


[bookmark: _Hlk75124850]PROFILE CHARACTERSTICS AND CONSTRAINTS OF AGRICULTURE LOAN BORROWERS OF LEAD BANK IN PUNE DISTRICT	Comment by SABATU UMAR: The topic can be adjusted to be ‘Assessment of Borrower Characteristics and Loan Access Constraints among Agricultural Clients of Lead Banks in Pune District’


ABSTRACT
An analysis of farmers who borrowed loans reveals that over half (55%) are middle-aged. A significant portion (39.16%) has primary education, and more than half (59.16%) have medium experience in farming. Around 30% of farmers have semi-medium land holdings, while 25% own small land holdings. Half (50.83%) have medium annual income. Most farmers (63.33%) find it easy to access credit, with 80% taking short-term loans. Over half (56.53%) rely on agriculture as their main occupation. Regarding social aspects, 60% of farmers have a medium level of social participation, 49.17% show low cosmopoliteness, 53.33% have medium extension contact, and 48.33% have a medium level of scientific orientation. These factors affect how farmers utilize credit depending on their situation.	Comment by SABATU UMAR: The abstract lacks, the brief introduction and title of the research, specific objectives (optional), methodology (research design, method of data collection, sample size, analytical method), brief conclusion and recommendation(s).  
Keywords: profile of borrowers, Credit utilization,Lead Bank,Constraints
INTRODUCTION:	Comment by SABATU UMAR: Remove
Credit enables individuals to borrow money for purchasing items and repaying the amount within an agreed-upon timeframe. In the agricultural sector, access to finance is particularly crucial since most farmers do not have sufficient personal capital to invest in their operations. As a result, they frequently rely on short-term loans to cover the costs of crop production and meet day-to-day expenses. Additionally, farmers often require medium-term loans for replacing or maintaining essential farm assets, such as machinery, equipment, or infrastructure, which are necessary for sustaining their agricultural activities over time. The availability and proper utilization of credit play a pivotal role in helping farmers manage these financial demands, ultimately contributing to the stability and growth of the agricultural sector. The effectiveness of credit utilization, however, varies depending on individual farmers' circumstances, including their financial needs, farming experience, and resources. In the context of rural development, the Lead Bank is tasked with playing a significant role in fostering the development of banking and credit services in specific regions, or allocated districts. This institution is expected to provide guidance and support to ensure that farmers and other borrowers can access the financial resources they need in a timely and efficient manner. By focusing on improving the availability of credit, the Lead Bank can help to promote agricultural productivity, enhance economic growth in rural areas, and empower farmers to achieve greater financial independence.	Comment by SABATU UMAR: The introduction is scanty. No citations, no research problems. Introduce the research topic using the keywords , connect it to the gap you want to fill and why it is urgent.  
Objectives: 1. To study the Personal, Socioeconomic and Psychological characteristics of the Loan borrower farmers. 
2. Constraints faced by borrowers in Obtaining loans and Repayment and Suggestions for effective Credit utilization.
METHODOLOGY:	Comment by SABATU UMAR: Remove
An Ex post facto research design was used to study the credit utilization pattern and repayment behavior of agriculture loan borrowers of lead bank in Pune district.Ex post facto is a Latin phrase that essentially means "retroactive" or affecting something that's already happened.(Kerlinger, F. N. (1964).	Comment by SABATU UMAR: You cant start with this. First, briefly describe the study area and even justify why the research in necessary in the area, add the map of the study area (optional). 	Comment by SABATU UMAR: Remove
In Pune District, there are a total of 14 Tehsils. Among them, Baramati and Indapur were chosen purposively due to their higher number of loan beneficiaries. Five villages were purposively selected from each Tehsil based on the presence of loan beneficiaries. From each of these villages, 12 beneficiary farmers were randomly chosen. The data was collected through a structured comprehensive interview schedule and analysed using arithmetic mean, standard deviation, frequencies and percentage for drawing meaningful interpretations.	Comment by SABATU UMAR: This is a typical Multistage sampling method. What was your sample size, what method did you use in calculating the sample size, and from how many sample frame (which organization did you get the sample frame from).
RESULT AND DISCUSSION:	Comment by SABATU UMAR: Bold 	Comment by SABATU UMAR: Remove
1)Age:	Comment by SABATU UMAR: Remove  from all affected places	Comment by SABATU UMAR: Remove where applicable
It was evident from the data presented in Table 1 and Fig 1 that more than half (55.00 percent) of the loan borrowed farmers were found in the middle age group followed by(23.33 percent) in young age group and (21.67percent) of loan borrowed farmers in Old age.	Comment by SABATU UMAR: Use this % where applicable
Table: 1: Classification of respondents according to their Age:	Comment by SABATU UMAR: Remove
	Sr. No
	Age
	Respondents (n=120)

