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Abstract
Agricultural credit plays a vital role in supporting India’s rural economy and improving the livelihoods of small and marginal farmers. Although institutional credit to agriculture has increased substantially in recent years, equitable and effective access remains a persistent challenge. This paper adopts a systematic review approach based on 15 peer-reviewed studies published between 2021 and 2025 to examine the constraints affecting agricultural credit access in India.
The review identifies five major categories of constraints: institutional/policy, economic, social/demographic, knowledge/behavioral, and structural/systemic. Key issues include gaps in policy implementation, stringent collateral requirements, bureaucratic delays, farmer indebtedness, disparities across social groups, limited financial literacy, and the continued dependence on informal lenders. The findings indicate that while initiatives such as Kisan Credit Cards, Joint Liability Groups, digital lending platforms, Farmer Producer Organizations, and crop insurance schemes offer partial solutions, a comprehensive and integrated approach is necessary. Strengthening last-mile delivery, simplifying procedures, enhancing awareness, and leveraging technology are critical for achieving inclusive and sustainable agricultural finance in India.
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Introduction
Agricultural credit plays a crucial role in strengthening India’s rural economy by enabling farmers to purchase inputs, adopt improved technologies, and manage production risks (Manoharan & Varkey, 2022;Dey et al., 2023; Yadav & Rao, 2024). Small and marginal farmers constitute more than 85 percent of operational landholdings in the country (Government of India, 2021;Gautam,2024; Ozdemir, 2024), making timely and affordable credit essential for sustaining agricultural productivity and rural livelihoods. Over the years, institutional tools like the Kisan Credit Card (KCC) scheme and the Reserve Bank of India's Priority Sector Lending (PSL) guidelines have made it much easier for farmers to get formal credit. This led to an increase in institutional credit to agriculture, which went from ₹4.26 lakh crore in 2014–15 to more than ₹20 lakh crore in 2023–24. The goal of these steps is to make farmers less reliant on informal sources of money, which often charge interest rates of more than 30–40 percent a year (National Sample Survey Office [NSSO], 2019).



Even with these improvements, there are still some structural and procedural problems that make it hard for everyone to get agricultural credit. Tenant farmers, women farmers, and farmers in areas that get rain often have trouble getting loans on time and in the right amount. The Reserve Bank of India (2023) says that there are still gaps in last-mile credit delivery, especially for farmers who are vulnerable or don't own land. Institutional credit can't be used effectively because of problems like collateral requirements, complicated paperwork, a lack of financial literacy, and differences between regions. So, even though India's agricultural credit system has grown a lot, it is still very important to deal with access-related issues in order to improve financial inclusion and support long-term growth in agriculture.



Methodology
This paper adopts a systematic review approach based on an in-depth analysis of 15 peer-reviewed research papers published between 2021 and 2025 that focus on agricultural credit and related challenges in India. The studies were selected based on their relevance to credit accessibility, institutional finance, farmer indebtedness, and financial inclusion. After a careful examination of each paper, the identified constraints were extracted, coded, and organized into five broad categories: institutional/policy, economic, social/demographic, knowledge/behavioral, and structural/systemic constraints. The review follows a thematic and descriptive method to synthesize recurring findings, compare perspectives across authors, and identify common patterns affecting farmers’ access to institutional credit. This structured classification provides a comprehensive and multidimensional understanding of agricultural credit constraints and forms the basis for discussing mitigation strategies in the subsequent section. Additionally, the study follows a structured selection process inspired by the PRISMA Statement to enhance transparency in identifying, screening, and including the final studies. The detailed study selection process is illustrated in Figure 1.
Figure 1. PRISMA Flow Diagram of Study Selection Process for the Systematic Review
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Table 1. Review of Literature

	Constraint Category
	Specific Constraint
	Author Citation (APA Style)

	
Institutional/Po licy
	Significant	gap	in	policy implementation and execution
	
Hiranya, J., & Joshi, H. G. (2025) 1

	 
	Disconnect between policy frameworks and real-world application
	
Hiranya, J., & Joshi, H. G. (2025) 1

	
	Cumbersome	bureaucratic procedures
	Murty, P. N., & Rao, N. V. J. (2024) 6

	
	Stringent collateral requirements
	Murty, P. N., & Rao, N. V. J. (2024) 6

	
	Restricted institutional outreach
	Murty, P. N., & Rao, N. V. J. (2024) 6

	
	Low awareness and complex procedures for schemes (e.g., KCC)
	Bey, B. S., Singh, R., Athawale, S., & Chiphang,
S. (2024) 9

