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ABSTRACT

	Aims: This study aims to examine the value relevance of accounting information by analysing the extent to which earnings per share (EPS) and book value per share (BVPS) explain stock price variations of selected companies listed in the Nifty-50 index in India.
Study Design: The study adopts an empirical research design using cross-sectional regression and pooled panel data analysis based on the Ohlson (1995) price valuation model.
Place and Duration of Study: The study focuses on Nifty-50 indexed companies from 2016-2017 to 2024-2025, which corresponds to the post-adoption period of Indian Accounting Standards (Ind AS).
Methodology: The sample consists of 24 non-financial companies selected from the Nifty-50 index after excluding financial sector firms and companies with missing data. A total of 216 firm-year observations were analysed. The study employs Ordinary Least Squares (OLS) regression to estimate three models in order to examine the individual and combined explanatory power of EPS and BVPS in determining stock prices. The explanatory power of the models is evaluated using adjusted R-squared values.
Results: The empirical findings reveal that both EPS and BVPS have a statistically significant relationship with stock prices. The results indicate that BVPS demonstrates relatively stronger and more consistent explanatory power across most of the years, while EPS exhibits a higher marginal impact on stock price when statistically significant. Furthermore, the combined regression model including both EPS and BVPS provides greater explanatory power compared to the individual models.
Conclusion: The findings suggest that accounting information continues to play a meaningful role in stock price determination in the Indian capital market. This research contributes to the value relevance literature as it presents recent evidence from the Indian capital market, and provides some insights for investors, regulators and standard-setters regarding the continued importance of traditional accounting metrics in equity valuation processes
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1. INTRODUCTION
1.1. Background of the study
Information contained in financial statements is referred to as accounting information. Value relevance is how well the financial statement figures, such as earnings per share and book value per share, are able to capture stock prices or stock returns fluctuations (Karğın, 2013). It is an important measure of the usefulness of accounting information by investors and other users of accounting information (Barth et al., 2001). Accounting information is said to be value relevant when it affects the user's economic decision making by helping them update their previous evaluation of a company. Researchers measure value relevance by looking at the statistical relationship between the accounting numbers from the balance sheet and from the income statement with respect to the market value of the company (Francis & Schipper, 1999; Saudiye, 2012). Financial statements are created to present an accurate and honest representation of a company's financial status and performance. As investors use this information to make predictions about stock prices and make investment decisions, the accuracy of the financial statement figures needs to be verified. If accounting information does not reveal any significant relationship with stock returns, then it loses its usefulness and relevance. Value relevance studies attempt to assess the predictive power of accounting variables by calculating adjusted R2 of regression models. Although research shows that value relevance has improved generally over time with the better disclosure standards and more conservative accounting practices, different factors can affect its level. These include the growth of intangible assets, the adoption of fair value accounting under IFRS and differences across the industries (Barth et al., 2017). India has experienced major developments in its financial reporting scenario and has moved from Indian Generally Accepted Accounting Principles (IGAAP) to Indian Accounting Standards (Ind AS), which has been converged largely with the International Financial Reporting Standards (IFRS). This shift was intended to increase the comparability and the transparency of the financial statements, which in turn has an influence on the value relevance of accounting information (Bhatia & Mulenga, 2019). Continuous evaluation is therefore needed to ensure that financial reporting aids in efficient allocation of capital. Value relevance study helps investors to find meaningful metrics for decision making. This work seeks to examine the value relevance of key accounting metrics in the Indian context. It uses an analysis of the extent to which accounting data, such as earnings and book value of equity, are associated with stock prices. The present study is grounded in the Ohlson Model (1995), which claims that a firm’s market value can be explained by accounting fundamentals such as earnings and book value. This framework has been widely applied in value relevance research to examine the extent to which financial statement information is reflected in stock prices. Recent global evidence suggests that the value relevance of accounting information has weakened during periods of economic uncertainty such as the COVID-19 pandemic, with investors placing greater emphasis on balance sheet strength over earnings (Belesis et al., 2022; Pilch, 2024).
1.2 Research Problem