	
	
	Frequency 
	Percentage

	1.
	Young  (Up to 35 years)
	                  28
	23.33

	2.
	Middle  (36 to 55 years)
	                  66
	55.00

	3.
	Old   (56 years and above)
	8
	21.67

	
	Total
	                  120
	100.00


It can be concluded that great majority of loan borrowers were from young to middle age  (78.33percent) These findings are consistent with the finding of khodke et al.(2010), Reena rawat (2016).
FIG 1. Age	Comment by SABATU UMAR: You never made mention of using bar chart or pie chart on your methodology. Using table is enough for the analysis.. you can choose between using frequency table and percentage or bar chart and/or pie chart
TABLE 2. Education:
	Sr. No
	Education
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Illiterate
	30
	25.00

	2
	Primary school (1th to 4 th class)
	47
	39.16

	3
	Secondary school (5th to 10th)
	31
	25.85

	4
	Higher secondary school (11 and 12th)
	08
	06.66

	5
	Graduation and above
	04
	03.33

	
	Total
	120
	100.00


Generally, it is considered that formal education of the respondents plays an important role in Credit utilization pattern. Considering these aspects the formal education of Loan borrowed farmers was studied. The information pertaining to the education of the respondents were collected, tabulated and analyzed. Distribution of respondents by their level of education is given 
The data presented in table 2 revealed that (39.16 percent) of loan borrowed farmers had primary school education and (25.83percent) had secondary school education followed by (25.00 percent) illiterate, (6.66percent) higher secondary school,(3.33 percent )graduation and above respectively.It can be concluded that majority of the Loan borrowed farmers (64.99 percent) where educated up to Primary to Secondary school.These relates with khodke et al (2010)
FIG  2. Education
3) Farming Experience:
Experience is the number of years of familiarity of farmers in farming. Experience in farming measured in term experience of individual farmer in years. 
Table:3 Classification of respondents according to their Farming Experience
	
Sr. No
	
Farming Experience
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Low (below 8 years )
	23
	19.16

	2
	Medium (9- 18 years)
	71
	59.16

	3
	High (Above 18 years)
	26
	21.68

	
	Total
	120
	100.00



It was evident from the data presented in Table 3 and   Fig 3 that nearly three fifth (59.16 percent) of the loan borrowed farmers were found medium farming experience followed by (21.68percent) high farming experience and (19.16percent) of loan borrowed farmers with low farming experience. 
It is inferred that majority of the respondents (78.32 percent) belong to medium to low level of farming experience. These findings are consistent with the findings of Gopinath (2005) and Reena rawat (2016).

