Exploring Farmers’ Experiences and Attitudes towards Agricultural Loans in Bilaspur District of Himachal Pradesh
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ABSTRACT 
	This study was conducted to examine the socio-economic characteristics and perceptions of farmers in Bilaspur District, Himachal Pradesh, with a focus on rural agricultural loans, credit availability, farm impacts, and the role of banks and governance. The study highlighted the progress, constraints, and challenges associated with agricultural credit delivery in the district. Findings revealed that a significant proportion of farmers (45.9%) are above 55 years, while only 20.6% are youth (up to 35 years), highlighting limited involvement of younger generations in agriculture. The majorities of respondents reside in rural areas (81.8%), belong to nuclear families (77.3%), and maintain small household sizes. Social (59.1% low) and economic (71.0% low) development levels are modest, reflecting constrained socio-economic advancement. The region’s cropping pattern is overwhelmingly cereal-dominated, indicating heavy reliance on traditional crops with very limited diversification into vegetables and oilseeds. Educational qualification and farm size playing a significant role in shaping farmers’ perceptions and access to agricultural finance. Higher-educated farmers demonstrate greater awareness of banking procedures, credit policies, and available financial sources, whereas less-educated farmers face challenges due to limited financial literacy. Similarly, small and large farmers experience different difficulties in obtaining loans. Although farmers recognize the benefits of agricultural credit for production and institutional support, concerns over high interest rates, delays, limited loan amounts, and accessibility temper their overall positive attitude. The findings emphasized the need for more inclusive, efficient, and farmer-friendly credit mechanisms, along with targeted financial literacy programs to facilitate equitable access to agricultural finance.	Comment by JOHN ATSU AGBOLOSOO: How many respondents were sample for this study how did you select them? State them clearly here.	Comment by JOHN ATSU AGBOLOSOO: Provide the software you used for data analysis and version.	Comment by JOHN ATSU AGBOLOSOO: Grammatical error detected here. Write majority or many or most  not majorities
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1. INTRODUCTION 