Although accounting information is widely used in investment decision-making, there is an on-going debate about the degree to which conventional accounting information is incorporated into market valuation of firms. Investors tend to use financial indicators like earnings per share (EPS) and book value per share (BVPS) when evaluating firm performance and determining the real value of shares. These accounting numbers are expected to provide relevant information about profitability and the net worth of a company and therefore, influence the price of stocks in the capital market. However, with the increased complexity of financial reporting, the increased importance of intangible assets, and the changing dynamics of the markets, there is a question as to whether these traditional accounting variables are still effective at explaining stock price movements. Although several studies have examined the value relevance of accounting information in different markets, empirical evidence in regards to the comparative explanatory power of EPS and BVPS in the Indian capital market has been mixed and at times inconclusive. Therefore, the major research problem of the present study is to examine whether the earnings per share and book value per share significantly explain the stock prices of selected Nifty-50 companies and to assess their individual as well as combined value relevance.
1.3 Literature Review
A substantial body of literature has investigated the value relevance of accounting information, focusing on how financial statement variables explain variations in market valuation. In particular, earnings per share and book value per share have been widely examined as key determinants of stock prices in both developed and emerging markets. Research on the value relevance of accounting information has gained significant momentum particularly after the accounting standard reform in India. Mir & Butt (2025) conducted a study on the top 30 companies listed on BSE SENSEX concluded that EPS and BVPS are both significantly related to share price changes in the Indian stock market during the period 2015-2019 indicating the presence of value relevance of key accounting information metrics. EPS exhibited higher explanatory power compared to BVPS which highlights the primacy of earnings performance in valuation decisions by investors. Rao et al., (2023) compared the value relevance of accounting information between pre and post implementation of Indian Accounting Standards (Ind AS) for Nifty 50 firms for 2011-2022. The authors reported that the accounting information retains its value relevance in both periods but BVPS and net cash flow from investing activities exhibited high explanatory power in explaining share prices but some profit measures have lost significance following Ind AS reflecting changing investor response towards accounting disclosures in new reporting framework. Vohra et al., (2025) studied the explanatory power of EPS and BVPS jointly and separately from 2015-2019 for the top 30 BSE SENSEX firms using Ohlson model (1995) on yearly cross sectional and pooled data. The study found that EPS and BVPS jointly account for 55.86% of the variation in stock prices in the pooled data thus provides evidence of good value relevance of accounting variables for equity valuation in Indian market. Specifically, EPS showed more powerful explanatory power than BVPS, which emphasizes the emphasis of investors on earnings performance. Bilgic (2018) explored the impact of macroeconomic crises on the value relevance of accounting information in Turkey's stock market between 1997 and 2012, highlighting three distinct trends. During periods of high inflation, stock valuations were primarily influenced by earnings and negative interest rates. However, after the adoption of International Financial Reporting Standards (IFRS), balance sheet information took precedence over earnings. The global financial crisis changed established patterns, causing both earnings-based and balance sheet-based accounting variables to lose their relevance in explaining stock prices, suggesting that investors placed less reliance on traditional accounting metrics in times of severe macroeconomic instability. Karğın (2013) investigated how the adoption of IFRS affected the value relevance of accounting information for Turkish listed firms from 1998 to 2011, dividing the analysis into pre-IFRS (1998-2004) and post-IFRS (2005-2011) periods, using the Ohlson model. The findings suggested that IFRS implementation enhanced the relevance of balance sheet information (book values) for stock valuation purposes in Turkey, while the income statement measure (earnings) did not show corresponding improvements in value relevance. Mulenga and Bhatia (2020) conducted an analysis to evaluate how well accounting metrics could predict stock prices for Nifty 100 companies from 2001 to 2015, utilizing the Price and Return models. Their findings indicated that earnings per share held greater value relevance for companies that were profitable, whereas book value per share was more pertinent for those experiencing losses. Additionally, the study pointed out differences in value relevance across sectors. Srivastava &Muharam, (2021) performed a study spanning the years of IFRS convergence (2015-2019) based on 3440 firm year observations confirmed that both earnings and book values remained statistically significant in explaining stock prices. The value relevance of earnings increased as time progressed while that of BVPS declined. Yearly adjusted R squared estimates revealed that EPS explanatory power increased but the power of BVPS declined during the IFRS transition. Jain & Rao, (2022) showed that the value relevance of accounting information is enhanced by the enhanced reporting environment with Ind AS implementation. The results suggest that there are stronger links between share price and key accounting variables post adoption. Indian research reinforces the point that accounting information is still statistically relevant in stock valuation and regulatory changes like Ind AS affect the magnitude of this informational relevance