	
	Delays in disbursement of KCC loans
	Bey, B. S., Singh, R., Athawale, S., & Chiphang,
S. (2024) 9

	
	Exclusion from institutional rural credit network (geography, gender, farm households)
	
Satyasai, K., & Tiwari, A. (2022) 5

	
	Constraints in credit accessibility from Primary Agricultural Cooperative Societies
	
Singh, S., Singh, A., & Lal, C. (2023) 10




	Constraint Category
	Specific Constraint
	Author Citation (APA Style)

	
Economic
	Farmer	indebtedness	(from formal and informal sources)
	Tripuraneni, V., & Robbins, P. (2024) 11; Jakhar, B., Kait, R., & Lal, C. (2023) 3

	
	Inability of farmers to meet their own financial needs
	Hamid, M., Singh, A. K., & Rahaman, I. (2024) 12

	
	Declining	Terms	of	Trade (Farmers and Non-farmers)
	Srinivasan, N. (2021) 13

	
	Overdue loans hindering fund recycling and profitability for lenders
	
Neeraj, & Ahlawat, V. (2024) 14

	
	High operational costs and risks for financial institutions lending to small farmers
	
Shankar, S. (2023) 7

	

Social/Demogr aphic
	
Disproportionate access to credit for small and marginal farmers
	Yadav, S. (2024) 2; Jakhar, B., Kait, R., & Lal, C.
(2023) 3; Yadav, I. S., & Rao, M. S. (2022) 4;
Satyasai, K., & Tiwari, A. (2022) 5; Shankar, S. (2023) 7

	
	Disparity across various social groups
	Yadav, I. S., & Rao, M. S. (2022) 4

	
	Rural lending gap between urban and rural farmers
	Meher, A., & Agrawal, S. (2023) 15

	
	Challenges for tribal farmers
	Murty, P. N., & Rao, N. V. J. (2024) 6

	
	Lack	of	capital	for	modern technology adoption
	Hamid, M., Singh, A. K., & Rahaman, I. (2024) 12

	
Knowledge/Beh avioral
	
Limited financial literacy
	
Murty, P. N., & Rao, N. V. J. (2024) 6

	
	Psychological barriers in farmers' perceptions of credit access
	Hiranya, J., & Joshi, H. G. (2025) 1

	
	Lack of awareness of agricultural schemes and credit
	Nagaraju, L. G., & Shubha, A. (2024) 8

	
	Borrowing	and	repayment hardships
	Jakhar, B., Kait, R., & Kumar, V. (2022) 16




	Constraint Category
	Specific Constraint
	Author Citation (APA Style)

	
Structural/Syst emic
	Persistence of informal lending and exploitation
	Yadav, S. (2024) 2; Tripuraneni, V., & Robbins, P. (2024) 11

	
	Problems in obtaining and repaying loans from various sources
	
Jakhar, B., Kait, R., & Kumar, V. (2022) 16

	
	Need for credit to improve agricultural performance and production
	Gopal, S. K., & Mazhar, S. H. (2023) 17; Hamid, M., Singh, A. K., & Rahaman, I. (2024) 12

	
	Challenges in ICT adoption for small and marginal farmers
	Nagaraju, L. G., & Shubha, A. (2024) 8