Agriculture finance plays a crucial role in enhancing agricultural productivity, income stability, and rural livelihoods, especially in developing economies where agriculture remains the backbone of the economy (Khan et al. 2024). Agricultural development is vital in agriculture-based economies, as it enhances productivity, raises incomes, reduces poverty, and strengthens food security, thereby supporting sustainable livelihoods and overall economic development (Maulu et al. 2021). According to recent global population projections, food demand is expected to increase substantially by 2050, exerting significant pressure on agricultural production systems (Habib et al.2025). Meeting this demand will require not only public interventions but also strengthened private agricultural production supported by adequate institutional finance. Credit is a vital input for agricultural development, enabling farmers to make new investments and adopt modern technologies. Its importance is heightened by the central role of agriculture in India’s macroeconomic structure and its contribution to poverty alleviation (Kumar et al. 2013). In India, including Himachal Pradesh, agriculture remains a crucial source of rural livelihoods; however, the availability and flow of institutional credit to the agricultural sector continue to be insufficient to meet farmers’ financial needs. (Kumar and Thakur 2023). Himachal Pradesh’s diverse topography and agro-climatic conditions create both challenges and opportunities for farmers. With an emphasis on horticulture, floriculture, and traditional crops, the state’s agricultural community requires customized financial solutions to effectively meet their unique farming needs. In Bilaspur district, agriculture is predominantly practiced by small and marginal farmers who depend on timely credit for crop cultivation, livestock rearing, and allied activities. Major crops include maize, wheat, pulses, oilseeds, and vegetables, supplemented by livestock-based income. Despite the presence of cooperative, regional rural, and commercial banks, farmers often perceive agricultural loans as procedurally complex due to documentation requirements, limited financial literacy, and delays in sanctioning. Consequently, many farmers rely on informal credit sources with higher interest rates. So, this study was conducted with the objectives of examining the socio-economic characteristics and cropping patterns of farmers, and analyzing their perceptions and access to agricultural finance in Bilaspur District of Himachal Pradesh.	Comment by JOHN ATSU AGBOLOSOO: Yes, it is true that food demand will increase substantially by 2050 by which percentage? Provide statistical information regarding the statement.	Comment by JOHN ATSU AGBOLOSOO: What is the agriculture contribution to India’s economic growth in terms of percentage?	Comment by JOHN ATSU AGBOLOSOO: Agriculture provides source of rural livelihoods  to how many people in India? Support your statement with empirical data.	Comment by JOHN ATSU AGBOLOSOO: What is the current interest rates for both commercial and non-commercial banks.
2. REVIEW OF LITERATURE
Nath et al. (2016) emphasized that inadequate capital availability and the lack of timely credit facilities are major constraints hindering the future improvement of agricultural activities. Without access to sufficient and prompt financing, farmers are unable to invest in essential inputs, adopt improved technologies, or respond effectively to production risks. Shanmugavadivel (2015) highlighted that agricultural credit plays a vital role in enabling farmers to obtain the required capital to enhance agricultural production. Credit facilities not only support direct investment in farming operations but also help activate latent or underutilized resources, thereby improving overall productivity and efficiency. By facilitating access to modern inputs, equipment, and better farming practices, credit strengthens other factors of production and promotes sustainable growth. Supporting this view, Ajayi et al. (2017) argued that agricultural financing is a critical driver of agricultural sector development, as it enhances farm performance, stabilizes income, and contributes to broader rural economic advancement. Subramanian and Shivananjappa (2017) identified key constraints in accessing institutional agricultural credit, including delays in loan sanctioning, stringent collateral requirements, and inadequate guidance from bank officials, which limit farmers’ ability to secure timely finance. Parwate et al. (2018) observed that while farmers expressed moderate to high satisfaction with interest rates and repayment flexibility under the Kisan Credit Card (KCC) scheme, dissatisfaction remained with procedural aspects such as documentation requirements and loan processing delays. Gulati and Juneja (2019) stressed the need for institutional reforms, including simplified procedures, improved targeting, revised collateral norms, and the adoption of technological innovations to enhance the efficiency and inclusiveness of agricultural credit delivery. Singh and Agrawal (2020) highlighted gaps between policy intent and farmer access in agricultural insurance, noting inconsistent scheme performance, limited coverage, implementation failures at the state level, and low insurance literacy, which together weaken farmer trust. Similarly, Harish et al. (2024) reported substantial growth in agricultural credit over two decades, but with pronounced regional disparities in credit distribution.