over time. Recent studies highlight the changing nature of value relevance in the context of global economic disruptions and evolving reporting practices. Chae and Moon (2025) report a significant decline in the value relevance of both earnings per share and book value per share during the post-pandemic period (2020-2023), particularly in the information technology sector. Their findings suggest that traditional accounting measures may be less effective in capturing firm value in environments characterized by rapid digital transformation. Rahman et al. (2024) examine the role of environmental, social, and governance (ESG) disclosures and find that while ESG information negatively influences the value relevance of earnings, it enhances the relevance of book value. This indicates that investors tend to interpret ESG disclosures as indicators of long-term financial stability rather than short-term profitability. Pilch (2024) provides evidence from Poland showing a significant decline in the explanatory power of accounting information during the COVID-19 pandemic and the Russia-Ukraine conflict. The study supports the notion that periods of macroeconomic instability reduce the usefulness of traditional accounting metrics in equity valuation. Belesis et al. (2022), in a study of European firms, document a noticeable decline in the value relevance of financial statements following the onset of the pandemic. The study further reveals that earnings lost relatively more explanatory power compared to book value, suggesting that investors placed greater emphasis on balance sheet strength and solvency during periods of crisis. Although prior studies provide important insights into the value relevance of accounting information, the empirical findings remain mixed, particularly in emerging markets and under evolving financial reporting frameworks such as Ind AS. Therefore, further investigation is required to understand the relative explanatory power of earnings and book value in the Indian capital market. The recent studies suggest that the value relevance of accounting information is increasingly influenced by economic uncertainty, structural changes, and evolving reporting practices, which calls for further empirical investigation in emerging markets such as India.
1. 4 Research Gap
Although several studies have examined the value relevance of accounting information in the Indian context, much of the existing research focuses on relatively shorter time periods, particularly around the initial phase of adoption of Indian Accounting Standards (Ind AS). Consequently, these studies mainly evaluate the immediate impact of the transition to Ind AS rather than examining its longer-term implications on the informational usefulness of accounting variables. Moreover, prior research has produced mixed evidence regarding the relative explanatory power of earnings per share and book value per share in determining stock prices in the Indian capital market. Therefore, a comprehensive analysis covering an extended post-Ind AS period is required to understand whether traditional accounting measures continue to retain their value relevance. The present study seeks to address this gap by examining the individual and combined explanatory power of earnings per share and book value per share for selected Nifty-50 companies over a nine-year period from 2016-17 to 2024-25, thereby providing more recent evidence on the value relevance of accounting information in India. By including both pre- and post-COVID time periods, it also adds to the understanding of the role of external shocks, such as the pandemic, that may have impacted the relationship between accounting information and market valuation. Although recent global studies document a decline in value relevance during crisis periods (Chae & Moon, 2025; Pilch, 2024), limited evidence exists in the Indian context documenting value relevance of key accounting metrics during such crisis.
1.5 Research Questions
The present study attempts to answer several key research questions. Firstly it tries to find out whether accounting information represented by earnings per share (EPS) and book value per share (BVPS) is value relevant in explaining the market price of shares of selected Nifty-50 companies. Secondly it helps in determining which accounting variables between EPS and BVPS exhibit greater explanatory power in determining stock prices in the Indian capital market. Finally, the study seeks to examine how the value relevance of these accounting variables has evolved over the study period from 2016-17 to 2024-25 during the post-Ind AS reporting regime.
1. 6 Objectives of the Study
a) To ascertain the individual and combined value relevance of accounting information represented by EPS and BVPS on stock price on the panel data of selected Nifty-50 companies for the FY 2016-17 to FY 2024-25.
b) To observe the change in value relevance of accounting information of the select Nifty-50 companies over the period of study.
1.7 Importance of the Study
This study contributes to the growing body of value relevance literature by providing recent empirical evidence from the Indian capital market during the post-Ind AS reporting period. As investors and financial analysts rely heavily on financial statement information when making investment decisions, understanding the extent to which accounting variables such as earnings per share and book value per share explain stock prices is of significant importance. The findings of the study provide useful insights into the usefulness of accounting information in equity valuation within an emerging market context. In addition, the results may assist investors, policymakers and accounting standard setters in assessing the effectiveness of financial reporting practices in supporting efficient capital market decision-making.