	
	Overall agrarian distress
	Jakhar, B., Kait, R., & Lal, C. (2023) 3


(Source: Authors compilation from various research papers)
The constraints related to agricultural credit access in India are multifaceted, encompassing institutional, economic, social/demographic, knowledge/behavioral, and structural/systemic issues, as highlighted by various research papers (Hiranya & Joshi, 2025)(Rao, 2024)(Satyasai & Tiwari, 2022)(Singh et al., 2023)(Madhulagna & Mishra, 2024)(Bey et al., 2024)(Agrawal & Sharma, 2024)(Yadav & Rao, 2022). A detailed explanation of each category and specific constraint is provided below:
Institutional/Policy Constraints:
Significant gap in policy implementation and execution: There is often a considerable disparity between the intentions of agricultural credit policies and their practical application on the ground (Hiranya & Joshi, 2025). This implies that even well-designed policies may fail to reach their target beneficiaries due to inefficiencies or bottlenecks in the execution process (Hiranya & Joshi, 2025).[image: ]
Disconnect between policy frameworks and real-world application: Similar to the implementation gap, this constraint emphasizes that the theoretical frameworks of policies do not always align with the actual conditions and needs of farmers, leading to ineffective outcomes (Hiranya & Joshi, 2025).[image: ]
Cumbersome bureaucratic procedures: Farmers frequently encounter complex and lengthy bureaucratic processes when applying for agricultural loans. These procedures can be time- consuming, require extensive documentation, and often deter farmers, especially those with limited literacy or resources, from accessing institutional credit (Bey et al., 2024).[image: ]
Stringent collateral requirements: Financial institutions often demand substantial collateral, such as land deeds or other assets, to secure agricultural loans (Bey et al., 2024). Many small and[image: ]
marginal farmers, who often lack formal land titles or valuable assets, find it difficult to meet these stringent requirements, thus excluding them from formal credit channels (Bey et al., 2024).
Restricted institutional outreach: The physical presence and accessibility of financial institutions, particularly in remote rural and tribal areas, are limited (Bey et al., 2024). This geographical constraint means that many farmers do not have easy access to banks or cooperative societies, hindering their ability to apply for and receive credit (Bey et al., 2024).[image: ]
Low awareness and complex procedures for schemes (e.g., KCC): Despite schemes like the Kisan Credit Card (KCC) being designed to simplify credit access, many farmers remain unaware of their benefits or find the application procedures too complex to navigate (Shankar, 2023). This lack of awareness and understanding contributes to low adoption rates and underutilization of available credit facilities (Shankar, 2023).[image: ]
Delays in disbursement of KCC loans: Even after successfully applying for KCC loans, farmers often experience significant delays in receiving the funds (Shankar, 2023). Such delays can be detrimental, as timely access to credit is crucial for purchasing inputs at appropriate agricultural seasons, impacting productivity and profitability (Shankar, 2023).[image: ]
Exclusion from institutional rural credit network (geography, gender, farm households): Institutional credit networks often exclude certain segments of the farming community based on their geographical location, gender, or the size of their farm holdings (Madhulagna & Mishra, 2024). Small and marginal farmers, women farmers, and those in remote areas are disproportionately affected, receiving less credit than their larger counterparts despite a greater need for external funds for farming and family expenses (Madhulagna & Mishra, 2024).[image: ]
Constraints in credit accessibility from Primary Agricultural Cooperative Societies: Primary Agricultural Cooperative Societies (PACS) are intended to be a key source of credit for farmers at the local level. However, farmers face specific constraints in accessing credit from these societies, which can include issues with their operational efficiency, governance, or resource availability (Jakhar et al., 2022).[image: ]
Economic Constraints:
Farmer indebtedness (from formal and informal sources): A significant number of agricultural households in India are burdened by debt, originating from both formal institutional sources and informal moneylenders (Satyasai & Tiwari, 2022)(Hamid et al., 2024). The increasing indebtedness from both channels is a major concern, often leading to agrarian distress (Satyasai & Tiwari, 2022)(Hamid et al., 2024).[image: ]
Inability of farmers to meet their own financial needs: Many farmers, particularly smallholders, lack sufficient personal capital to cover their agricultural expenses and household needs (Gopal & Mazhar, 2023). This inherent financial vulnerability makes external credit essential for their survival and agricultural activities (Gopal & Mazhar, 2023).[image: ]
Declining Terms of Trade (Farmers and Non-farmers): The terms of trade for farmers, which refers to the ratio of agricultural prices to non-agricultural prices, have shown a general declining[image: ]
trend . This indicates that the prices farmers receive for their produce are not increasing commensurately with the costs of inputs and other goods, leading to stressed economic conditions in farming and impacting their repayment capacity .