3. material and methods 
The study is based on primary data collected from individual farmers in the Bilaspur district. A convenience sampling technique was adopted to collect data from 200 respondents over a period of nine months, from September 2021 to May 2022, using an interview schedule. Secondary data were gathered from published journals, books, magazines, and websites. The collected data were processed and analyzed using the Statistical Package for the Social Sciences (SPSS). Statistical tools such as the Chi-square test, one-way ANOVA, mean score analysis, and weighted average methods were employed to analyze the data and draw meaningful conclusions.	Comment by JOHN ATSU AGBOLOSOO: This is absolutely unacceptable and which sample size determination formula did you use to obtain the 200? Did you just go to the study area and select your data sample size without any scientific procedure or method? This is not the right step to use to obtain a sample size. There are many sample size determination formula that you can used for this study. 1. Yamene formula 2. Cochrane formula, etc.	Comment by JOHN ATSU AGBOLOSOO: Which version? Add this information to your abstract.
4. results and discussion
4.1 Demographic and Socio-Economic Profile of Farmers
The demographic information of the participants indicates that a large segment of the farmers, 45.9%, are over the age of 55, while the next largest group consists of those aged 35 to 55, accounting for 33.5% (Table 1). Younger farmers, those 35 years old or younger, represent only 20.6%, highlighting a lower participation rate among the younger demographic in agriculture. In terms of education, the data reveals that farmers generally possess limited formal education. A significant 60% of respondents have not received any formal education, and 17.8% have education levels below high school. Only a small percentage have pursued higher education, with graduates, postgraduates, and professionals together making up 11%, emphasizing the limited educational attainment within the farming community. Residential data shows that farming is predominantly rural, with 81.8% of respondents residing in rural areas, compared to 18.2% in urban settings. Regarding marital status, a substantial majority of farmers (87.5%) are married, indicating social stability and family responsibilities. An examination of family structure reveals that nuclear families are common, with 77.3% of respondents living in such households, while 22.7% belong to joint families. Concerning family size, most respondents (70%) have fewer than three family members, followed by 25% with 3 to 6 members, suggesting relatively small household sizes. The socio-economic classification indicates that social advancement is generally low, with 59.1% of farmers in the low category, 32.1% in the medium, and only 8.80% in the high category. Similarly, economic advancement is predominantly low, as reported by 71% of respondents, with 27% in the medium category and just 2% in the high category, reflecting limited economic progress for the majority of farmers.The demographic profile of the respondents indicates that a majority of the farmers (45.9%) belong to the old age group (above 55 years), followed by middle-aged farmers (35–55 years) accounting for 33.5 per cent (Table 1). Young farmers (up to 35 years) constitute only 20.6 per cent, suggesting lower participation of youth in agriculture. With regard to educational status, the data reveal a low level of formal education among farmers. A significant 60 per cent of respondents have no formal education, while 17.8 per cent studied below high school level. Only a small proportion attained higher education, with graduates, postgraduates, and professionals together accounting for 11 per cent. This highlights limited educational attainment among the farming community. The residential profile shows that agriculture is predominantly rural-based, as 81.8 per cent of respondents reside in rural areas, while only 18.2 per cent are from urban areas. In terms of marital status, the majority of farmers (87.5%) are married, reflecting social stability and family responsibility. Family structure analysis indicates that nuclear families dominate, with 77.3 per cent of respondents living in nuclear families, while 22.7 per cent belong to joint families. Regarding family size, most respondents (70%) have fewer than three family members, followed by 25 per cent having 3–6 members, indicating relatively smaller household sizes. The socio-economic categorization shows that social improvement levels are largely low, with 59.1 per cent of farmers falling under the low category, 32.1 per cent under medium, and only 8.80 per cent under high. Similarly, economic improvement is predominantly low, as reported by 71 per cent of respondents, while 27 per cent fall under the medium category and only 2 per cent under the high category. This reflects limited economic progress among the majority of farmers.
	Table 1. Demographic and Socio-Economic Profile of Farmers