The remainder of the paper is organized as follows: Section 2 presents the research methodology, including the sample selection, data sources, and econometric models used for empirical analysis. Section 3 provides the data analysis and interpretation of the regression results. Finally, Section 4 summarizes the major findings of the study and presents the conclusions along with their implications, limitations and future research directions.
2. METHODOLOGY
This study examines the value relevance of accounting information by analysing the relationship between stock prices and key accounting variables Earnings per Share (EPS) and Book Value per Share (BVPS). The analysis is conducted on a sample of 24 non-financial companies listed in the Nifty-50 index over the period from financial year 2016-17 to 2024-25, resulting in a total of 216 firm-year observations. The Nifty-50 index represents large and actively traded companies in the Indian capital market and therefore provides a suitable setting for examining the informational relevance of financial statement variables. Companies belonging to banking, insurance and financial sectors are excluded because of their specific industry regulations. Additionally, firms with incomplete financial data for the study period were removed to maintain consistency in the analysis. The final sample therefore consists of 24 companies with complete observations throughout the study period. The time period from 2016-17 to 2024-25 was selected because it represents the post-adoption phase of Indian Accounting Standards (Ind AS) in India. Since Ind AS is largely converged with International Financial Reporting Standards (IFRS), this period allows the examination of the value relevance of accounting information under the revised financial reporting framework. Furthermore, the nine-year period enables the analysis of changes in value relevance over time. By including the latest available financial data, the study ensures that the reflect current market conditions giving a contemporary relevance of the analysis. The study relies on secondary financial data collected from PROWESS database. It is widely used in academic research and provides validated financial and market data for empirical analysis.
To examine the value relevance of accounting information, this study employs the price regression model proposed by Ohlson (1995). The model examines the association between market price per share and accounting variables derived from financial statements. This framework has been widely applied in value relevance research to examine the extent to which financial statement information is reflected in stock prices. The econometric model is expressed as follows:
Model1. (Combined Model)
 MPSkt= a0 + a1EPSkt + a2BVPSkt + ekt
Model2. (Earnings Model)
MPSkt= b0 + b1EPSkt + ekt
Model3. (Book Value Model)
MPSkt=c0 + c1BVPSkt+ ekt
Where,
MPSkt = Market price (Adjusted closing price) per share of firm k in the year t after the balance sheet date.
EPSkt = Earnings per share for firm k in the year t.
BVPSkt = Book value of equity per share for firm k in the year t.
ekt = Error term for firm k in the year t.
Model 1 examines the combined value relevance of EPS and BVPS in explaining stock prices. Model 2 evaluates the individual explanatory power of earnings, while Model 3 measures the individual explanatory power of book value.
The empirical analysis is performed using Ordinary Least Squares (OLS) regression on both annual cross-sectional data and pooled panel data. The explanatory power of the models is evaluated using Adjusted R-squared, which indicates the proportion of variation in market prices explained by the accounting variables. To ensure the validity and reliability of the regression estimates, several diagnostic tests were performed. Multicollinearity was examined using the Variance Inflation Factor (VIF). In addition, the normality of the variables was tested using the Shapiro-Wilk test and the Skewness/Kurtosis test, while the normality of residuals was also examined. Heteroscedasticity was tested using the Breusch-Pagan (Cook-Weisberg) test. Heteroscedasticity-robust standard errors were applied to ensure the robustness of the regression results.
3. DATA ANALYSIS AND INTERPRETATIONS
Based on the outlined methodology, regression analysis was performed on the collected data to examine the value relevance of EPS and BVPS. The regression analysis results and interpretations are presented in this section.
Table 1. Descriptive Statistics of Study Variables
	Variable
	Observations
	Mean
	Std. Dev.
	Minimum
	Maximum