FIG 3. Farming Experience
4) Land holding:
Size of land holding is directly co-related with the characteristics of borrowers
Table:4 Classification of respondents according to their Land holding.
	Sr. No
	Land holding
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Marginal (up to 1.00 ha)
	16
	13.33

	2
	Small(1.01 to 2.00 ha)
	30
	25.00

	3
	Semi medium(2.01 to 4.00 ha)
	36
	30.00

	4
	Medium(4.01 to 10.00 ha)
	22
	18.34

	5
	Large(Above 10.01 ha)
	16
	13.33

	
	Total
	120
	100.00


	The data in Table 4 shows that out of the total 120 respondents, more respondents (30.00 percent) had semi medium size of land holding i.e. (2.01 ha to 4.00 ha), followed (25.00 percent) respondents belonged to small size of land, followed medium land holding (18.33percent),The percentage of the marginal and large land holding is same( 13.33 percent ) each. Thus, it can be concluded that half of the respondents (55.00 percent) had small to semi medium size of land holding .These findings are consistent with the findings of Gottumukala bhavani (2018) .

FIG  4. Land holding
5) Annual Income:
For fostering rapid use of credit utilization pattern, the respondent must inculcate the nature of annual income. 
	Sr. No
	Annual income
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Low ( up to 1,50,000 Lakh)
	23
	19.17

	2
	Medium (1,50,001 Lakh to 3,00,000 Lakh)
	61
	50.83

	3
	High (3,00,001 Lakh to 5,00,000 Lakh)
	26
	21.67

	4
	Very high (above 5,00,001 Lakh)
	10
	08.33

	
	Total
	120
	100.00


Table : 5 Classification of respondents  according to their Annual Income
The data in Table 5 show that out of the total 120 respondents half of the (50.83percent) had medium level of annual income i.e (1,50,001 Lakh to 3,00,000 Lakh),while (21.67percent) were having high annual income later (19.17percent) were found to have low annual income,Only ( 8.33 percent ) of respondents have very high income i.e (above 5,00,001 Lakh)Thus, it can be concluded that majority of the respondents (70.00 percent) were in medium to low level of annual income categoryThese findings are consistent with the findings of samuel et al. (2013).

FIG  5. Annual Income

6) Credit facilities:
The data in Table 6 depicts that the majority of the respondents(63.33percent) stated easy available to credit facilities while (21.67percent)stated with some difficulty to available credit facilities and 15.00 percent reported difficulty for availing credit facilities. 
Table: 6 Classification of respondents according to their credit facilities
	Sr. No
	Credit facilities
	Respondents(n=120)

	
	
	Number
	Percentage

	1
	Easy
	             76
	           63.33

	2
	With Some difficulty
	26
	21.67

	3
	Difficulty
	18
	15.00

	
	Total
	120
	100.00

	Mean 8.3        S.D =1.38


Thus, it can be concluded that majority of the respondents (63.33 percent) possessed easily available to credit facilities. These findings are consistent with the findings of Reena rawat (2016).

FIG 6. Credit facilities
7) Loan period:
The data in table 7 and Fig 7 reported that majority(80.83 percent) of respondents were short term loan borrowers followed by medium term loan borrowers(19.17 percent).
Table : 7 Classification of respondents according to their Loan period.
	Sr. No
	Loan period
	Respondents(n=120)

	
	
	Number
	Percentage

	1
	Short term ( 6 months to 1 year)
	97
	80.83

	2
	Medium term ( 2 years to 5 years)
	23
	19.17

	
	Total
	120
	100.00


Thus, it can be concluded that majority of the respondent’s are short term borrowers (80.00 percent)These findings are consistent with the findings of prasad (2004) and pamar (2008).

FIG 7. Loan period
8) Occupation:
The proper use of credit utilizers increases the growth of Occupations. The data in Table 8 shows that out of the total 120 respondents, (66.67 percent) were engaged in agriculture, while (33.33 percent) were engaged in agriculture + business. Thus, it can be concluded that majority of the respondents have Agriculture as main source of income.
	S.no
	Occupation
	Respondents (n=120)

	
		Comment by SABATU UMAR: Bold where applicable.
	Frequency
	Percentage

	1
	Agriculture
	80
	66.67

	2
	Agriculture+Business
	40
	33.33

	
	Total
	120
	100.00


Table: 8 Classification of respondents according to their occupation.
Thus, it can be concluded that majority of the respondent’s are doing Agriculture as main occupation. These findings are consistent with the findings of Ezihe et al. (2016)	Comment by SABATU UMAR: What was the authors findings, you have to state it.