Overdue loans hindering fund recycling and profitability for lenders: A high incidence of overdue loans from farmers poses a significant challenge for financial institutions. It restricts their ability to recycle funds for new lending, thereby affecting their overall profitability and willingness to extend further credit to the agricultural sector .[image: ]
High operational costs and risks for financial institutions lending to small farmers: Providing credit to small and marginal farmers involves higher operational costs for financial institutions due to the small loan sizes, dispersed clientele, and increased monitoring requirements (Agrawal & Sharma, 2024). Coupled with the inherent risks associated with agriculture (e.g., weather variability, market price fluctuations), this makes financial institutions hesitant to lend to this segment (Agrawal & Sharma, 2024).[image: ]
Social/Demographic Constraints:
Disproportionate access to credit for small and marginal farmers: Small and marginal farmers, despite constituting a large percentage of the farming community, face significantly greater challenges in accessing institutional credit compared to larger farmers (Rao, 2024)(Satyasai & Tiwari, 2022)(Singh et al., 2023)(Madhulagna & Mishra, 2024)(Agrawal & Sharma, 2024). This disparity leads to their continued reliance on informal sources and hinders their ability to invest in modern farming technologies (Satyasai & Tiwari, 2022).[image: ]
Disparity across various social groups: Access to institutional agricultural credit is not uniform across different social groups, with certain groups facing more obstacles than others (Singh et al., 2023). This indicates underlying social inequities influencing financial inclusion in agriculture (Singh et al., 2023).[image: ]
Rural lending gap between urban and rural farmers: There is a persistent gap in lending practices between urban and rural areas, with rural farmers often receiving less financial support compared to their urban counterparts . This gap hinders the economic development potential of rural areas and agricultural communities .[image: ]
Challenges for tribal farmers: Tribal farmers, particularly in regions like Southern Odisha, face unique institutional and structural barriers to accessing agricultural loans. These can include issues related to land ownership, lack of awareness, and limited engagement with formal financial systems (Bey et al., 2024).[image: ]
Lack of capital for modern technology adoption: Many farmers lack the necessary capital to adopt modern agricultural technologies and inputs, which are essential for improving productivity and efficiency (Gopal & Mazhar, 2023). This capital deficit perpetuates traditional, less productive farming methods (Gopal & Mazhar, 2023).[image: ]
Knowledge/Behavioral Constraints:
Limited financial literacy: A significant number of farmers possess limited knowledge about financial products, banking procedures, interest rates, and the benefits of institutional credit (Bey et al., 2024). This lack of financial literacy makes them vulnerable to exploitation by informal lenders and prevents them from effectively utilizing formal credit opportunities (Bey et al., 2024).[image: ]
Psychological barriers in farmers' perceptions of credit access: Farmers may harbor psychological barriers, such as mistrust of financial institutions, fear of debt, or a perception that applying for loans is too complex or humiliating (Hiranya & Joshi, 2025). These perceptions can stem from past negative experiences or lack of proper communication from banks, creating a reluctance to engage with formal credit systems (Hiranya & Joshi, 2025).[image: ]
Lack of awareness of agricultural schemes and credit: Beyond specific loan products, many farmers are unaware of various government-sponsored agricultural schemes and credit facilities designed to support them (Yadav & Rao, 2022). This lack of information is a significant barrier to leveraging available resources (Yadav & Rao, 2022).[image: ]
Borrowing and repayment hardships: Farmers frequently face difficulties not only in obtaining loans but also in managing their repayments . This can be due to factors like crop failure, market price fluctuations, or unexpected personal expenses, leading to a cycle of debt and stress .[image: ]
Structural/Systemic Constraints:
Persistence of informal lending and exploitation: Despite the growth of institutional credit, a substantial portion of agricultural credit still comes from informal sources like moneylenders, relatives, and traders (Rao, 2024)(Hamid et al., 2024). These informal lenders often charge exorbitant interest rates and engage in exploitative practices, trapping farmers in a vicious cycle of debt (Rao, 2024)(Hamid et al., 2024).[image: ]
Problems in obtaining and repaying loans from various sources: Farmers encounter systemic challenges both in securing credit from diverse institutional and non-institutional sources and in fulfilling their repayment obligations . This highlights a pervasive issue across the entire credit ecosystem .[image: ]
Need for credit to improve agricultural performance and production: There is a fundamental and ongoing need for agricultural credit to enhance farming performance and increase production (Gopal & Mazhar, 2023). The unavailability or inadequacy of this credit remains a significant structural impediment to the growth and modernization of the agricultural sector (Gopal & Mazhar, 2023).[image: ]
Challenges in ICT adoption for small and marginal farmers: The adoption of Information and Communication Technologies (ICT) could streamline credit access and improve financial literacy, but small and marginal farmers face challenges in integrating these technologies into their farming practices. This limits the potential for digital solutions to bridge existing credit gaps (Yadav & Rao, 2022).[image: ]