	MPS
	216
	1952.66
	2274.46
	68.30
	12600.35

	EPS
	216
	64.62
	73.08
	-46.75
	452.94

	BVPS
	216
	395.12
	456.64
	25.41
	2871.99


Source: Author’s own computation using STATA
Note: MPS = Market Price per Share; EPS = Earnings per Share; BVPS = Book Value per Share.
The descriptive statistics of the study variables are presented in (Table 1). The mean MPS of the sampled firms is 1952.66 with a standard deviation of 2274.46, indicating considerable variation in stock prices across the firms during the study period. The average earnings per share (EPS) is 64.62, while the average book value per share (BVPS) is 395.12. The minimum EPS value is −46.75, suggesting that some firms experienced negative earnings during certain periods. Overall, the descriptive statistics indicate substantial variability in the accounting information and market valuation of the sampled firms.
Table 2. Correlation Matrix
	Variable
	MPS
	EPS
	BVPS

	MPS
	1.000
	 
	 

	EPS
	0.796
	1.000
	 

	BVPS
	0.814
	0.766
	1.000

	
	
	
	



Source: Author’s own computation using STATA
Note: Correlation coefficients are based on 216 observations.
The correlation matrix is reported in (Table 2). The results indicate a strong positive correlation between MPS and EPS (r = 0.796) as well as between MPS and BVPS (r = 0.814). This suggests that firms with higher profitability and stronger net asset positions tend to have higher market prices. The correlation between EPS and BVPS is 0.766, which is below the commonly accepted threshold for severe multicollinearity. Therefore, both variables can be included simultaneously in the regression model without causing serious multicollinearity issues.
Table 3. Variance Inflation Factor (VIF) Test for Multicollinearity
	Variable
	VIF
	1/VIF

	BVPS
	2.42
	0.413751

	EPS
	2.42
	0.413751

	Mean VIF
	2.42
	


Source: Author’s own computation using STATA

The Variance Inflation Factor (VIF) test was conducted to examine multicollinearity among independent variables in Table 3. The VIF values for BVPS and EPS are 2.42, which are below the threshold level of 5 and tolerance values above 0.10 (0.413751). Therefore, the results indicate that multicollinearity is not a concern in the regression model. As EPS and BVPS are not excessively correlated, both the variables can independently explain stock price.
Below are the additional diagnostics tests performed to increase the credibility of the study:
Table 4. Shapiro–Wilk Test for Normality
	Variable
	Observations
	W Statistic
	p-value

	EPS
	216
	0.78126
	0.00000

	BVPS
	216
	0.66586
	0.00000


Source: Author’s own computation using STATA
Note: p-value < 0.05 indicates rejection of normality.
Table 5: Skewness/Kurtosis Test for Normality
	Variable
	Observations
	Chi-square
	p-value

	EPS
	216
	-
	0.0000

	BVPS
	216
	-
	0.0000

	Residuals (e)
	216
	13.58
	0.0011


Source: Author’s own computation using STATA
Note: p-value < 0.05 indicates deviation from normal distribution.
Table 6. Breusch–Pagan (Cook–Weisberg) Test for Heteroscedasticity
	Test
	Chi-square
	p-value

	Breusch–Pagan (Cook–Weisberg)
	33.55
	0.0000


Source: Author’s own computation using STATA
Note: p-value < 0.05 indicates presence of heteroscedasticity.
The results of the diagnostic tests are presented below. The normality of the variables was examined using the Shapiro–Wilk test (Table 4). The results indicate that earnings per share (EPS) (W = 0.78126, p = 0.00000) and book value per share (BVPS) (W = 0.66586, p = 0.00000) are not normally distributed. This finding is further supported by the Skewness/Kurtosis test (Table 5), which also rejects the null hypothesis of normality for both EPS and BVPS (Prob > chi² = 0.0000). The normality of residuals was examined using the Skewness/Kurtosis test, and the results indicate that residuals are not normally distributed (chi² = 13.58, p = 0.0011). Furthermore, in Table 6 the Breusch–Pagan (Cook–Weisberg) test confirms the presence of heteroscedasticity in the regression model (chi² (1) = 33.55, p = 0.0000). To address this issue, regression models were re-estimated using heteroscedasticity-robust standard errors, and the results remained qualitatively unchanged. Given the relatively large sample size (216 observations) the violation of normality does not materially affect the consistency of the OLS estimators.
Table 7. Annual cross-sectional regression and pooled regression results
	Year
	Model-1
	Model-2
	Model-3