FIG  8. Occupation
9) Social participation:
Social participation denotes the extent to which an individual is actively involved in the affairs of the community. Those who have wider social participation are probably more community-oriented, knowledgeable and resourceful which may help better for credit utilization. Keeping this in view, social participation of the Loan borrowed farmers was studied and data are presented in Table 9 and Fig 9
Table:9 Classification of respondents according to their social participation
	Sr. No.
	Social participation
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Low (up to 8.5)
	30
	25.00

	2
	Medium (8.6 to 15.9)
	72
	60.00

	3
	High ( Above 15.9)
	18
	15.00

	
	Total
	120
	100.00

	Mean 12.24        S.D = 3.74


The data depicted in Table 9 indicated that three fifth(60.00 percent) of the respondents had medium level of social participation, whereas, (25.00 percent)of respondents had low and (15.00 percent)respondents had high level of social participation. 
From the above result, it can be concluded that majority(60.00 percent)of the Loan borrowed farmers had medium level of social participation.These findings are consistent with the findings of kumar (2002).

FIG  9. Social participation
10) Cosmopoilteness:
The cosmopoilteness is the degree to which respondent is oriented to his immediate outside social system for various kinds of helps and guidance. This variable can play a vital role on the knowledge of the farmers. Person with high level of cosmopoilteness considers himself as an integral part of the larger world. Understanding importance of this variable, information was collected and based on analysis the Loan borrowed farmers were classified into three groups on the basis of their cosmopoilteness as shown in Table10 
Table :10 Classification of respondents according to their Cosmopoilteness
	Sr. No
	Cosmopoilteness
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Low (Up to 1)
	59
	49.17

	2
	Medium (1.1 to 3)
	45
	37.50

	3
	High (Above 3.1)
	16
	13.33

	
	Total
	120
	100.00

	Mean 2.35      S.D =1.35


The data presented in Table 10 indicated that  nearly half (49.17percent)had low level of cosmopoilteness followed by37.50 percent have medium leveland 13.33percentof the respondents had high level of cosmopoilteness.
From the above result, it can be concluded that large majority (86.67 percent) of the Loan borrowed farmers had low to medium level of cosmopoilteness.This result confirms the result reported by Reena rawat (2016).

FIG 10. Cosmopoilteness
11) Extension Contact:
It  was evident from the data presented in Table 11  that more than half  (53.33 percent)of the loan borrowed farmers having medium extension contact,25.00 percent  and  21.67 percent having low and high level extension contact, respectively.
Table: 11 Classification of respondents according to their Extension contact
	Sr. No
	Extension contact
	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Low (Up to 8.62)
	30
	                  25.00

	2
	Medium (8.63 to 15.48)
	64
	53.33

	3
	Low (Above 15.49 )
	26
	21.67

	
	Total
	120
	100.00

	Mean 12.05     S.D =3.43


From the above result, it can be concluded that majority (78.33 percent) of the Loan borrowed farmers had mediumto low level of extension contact.This result confirms the result reported by Obaiah (2004) and Pradeep kumar et al. (2012).

FIG  11. Extension Contact
12) Scientific orientation:
It  was evident from the data presented in Table 12 that (48.33 percent) of the loan borrowed farmers having medium level of scientific orientation while 33.33 percent having low level and remaining 18.34 percent having high level Scientific orientation.
Table: 12 Classification of respondents according to their scientific orientation
	Sr. No.
	Scientific orientation
	Respondents(n=120)

	
	
	Number
	Percentage

	1
	Low (Up to 15)
	15
	33.33

	2
	Medium (15.1 to 19)
	58
	48.33

	3
	High (Above 19)
	22
	18.34

	
	Total
	120
	100.00

	Mean 17.29       S.D =2.29


From the above result, it can be concluded that great majority (81.66 percent) of the Loan borrowed farmers have mediumto low level of scientific orientation.This result confirms the result reported by Rahul (2006) and Reena  rawat (2016).