Overall agrarian distress: Many of these specific constraints contribute to a broader state of agrarian distress, characterized by low incomes, indebtedness, and lack of opportunities in the[image: ]
agricultural sector (Satyasai & Tiwari, 2022). This overarching issue makes farmers less attractive to lenders and more vulnerable to financial shocks (Satyasai & Tiwari, 2022).
Mitigation Strategies / Policy Interventions
The constraints related to agricultural credit access in India are addressed by a combination of foundational schemes like the Kisan Credit Card (KCC) and Joint Liability Groups (JLGs), along with a range of other innovative approaches. While KCC and JLGs aim to mitigate specific barriers, the broader landscape of agricultural finance incorporates digitalization, Farmer Producer Organizations (FPOs), insurance schemes, alternative credit scoring, and policy reforms to achieve more comprehensive solutions.
The Kisan Credit Card (KCC) scheme, launched in 1998, primarily targets the following constraints:
Timely and Adequate Credit: KCC aims to provide quick and timely access to credit, addressing the issue of delayed fund disbursement that can impede agricultural operations (Gopal & Mazhar, 2023).[image: ]
Affordable Credit: By offering institutional credit, KCC reduces farmers' reliance on informal lenders, who often impose exorbitant interest rates, thereby combating high-cost credit and exploitation (Gopal & Mazhar, 2023).[image: ]
Simplification of Procedures: The scheme sought to streamline the credit delivery process, intending to simplify loan applications compared to traditional methods, thus tackling cumbersome bureaucratic procedures (Gopal & Mazhar, 2023).[image: ]
Access to Inputs and Modern Technology: KCC facilitates access to capital for essential agricultural inputs and modern technologies, addressing the lack of funds for these critical components of farming (Gopal & Mazhar, 2023).[image: ]
Empowering Farmers and Boosting Productivity: By enhancing credit access, KCC contributes to farmer empowerment, leading to increased agricultural productivity and rural income, which implicitly addresses economic constraints related to low output and profitability (Gopal & Mazhar, 2023). However, despite its design, KCC still faces challenges such as low awareness among farmers, complex application procedures, and delays in loan disbursement, particularly in regions like the North Eastern Region of India. These persistent issues indicate that KCC has not entirely resolved financial literacy and bureaucratic hurdles but rather aims to mitigate them (Gopal & Mazhar, 2023).[image: ]
Joint Liability Groups (JLGs) primarily address institutional and structural barriers, particularly for vulnerable populations like tribal farmers (Rao, 2024). Their structure in microfinance typically tackles:
Stringent Collateral Requirements: JLGs operate on mutual guarantee, where group members collectively vouch for each other's loans. This bypasses the need for individual collateral, a significant barrier for small and marginal farmers who lack assets to pledge (Rao, 2024).[image: ]
Restricted Institutional Outreach: JLGs serve as an effective channel for financial institutions to reach remote and underserved populations, where individual lending might be economically unfeasible or logistically difficult for banks (Rao, 2024).[image: ]
Financial Literacy and Empowerment: Through group meetings and collective credit management, JLGs often foster financial literacy and promote ownership and responsibility, helping to overcome limited financial literacy.[image: ]
Social Collateral: By leveraging peer pressure and social cohesion, JLGs introduce "social collateral," which encourages timely repayment and responsible credit utilization, potentially reducing perceived risks for lenders of small farmers.[image: ]
Beyond these foundational efforts, a range of other methods are employed to overcome the complex constraints:
1. Digitalization and FinTech Solutions: The adoption of digital technologies offers significant promise in overcoming traditional barriers to credit access (Hiranya & Joshi, 2025).
Aadhaar-linked Services and Digital Payment Platforms: The Aadhaar unique identification system and digital payment platforms facilitate direct benefit transfers and simplify financial transactions, reducing bureaucratic hurdles and increasing transparency (Hiranya & Joshi, 2025). Digital platforms streamline loan applications, cutting down paperwork and processing times, which addresses "cumbersome bureaucratic procedures" (Rao, 2024).[image: ]
Digital Lending Platforms: FinTech companies are developing platforms that utilize alternative data sources, such as satellite imagery for crop health or mobile phone usage, for credit assessment. This approach helps overcome "stringent collateral requirements" and "informational asymmetries" by providing a more nuanced understanding of a farmer's creditworthiness without solely relying on traditional collateral or credit histories. These platforms also extend "restricted institutional outreach" to remote areas more efficiently.[image: ]
Blockchain Technology: Though still nascent, blockchain is being explored for secure and transparent record-keeping of land titles and crop insurance, which could enhance collateral mechanisms and reduce fraud, indirectly supporting credit access.[image: ]
2. Farmer Producer Organizations (FPOs) and Collectivization: FPOs are crucial intermediaries empowering small and marginal farmers through collective action.