	Distribution of respondents according to their age

	S. No.
	Age group
	No. of farmers (out of 100)
	Per centage

	1.
	Young (up to 35 years)
	42
	20.6

	2.
	Middle (35–55 years)
	66
	33.5

	3.
	Old (above 55 years)
	92
	45.9

	
	Total
	200
	100.0

	Distribution of respondents according to their education

	1.
	No Formal Education
	120
	60.0

	2.
	Below High School
	36
	17.8

	3.
	High Secondary
	22
	11.0

	4.
	Graduate
	10
	5.20

	5.
	Post Graduate
	6
	3.00

	6.
	Professional
	6
	3.00

	
	Total
	200
	100

	Residential Profile of the Respondents

	1.
	Rural
	164
	81.8

	2.
	Urban
	36
	18.2

	
	Total
	200
	100

	Marital Status of the Respondents

	1.
	Married
	176
	87.5

	2.
	Unmarried
	24
	12.5

	
	Total
	200
	100

	Family Status

	1.
	Nuclear
	154
	77.3

	2.
	Joint
	46
	22.7

	
	Total
	200
	100

	Family members

	1.
	Below 3 Members
	140
	70.0

	2.
	3-6 Members
	50
	25.0

	3.
	7-9 Members
	10
	5.0

	4.
	Above 9 Members
	0
	0

	
	Total
	200
	100

	Social Improvement

	1.
	Low
	118
	59.1

	2.
	Medium
	64
	32.1

	3.
	High
	18
	8.80

	
	Total
	200
	100

	Economic Improvement

	1.
	Low
	142
	71.0

	2.
	Medium
	54
	27.0

	3.
	High
	4
	2.00

	
	Total
	200
	100



4.2 Distribution of Farmers Based oOn Crops Cultivated
Table 2 presents the distribution of 200 farmers based on the primary crops they cultivate. Wheat (Rabi) emerges as the most prevalent crop, grown by 90 farmers, which constitutes 45 percent of the sample, underscoring its significance in the area. Maize (Kharif) is the next most common, with 45 farmers (22.5 percent) cultivating it, followed by rice (Kharif), which is grown by 35 farmers (17.5 percent), indicating a strong inclination towards cereal crops. Vegetables are cultivated by 10 percent of the farmers, suggesting limited diversification into high-value crops. Only 5 percent of the farmers grow oilseeds, reflecting minimal adoption. Overall, the cropping pattern is heavily skewed towards cereals, pointing to traditional practices and potential barriers to diversification.The data in table 2 shows the distribution of 200 farmers according to major crops cultivated. Wheat (Rabi) is the most widely grown crop, cultivated by 90 farmers, representing 45 per cent of the sample, highlighting its importance in the region. Maize (Kharif) follows with 45 farmers (22.5 per cent), while rice (Kharif) is grown by 35 farmers (17.5 per cent), indicating a strong preference for cereal crops. Vegetable cultivation accounts for 10 per cent, reflecting limited diversification into high-value crops. Oilseeds are cultivated by only 5 per cent of farmers, showing minimal adoption. Overall, the cropping pattern is dominated by cereals, suggesting traditional practices and possible constraints in diversification.
	Table 2. Distribution of Farmers based on Crops Cultivated

	S. No.
	Crops Grown
	No. of Respondents (out of 200)
	Per centage (%)

	1.
	Kharif – Rice
	35
	17.5

	2.
	Kharif – Maize
	45
	22.5

	3.
	Rabi – Wheat
	90
	45.0

	4.
	Oilseeds
	10
	5.0

	5.
	Vegetables
	20
	10.0

	Total
	200
	100.0



4.3 Farmers' Attitude towards Agricultural Loans
Based on feedback from 200 farmers using a five-point Likert scale, the evaluation of farmers' views on agricultural credit facilities reveals a generally positive but cautious attitude towards institutional agricultural credit (Table 3). Farmers express strong confidence in the safety, dependability, and utility of formal credit sources, as evidenced by the highest average scores for statements like "Institutional credit is safer than non-institutional" and "Agricultural loans will help farmers." This indicates a significant level of trust in institutional credit and a clear recognition of its importance in enhancing farm production, adopting advanced technologies, and modernizing agriculture. Nonetheless, several operational aspects of the credit system received only moderate to low average scores. Issues such as insufficient loan amounts, delays in loan disbursement, complicated procedures, and administrative inefficiencies negatively impact farmers' experiences. These findings suggest that while farmers consider agricultural credit crucial, there is dissatisfaction with how credit is provided and managed. The statement "Interest rate is high under loan system" received the lowest average score, highlighting it as the most negatively viewed aspect. This underscores farmers' concerns about the high borrowing costs, which increase repayment pressure and decrease net farm income, particularly for small and marginal farmers. Agreement with this statement indicates dissatisfaction rather than approval.The analysis of farmers’ opinions on agricultural credit facilities, based on responses from 200 farmers using a five-point Likert scale, indicates an overall positive yet cautious perception of institutional agricultural credit (Table 3). Farmers strongly recognize the safety, reliability, and usefulness of formal credit sources, as shown by the highest mean scores for statements such as “Institutional credit is safer than non-institutional” and “Agricultural loan will help farmers.” This reflects a high level of trust in institutional credit and a clear understanding of its role in supporting farm production, adoption of improved technologies, and agricultural modernization. However, several operational aspects of the credit system received only moderate to low mean scores. Concerns related to the adequacy of loan amounts, delays in loan disbursement, complex procedures, and administrative inefficiencies negatively affect farmers’ experiences. These findings suggest that although farmers view agricultural credit as essential, dissatisfaction persists regarding how credit is delivered and managed. The statement “Interest rate is high under loan system” recorded the lowest mean score, making it the most negatively perceived aspect. This highlights farmers’ concerns about the high cost of borrowing, which increases repayment pressure and reduces net farm income, especially for small and marginal farmers. Agreement with this statement reflects dissatisfaction rather than approval.
	Table 3. Opinion of Farmers Regarding Agricultural Credit Facilities
(Scale: SA = 5, A = 4, UD = 3, DA = 2, SD = 1)

	Rank
	S. No.
	Particulars
	SA
	A
	UD
	DA
	SD
	Total
	Mean

	I
	26
	Institutional credit is safer than non-institutional
	86
	50
	32
	18
	14
	200
	3.88