	
	MPSkt= a0 + a1EPSkt + a2BVPSkt + ekt

	MPSkt= b0 + b1EPSkt + ekt
	MPSkt=c0 +c1BVPSkt + ekt

	
	Adj R2C
	a1
	a2
	Adj R2EPS
	b1
	Adj R2BVPS
	c1

	2016-17
	0.6767
	12.76025
(P =.034)
	1.697037
(P =.117 )
	0.6522

	20.56247
(P< .001)
	0.6160
	3.693466
(P< .001)

	2017-18
	0.8247

	7.920745
( P =.144)
	4.200121
( P< .001)
	0.6831
	26.92796
(P< .001)
	0.8142
	4.003887
(P< .001)

	2018-19
	0.6801
	9.139914
(P=..047)
	2.468232
(P =.004)
	0.5420
	19.18958
(P< .001)
	0.6298
	3.62131 
(P< .001)

	2019-20
	0.5882
	8.782516
(P =.011)
	1.014359
(P =.077)
	0.5422
	12.80326
(P< .001)
	0.4611
	2.060923
(P< .001)

	2020-21
	0.6849
	11.06064
(P =.021)
	2.615896
(P =.001)
	0.4868

	21.48608
(P< .001)
	0.6105

	3.645528
(P< .001)

	2021-22
	0.6979
	12.00368
(P =.015)
	2.424419
(P =.002)
	0.5373
	22.43425
(P< .001)
	0.6147
	3.594785
(P< .001)

	2022-23
	0.7228
	10.00415
(P =.029)
	2.579246
(P =.001)
	0.5409
	21.42043
(P< .001)
	0.6665
	3.622132
(P< .001)

	2023-24
	0.8137
	23.9333
(P =.001)
	1.490733
(P =.113)
	0.7989
	32.33004
(P< .001)
	0.6881
	4.508798
(P< .001)

	2024-25
	0.8104
	13.673
(P =.021)
	2.354024
(P =.013)
	0.7559
	26.53478

	0.7656
	4.228525


	Pooled
(2016-17 to 2024-2025)
	0.7317

	13.01114
(P<.001)
	2.457843
(P< .001)
	0.6317
	24.76971
(P< .001)
	0.6603
	4.052243
(P< .001)


Source: Author’s own computation using STATA
Notes: Robust standard errors were used to correct the hereroscedasticity. Results remained qualitatively unchanged
Adj R2EPS= Adjusted R2 of EPS
Adj R2BVPS= Adjusted R2 of BVPS
Adj R2C= Adjusted R2 of combined EPS-BVPS

Table 7 shows the result of the annual cross-sectional and pooled regression analysis. The result of the annual cross-sectional analysis shows that Earnings per Share (EPS) and Book Value per Share (BVPS) have positive and statistically significant relationships with market price for every year covered by the study. Notably, the combined EPS-BVPS model was able to show improved explanatory power compared to the individual models, indicating its good ability to explain the dynamics between accounting variables and market price. Among the nine different years analysed, BVPS was more value relevant than EPS in six of those years, while EPS was more relevant only in 2016-17, 2019-20 and 2023-24. The explanatory power of the combined model reached its highest point at 82.47% in 2017-18 and saw a decline in 2019-20 (58.82%) which can be attributed to the effects of the Covid-19 pandemic which disturbed the pattern of earnings and the behaviour of investors. For BVPS, the explanatory power was highest during 2017-2018 (81.42%), and for EPS the highest was in 2023-24 (79.89%) and 2024-25 (75.59%), and this dropped drastically to 48.68% for 2020-21. The decline in explanatory power observed during the COVID-19 period is consistent with prior studies which suggest that the usefulness of accounting information tends to weaken during periods of economic uncertainty (Belesis et al., 2022; Pilch, 2024).
 Furthermore, the magnitude of the coefficient for EPS was consistently higher than that for BVPS, which means that a 1% change in EPS had a greater effect on the market price, or the marginal impact, of EPS is stronger when statistically significant. In the pooled data analysis, the combined EPS-BVPS model again showed the highest explanatory power, with BVPS showing more consistent informational content during the analysis, and EPS having a stronger effect when significant. These results reveal that EPS and BVPS jointly express stock price better but when taken separately, BVPS explains stock price more than EPS but the marginal impact of EPS is stronger than BVPS post accounting reform in India.
Figure 1: Value Relevance of EPS, BVPS and the Combined EPS-BVPS over 9 Year Study Period on 24 firms


The result of the annual cross-sectional analysis as shown in the Table 4 is captured in the Figure 1. The figure presents the Adjusted R2 values of regression models using EPS, BVPS, and the combined EPS-BVPS over the study period. The results indicate that the combined EPS-BVPS model consistently exhibits higher explanatory power compared to the individual EPS and BVPS models in most years. This suggests that the joint consideration of earnings and book value enhances the value relevance of accounting information in explaining market prices.