Enhanced Bargaining Power and Market Linkages: FPOs aggregate produce, giving farmers better bargaining power and market access. This improved income stability and market access can make farmers more attractive to formal lenders.[image: ]
Facilitating Credit Access: FPOs act as a conduit for financial institutions, reducing transaction costs for banks by aggregating credit demand and providing collective guarantees. This directly addresses the "high operational costs and risks for financial institutions lending to small farmers" (Rao, 2024)(Singh et al., 2023). FPOs also assist members with financial literacy and documentation, mitigating these common constraints.[image: ]
Capacity Building and Skill Development: Many FPOs integrate financial literacy training, directly addressing the "limited financial literacy" barrier identified in the abstracts (Rao, 2024).[image: ]
3. Crop and Livestock Insurance Schemes: Robust insurance schemes, while not direct credit mechanisms, significantly mitigate risks for farmers, making them more creditworthy and reducing indebtedness.
Pradhan Mantri Fasal Bima Yojana (PMFBY): This government scheme protects farmers against crop losses due to natural calamities. By ensuring income stability, it indirectly enhances a farmer's ability to repay loans, reducing perceived risk for lenders and potentially easing credit access. This helps address the "agrarian distress" linked to unforeseen risks (Singh et al., 2023).[image: ]
4. Alternative Credit Scoring and Collateral Models: Innovation in credit assessment models is vital for including farmers who lack traditional collateral or formal credit history.
Warehouse Receipt Financing: This mechanism allows farmers to obtain loans by pledging their stored agricultural produce as collateral. This addresses "stringent collateral requirements" and helps farmers avoid distress sales post-harvest, potentially securing better prices for their produce.[image: ]
Psychometric and Behavioral Scoring: Some lenders are using psychometric tests and behavioral data to assess creditworthiness, especially for new-to-credit farmers. This helps overcome reliance on conventional credit scores and collateral, offering a pathway for previously excluded farmers (Hiranya & Joshi, 2025).[image: ]
5. Financial Literacy and Awareness Campaigns: Sustained financial education is critical for bridging "psychological barriers in farmers' perceptions of credit access" and "limited financial literacy" (Hiranya & Joshi, 2025)(Rao, 2024).
Targeted Outreach Programs: Government agencies, NGOs, and financial institutions conduct localized campaigns to educate farmers about available credit products, application procedures, and the benefits of institutional credit over informal sources. These initiatives demystify financial processes and build trust in formal systems.[image: ]
Use of Local Languages and Digital Media: Employing regional languages and accessible digital platforms (e.g., mobile apps with audio-visual content) enhances the effectiveness of financial literacy programs, especially in diverse and remote regions.[image: ]
6. Policy and Regulatory Reforms: Ongoing policy adjustments are necessary to foster a more inclusive credit ecosystem.
Streamlined Land Records and Digitization: Clear and undisputed land titles are often a prerequisite for formal credit. Efforts to digitize land records and simplify ownership transfers can significantly improve farmers' credit access by making their land acceptable collateral.[image: ]
Support for Regional Rural Banks (RRBs) and Cooperative Banks: These local institutions are better positioned to understand local farmers' needs and have wider rural outreach. Strengthening their capacity and providing policy support can enhance their role in credit delivery (Bey et al., 2024)(Gopal & Mazhar, 2023).[image: ]
In conclusion, while KCC and JLGs are fundamental interventions, the complex nature of agricultural credit access in India demands a multi-pronged approach involving technological innovation,
collectivization, risk mitigation, and continuous policy refinement to effectively address deep-seated constraints and achieve true financial inclusion for all farmers (Gopal & Mazhar, 2023).
Conclusion
Agricultural credit in India has expanded significantly over the past decade, supported by institutional reforms, digital initiatives, and targeted schemes such as Kisan Credit Cards and Joint Liability Groups. However, this review highlights that access to credit is not merely a question of availability but of inclusiveness, efficiency, and usability. The challenges faced by farmers are multidimensional, ranging from policy implementation gaps and collateral requirements to indebtedness, social disparities, limited financial literacy, and the continued dominance of informal lending. These constraints are interconnected and often reinforce one another, particularly for small and marginal farmers, women, and tribal communities.
The findings suggest that no single intervention can resolve these issues. While schemes like KCC and JLGs address certain institutional and collateral barriers, sustainable improvement in credit access requires a broader strategy that integrates digital innovation, financial literacy enhancement, collectivization through FPOs, risk mitigation through insurance, and continuous policy refinement. Strengthening last-mile delivery systems, simplifying procedures, and improving awareness are essential to ensure that agricultural credit translates into higher productivity, reduced vulnerability, and long-term rural development.
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