FIG  12. Scientific orientation
13) Risk Preference:
It  was evident from the data presented in Table 13 That majority (63.33 percent)  of the loan borrowed farmers were having medium level of risk preference followed by  (26.67 percent ) borrowers having high level and 10.00 percent having low level of risk preference.
Table: 13 Classification of respondents according to their Risk preference
	Sr. No.
	Category

	Respondents(n=120)

	
	
	Frequency
	Percentage

	1
	Low (Up to 16.3)
	12
	10.00

	2
	Medium (16.4 to 19.1)
	76
	63.33

	3
	High (Above 19.2)
	32
	26.67

	
	Total
	120
	100.00

	Mean 18.61        S.D 1.31	Comment by SABATU UMAR: You can actually use a single table to present all the variables (socioeconomic and institutional characteristics) instead of separating them.


From the above result, it can be concluded that great majority (90.00 percent) of the Loan borrowed farmers having medium to high level of risk preference .This result confirms the result reported by Kumar (2002) ,Suresh (2004) and Reena rawat (2016) .


FIG  13. Risk Preference

Table 14: Association of Personal Characteristics with Credit utilization Pattern of Borrowers

	Sr. No.
	Independent variables
	Chi square

	1
	Age
	04.19 NS

	2
	Education
	18.08*

	3
	Farming experience
	09.70*

	4
	Land Holding
	10.27*

	5
	Annual Income
	12.90*

	6
	Credit facilities
	9.61*

	7
	Loan period
	8.91*

	8
	Occupation
	9.32*

	9
	Social participation
	11.21*

	10
	Cosmopoilteness
	12.21*

	11
	Extension contact
	10.12*

	12
	Scientific orientation
	13.11*



*=Significant at 5.00 per cent level             NS= Non- significant
It is observed from table 14 : Findings of the association analysis revealed that variables, viz, education, experience, annual income, land holding, occupation, credit facilities, loan period, social participation, cosmopoilteness, extension contact, risk preference were significantly associated with Credit utilization pattern. However, Age did not have a significant association with Credit utilization pattern of loan borrowed farmers.
II) Constraints faced by borrowers in Obtaining loans and Repayment and Suggestions for effective Credit utilization.
Constraints faced by borrowers in Obtaining loans and Repayment
Constraints in credit utilization and repayment never end. However, they can be minimized. The respondents were requested to express the constraints faced by them Frequency and percentage for each constraint were calculated and on the basis of that and the results are presented  below in Table 15.
	S.No	Comment by SABATU UMAR: b	Comment by SABATU UMAR: Bold 
	Constraints
	Frequency
	Percentage

	1
	Providing Insufficient amount of  Loan
	120
	100.00

	2
	Borrowing is lengthy process
	104
	86.60

	3
	More interest rate charges for late  payment 
	86
	71.60

	4
	Fulfillment of documentation
	75
	62.50

	5
	Insufficient time for repayment
	67
	33.50

	6
	If crop fails ,the recovery of loan period is not extending
	65
	54.10

	7
	Passbooks are retain at bank
	62
	51.60


As seen from the above table  majority of respondents are stated major constraints viz. insufficient amount of loan (100.00 percent ),Borrowing is lengthy process (86.60 percent) ,More interest rate charges for late repayment (71.60 percent ) ,Fulfillment of documentation (62.50 percent ), while slightly more than half told,If crop fails, the recovery of loan period is not extending (54.10 percent ),and Passbooks are retain at bank (51.60 percent) are the constraints.
Suggestions for effective credit utilization:
Suggestions were invited from the respondents to overcome the constraints faced by them in management of ornamental nursery. In all five suggestions were made by the respondents as shown in the Table 16.
	Sr. No	Comment by SABATU UMAR: Bold
	Suggestions
	Frequency
	Percentage