	II
	1
	Agricultural loan will help farmers
	60
	90
	24
	14
	12
	200
	3.86

	III
	13
	Initial spending required for loan sanction
	42
	86
	24
	26
	22
	200
	3.50

	IV
	20
	Loan system is good if specific procedure is followed
	50
	86
	22
	22
	20
	200
	3.62

	V
	19
	Loans influence cropping pattern
	76
	48
	30
	24
	22
	200
	3.66

	VI
	7
	Loan system creates interest to increase production
	48
	84
	30
	24
	14
	200
	3.64

	VII
	15
	HYVs can be cultivated through loans
	54
	82
	36
	16
	12
	200
	3.70

	VIII
	25
	Cash loan is more beneficial
	48
	84
	36
	18
	14
	200
	3.69

	IX
	16
	Loan system transforms traditional to modern agriculture
	50
	80
	34
	18
	18
	200
	3.68

	X
	2
	Agricultural loans are easily accessible
	50
	82
	30
	20
	18
	200
	3.63

	XI
	21
	Farmers do not get loans in time
	80
	50
	26
	24
	20
	200
	3.60

	XII
	4
	Loan amount per acre is not adequate
	52
	80
	24
	22
	22
	200
	3.59

	XIII
	10
	Seasonality is fixed in recovery of loans
	44
	78
	28
	28
	22
	200
	3.47

	XIV
	23
	Farmers get lower prices due to loan repayment
	32
	48
	82
	20
	18
	200
	2.86

	XV
	3
	Agricultural loan system removes bottlenecks
	34
	46
	76
	26
	18
	200
	2.82

	XVI
	17
	Present lending procedure is not satisfactory
	22
	24
	78
	42
	34
	200
	2.79

	XVII
	12
	Illiterate farmers are unaware of loan procedure
	18
	20
	84
	44
	34
	200
	2.67

	XVIII
	9
	Loan system is helpful to rich farmers only
	22
	24
	76
	46
	32
	200
	2.66

	XIX
	6
	Taking agricultural loans generate more employment
	16
	20
	80
	50
	34
	200
	2.58

	XX
	8
	Food problems of the country can be solved by loan system
	18
	28
	74
	44
	36
	200
	2.55

	XXI
	18
	Too much procedural delay involved
	22
	26
	28
	42
	82
	200
	2.55

	XXII
	14
	Influence is required to get loans
	22
	26
	28
	44
	80
	200
	2.33

	XXIII
	22
	Vested interests work against loan system
	16
	28
	34
	44
	78
	200
	2.49

	XXIV
	5
	Productivity will be increased by agricultural loans
	14
	26
	38
	46
	76
	200
	2.28

	XXV
	11
	Getting loan is against farmers’ prestige
	14
	18
	54
	38
	76
	200
	2.28

	XXVI
	24
	Interest rate is high under loan system (Negative)
	16
	18
	26
	50
	90
	200
	2.10


4.4 Application of ANOVA on Farmers’ Opinion towards Agricultural Credit Facilities
4.4.1 Relationship between Educational Qualification and Farmers’ Opinion on Agricultural Credit Facilities (ANOVA)
According to the ANOVA analysis, the p-value is 0.001, which falls below the 5% significance level, leading to the rejection of the null hypothesis (Table 4). This indicates that educational qualifications significantly influence farmers' views on agricultural credit facilities. Farmers with higher education levels are generally more knowledgeable and have more positive opinions, whereas those with lower education levels face more procedural difficulties and challenges in accessing information.The ANOVA results show that the p-value (0.001) is lower than the 5 per cent level of significance, leading to rejection of the null hypothesis (Table 4). This indicates that educational qualification significantly influences farmers’ opinions on agricultural credit facilities. Farmers with higher education levels demonstrate greater awareness and more positive attitudes, whereas less educated farmers face more procedural difficulties and information-related constraints.
	Table 4. ANOVA showing  relationship between  educational qualification and opinion on problems in agricultural finance

	Source of Variation
	Sum of Squares
	df
	Mean Square
	F value
	Sig. (p)

