Financial Transparency (TR)
	0.0000
	Reject H0
	Significant

	t-test
	Economic Growth (PE)
	0.0134
	Reject H0
	Significant

	t-test
	Financial Accountability × Economic Growth
	0.0163
	Reject H0
	Significant

	t-test
	Financial Performance × Economic Growth
	0.1824
	Fail to reject H0
	Not significant

	t-test
	Financial Transparency × Economic Growth
	0.0000
	Reject H0
	Significant


The significance test results reported in Table 6 show that, at the 5 percent significance level, all independent variables jointly have a statistically significant effect on poverty levels. Based on the t-test results, financial accountability, financial transparency, economic growth, the interaction between financial accountability and economic growth, and the interaction between financial transparency and economic growth all have significant partial effects on poverty levels. By contrast, financial performance and the interaction between financial performance and economic growth do not have statistically significant effects.

Discussion

Influence of Financial Accountability on Poverty Levels
The results of this study show that financial accountability has a significant effect on poverty levels. The resulting regression coefficient is negative, which means that regional government financial accountability has a negative relationship with poverty levels. The higher the level of government financial accountability, the lower the level of poverty in society.
This finding is in line with previous studies by Heni Risnawati et al. (2022) and Nuraeni et al. (2024). It is also consistent with agency theory, in which the government is entrusted with responsibility by the public, while the public serves as the supervisor of the implementation of that responsibility. The greater the supervision and accountability in carrying out such duties, the better the quality of work performed by the government should be (lubis, 2026).
In line with this, the present study shows that higher accountability is associated with lower poverty levels in a region. Better accountability will improve the implementation of poverty alleviation programmes by the government because stronger supervision tends to increase programme quality and effectiveness, thereby contributing to a reduction in poverty. 

Impact of Financial Performance on Poverty Levels
The results of this study show that financial performance does not have a significant effect on poverty levels. Nevertheless, the resulting regression coefficient is negative, meaning that regional government financial performance has a negative relationship with poverty levels. The higher the level of government financial performance, the lower the level of poverty in society.
In general, financial performance is an economic driving force within a region. The better the financial performance of a regional government, the better the programmes implemented by that government should be ( Permatasari and Dwirandra, 2016).
Based on the research conducted, financial performance generally has a negative influence on poverty, indicating that financial performance is capable of encouraging the acceleration of poverty alleviation. However, the insignificant result suggests that the programmes implemented so far have not yet been effective in reducing poverty. This may occur because financial performance remains focused on other priorities, such as pursuing aggressive economic growth, which in turn may contribute to widening the gap between rich and poor. 

Influence of Financial Transparency on Poverty Levels
The results of this study show that financial transparency has a significant effect on poverty levels. The resulting regression coefficient is negative, meaning that regional government financial transparency has a negative relationship with poverty levels. The higher the level of government financial transparency, the lower the level of poverty in society.
Based on the research conducted by Putri and Maryono (2022), financial transparency has an important role in encouraging the public to become actively involved in supervising the government and reducing the potential for budget misuse. Therefore, increased financial transparency will also improve government performance, particularly in poverty alleviation programmes. This is consistent with the results of the present study, in which financial transparency contributes to reducing poverty levels. 

Influence of Economic Growth on Poverty Levels as a Direct Variable
The results of this study show that economic growth has a significant effect on poverty levels as a direct variable. The resulting regression coefficient is negative, meaning that economic growth has a negative relationship with poverty levels. The higher the level of economic growth, the lower the level of poverty in society.
These findings are in line with the studies conducted by Hasyim (2016) and Purnama (2017), which show that economic growth is capable of reducing poverty. Economic growth should create additional employment opportunities and improve income within a region. In addition, economic growth also reflects an increase in investment, which drives regional economic conditions towards a better level. 

Influence of Economic Growth on Poverty Levels as a Moderating Variable
The results of this study show that economic growth, as a moderating variable for financial accountability, financial performance, and regional financial transparency, changes the direction of the effects of these variables. The three variables changed their initial negative relationships into positive ones. This indicates that economic growth may also become an obstacle to poverty alleviation in society. This can be interpreted as meaning that economic growth shifts the focus of financial accountability, financial performance, and financial transparency towards pursuing aggressive economic growth, thereby neglecting public poverty concerns.
This result is in line with the study conducted by Nainggolan (2020), which shows that economic growth can also increase poverty levels. This may be caused by the trade-offs often faced by governments in preparing work programmes, namely between pursuing economic growth and alleviating poverty. Increased economic growth often also encourages rising income inequality because income improvements are experienced only by certain groups. As a result, the number of poor people may actually increase as the income gap between rich and poor widens.



IV. CONCLUSIONS AND RECOMMENDATIONS


This study aims to determine the influence of financial accountability, financial performance, and financial transparency, with economic growth as a moderating variable, on poverty levels in North Sumatra Province during 2022–2024. Financial accountability has a significant effect on poverty levels. The resulting regression coefficient is negative, meaning that regional government financial accountability has a negative relationship with poverty levels. Financial performance does not have a significant effect on poverty levels. However, the resulting regression coefficient is negative, meaning that regional government financial performance has a negative relationship with poverty levels.
Financial transparency has a significant effect on poverty levels. The resulting regression coefficient is negative, meaning that regional government financial transparency has a negative relationship with poverty levels. Economic growth has a significant effect on poverty levels as a direct variable. Economic growth, as a moderating variable for financial accountability, financial performance, and regional financial transparency, also changes the direction of the effects of these variables. The three variables changed their initial negative relationships into positive ones. This can be interpreted as meaning that economic growth shifts the focus of financial accountability, financial performance, and financial transparency towards pursuing aggressive economic growth, thereby neglecting poverty concerns in society.
Regional governments need to improve financial performance, financial accountability, and financial transparency with a focus on poverty alleviation. Improvements in financial performance can be achieved through the expansion of poverty alleviation programmes, such as direct assistance and the improvement of public facilities and infrastructure. Financial accountability and transparency can be enhanced by opening the widest possible access for the public to supervise budget use in North Sumatra, thereby reducing corruption and maintaining the effectiveness of proposed programmes. The acceleration of economic growth programmes should also not ignore poverty alleviation and social justice. Economic growth should not worsen the gap between the poor and the rich in society.
Based on the coefficient of determination, it is known that there is still substantial variation in poverty levels whose causes have not yet been identified. Therefore, future researchers may include additional variables such as inflation and unemployment, either as direct variables or as moderating variables in the research model.
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