	1.
	Loan should be available at proper time.
	104
	86.67

	2.
	Loan borrowing should be less documentation.
	102
	85.00

	3.
	Interest rate should be low.
	96
	80.00

	4.
	Recovery of loan period should be increased .
	75
	62.5

	5.
	Loan taken for hybrid and improved varieties crop finance should be given more.
	60
	50.00

	6
	Cooperation from bank staff.
	35
	29.16


It was observed from the above table majority of respondents suggested that Loan should be available at proper time (86.67 percent ),Loan borrowing should be less documentation (85.00 percent ),Interest rate should be low (85.00 percent ), Recovery of loan period should be increased (62.50 percent ), Loan taken for hybrid and improved varieties crop finance should be given more (50.00 percent ) and Cooperation from bank staff (29.16 percent ).	Comment by SABATU UMAR: Throughout your ‘Results and Discussions’, use some how only presented the result not discussing them as expected. In discussion, you have to state the implications of  the result and back it up with the findings of other authors who have worked on similar topic. Effect all through.
CONCLUSION:
Majority of the respondents had medium age group, primary level of education, medium level of farming experience, medium level of annual income and majority respondents possessing credit facilities easily. Majority of respondents taken short term loans, chosen main occupation as agriculture, medium level of social participation, low level of cosmopoilteness, medium level of extension contact, medium level of scientific orientation and medium level of risk preference. The major constraints faced by the loan borrowed farmers were that banks providing insufficient money , Borrowing procedure is time taking, more interest rate charges for late repayment  and Fulfilment of documentation  were the major constraints faced by loan borrowed farmers.The majority of respondents suggested that loan should be available at proper time, Loan borrowing should be not be a lengthy process, interest rate should be low. Above are major suggestions given by loan borrowed farmers.	Comment by SABATU UMAR: From this conclusion, add recommendations
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Age Group	55.00%

Young	Middle	Old	0.2333	0.55	0.216700000000001	Column1	
Young	Middle	Old	Column2	
Young	Middle	Old	



Education	
Illiterate	Primary School	higher school	Higher secondary school	Graduation and Above	0.25	0.391600000000001	0.2583	0.0666	0.0333	Column1	
Illiterate	Primary School	higher school	Higher secondary school	Graduation and Above	Column2	
Illiterate	Primary School	higher school	Higher secondary school	Graduation and Above	



Farming Experience
Farm Experience	
Low	Medium	High	0.1916	0.5916	0.2168	


Land Holding	
Small	Medium	High	0.5083	0.308300000000001	0.183400000000001	

Annual Income
Annual Income 	
Low	Medium	High	Very High	0.1917	0.5083	0.216700000000001	0.0833	Column1	
Low	Medium	High	Very High	Column2	
Low	Medium	High	Very High	



Credit Facilities	
Easily	With Some Difficulty	Difficulty	0.633300000000001	0.216700000000001	0.15	


Loan Period	
Short Term	Medium Term	0.8	0.2	Column1	
Short Term	Medium Term	Column2	
Short Term	Medium Term	


Occupation	
Agriculture	Agricluture + Business	0.666700000000003	0.333300000000002	


Social Participation	
Low	Medium	High	0.25	0.600000000000001	0.15	


Cosmopoliteness	
Low	Medium	High	0.4917	0.375000000000001	0.1333	


Extension Contact	
Low	Medium	High	0.25	0.5333	0.216700000000001	


Scientific Orientation	
Low	Medium	High	0.333300000000002	0.483300000000001	0.1833	

Risk Preference
Category	
Low	Medium	High	0.1	0.633300000000001	0.2667	
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