4. Conclusion
The results are in line with the value relevance in accounting theory, highlighting the importance of EPS and BVPS together in valuing equity (Mir & Butt, 2025; Srivastava &Muharam, 2021). While BVPS was more relevant in most of the years, EPS generated a higher price movement per unit change, and this highlights the market's responsiveness to earnings. This result is consistent with prior studies that also document stronger value relevance of book value compared to earnings under IFRS based accounting standards (Barth et al., 2023; Karğın, 2013, Bilgic, 2018). Periods of lower explanatory power particularly in 2019-20 and 2020-21 coincide with the shock of the Covid-19, confirming the importance of macroeconomic events in explaining financial reporting relevance (Bilgic, 2018). The findings are also consistent with recent international evidence suggesting a shift in investor preference toward balance sheet information during periods of economic instability (Chae & Moon, 2025; Belesis et al., 2022). The higher value relevance of BVPS can be attributed to the shift from historical cost accounting to fair value measurement under Ind AS which is IFRS based accounting standards, (Karğın, 2013). This finding aligns with emerging evidence that investors increasingly value long-term indicators of firm stability, such as book value, over short-term earnings measures (Rahman et al., 2024).
The study period of the research coincides with the post-Ind AS adoption period in India, which significantly enhances the relevance of the study. Furthermore, the use of a relatively long nine-year time frame enables the assessment of the long-term effects of Ind AS adoption on the value relevance of accounting information in India. These insights highlight the importance of context in interpreting accounting information and indicate that investors are likely to gain the most from accounting information when both earnings and book values are considered together in valuing securities. This research contributes to the value relevance literature with contemporary evidence from the Indian capital market showing the changes in value relevance of accounting information of the select Nifty-50 companies over the period of study which coincides with the post Ind AS adoption period in India and provides some insights for investors, regulators and standard-setters regarding the continued relevance of traditional accounting metrics in the equity valuation processes.
The findings of this study contribute to the value relevance literature by providing recent empirical evidence from the Indian capital market in the post-Ind AS reporting environment. The results support the theoretical framework of the Ohlson (1995) valuation model, which suggests that both earnings and book value are significant determinants of equity valuation. The evidence that book value per share demonstrates stronger explanatory power in most of the years suggests that balance sheet information continues to play a critical role in firm valuation under modern financial reporting systems. Thus, the study reinforces the relevance of traditional accounting measures in explaining market valuation even in an evolving accounting framework. The results of the study have practical implications for investors, financial analysts, and policy makers. For investors and market participants, the findings indicate that both earnings and book value information should be considered jointly when evaluating stock prices and making investment decisions. The stronger and more consistent explanatory power of book value suggests that investors in the Indian market may place considerable emphasis on the net asset position of firms. For regulators and accounting standard-setters, the results highlight the continued importance of financial reporting quality and transparency in maintaining the usefulness of accounting information for capital market participants. Despite providing useful insights, this study has certain limitations. The analysis is limited to a sample of 24 non-financial companies included in the Nifty-50 index, which may restrict the generalisability of the findings to other firms or sectors. The study focuses only on two accounting variables (earnings per share and book value per share) while other financial indicators such as cash flows, dividends, or intangible assets may also influence stock prices. The research relies on secondary data obtained from publicly available sources, which may contain reporting inconsistencies. Future studies may extend the present research by including a larger sample of firms to improve generalisability. Researchers may also incorporate additional accounting variables such as cash flow measures, dividend information, or intangible asset indicators to better understand their contribution to stock price determination. Moreover, comparative studies examining the value relevance of accounting information across different emerging markets or during different regulatory regimes could provide deeper insights into the evolving role of accounting information in capital market valuation.
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