	Between Groups
	428.62
	5
	85.72
	4.41
	0.001

	Within Groups
	1824.38
	194
	9.41
	
	

	Total
	2253.00
	199
	
	
	


4.4.2 Relationship between Farm Size and Farmers’ Opinion on Agricultural Credit Facilities (ANOVA)
With a p-value of 0.014, the result is statistically significant at the 5% level, leading to the rejection of the null hypothesis (Table 5). This indicates that the size of a farm has a notable impact on how farmers perceive agricultural credit facilities. Farmers with medium to large farms generally have more positive opinions, likely because they have better access to institutional financing and encounter fewer procedural hurdles. In contrast, small and marginal farmers experience more limitations and difficulties.The p-value (0.014) is significant at the 5 per cent level, resulting in rejection of the null hypothesis (Table 5). This confirms that farm size significantly affects farmers’ perceptions of agricultural credit facilities. Medium and large farmers tend to hold more favorable views, likely due to better access to institutional finance and fewer procedural barriers, while small and marginal farmers face greater constraints and challenges.
	Table 5. ANOVA showing relationship between farm size and opinion on problems in agricultural finance

	Source of Variation
	Sum of Squares
	df
	Mean Square
	F value
	Sig. (p)

	Between Groups
	361.48
	3
	120.49
	3.72
	0.014

	Within Groups
	1891.52
	196
	9.65
	
	

	Total
	2253.00
	199
	
	
	


4.5 Application of Chi-Square Test on Farmers’ Opinion towards Agricultural Credit Facilities
4.5.1 Relationship between Educational Qualification and Opinion on Agricultural Credit Facilities (Chi-Square Test)
The Chi-Square statistic is significant at the 1% level (p < 0.01), prompting the rejection of the null hypothesis (Table 6). This indicates a significant relationship between educational qualifications and farmers' perceptions of agricultural credit services. Farmers with higher education levels generally have more positive views, while those with lower educational backgrounds often express neutral or negative opinions, particularly regarding procedures and interest rates.The Chi-Square value is statistically significant at the 1 per cent level (p < 0.01). Therefore, the null hypothesis is rejected (Table 6). This indicates a significant association between educational qualification and farmers’ opinion on agricultural credit facilities. Higher educational levels are associated with more positive opinions, while lower educational groups tend to express neutral or negative perceptions, particularly regarding procedures and interest rates.

	Table 6. Chi-Square Test Showing Association Between Educational Qualification and Farmers’ Opinion on Agricultural Credit Facilities

	Test Statistic
	Value
	df
	Asymp. Sig. (p)

	Pearson Chi-Square
	32.18
	5
	0.000

	Likelihood Ratio
	30.74
	5
	0.000

	N of Valid Cases
	200
	
	


4.5.2 Relationship between Farm Size and Opinion on Agricultural Credit Facilities (Chi-Square Test)
The Chi-Square test reveals significance at the 5% threshold (p < 0.05), leading to the rejection of the null hypothesis (Table 7). This highlights a significant correlation between farm size and farmers' perceptions of agricultural credit services. Marginal and small-scale farmers often have more negative views due to high interest rates and procedural delays, whereas medium and large-scale farmers typically have more positive opinions.The Chi-Square test result is significant at the 5 per cent level (p < 0.05), leading to rejection of the null hypothesis (Table 7). This confirms a significant association between farm size and farmers’ opinion on agricultural credit facilities. Marginal and small farmers show a higher proportion of negative opinions due to high interest rates and procedural delays, whereas medium and large farmers display relatively more positive perceptions.
	Table 7. Chi-Square Test Showing Association Between Farm Size and Farmers’ Opinion on Agricultural Credit Facilities

	Test Statistic
	Value
	df
	Asymp. Sig. (p)

	Pearson Chi-Square
	21.46
	6
	0.002

	Likelihood Ratio
	20.11
	6
	0.003

	N of Valid Cases
	200
	
	




5. Major findings of the study
The study found that most farmers, accounting for 45.9%, are over the age of 55, whereas only 20.6% are young, aged up to 35, highlighting the limited participation of youth in farming. A significant portion of the respondents, 81.8%, reside in rural areas and live in nuclear families, which make up 77.3%, with generally small household sizes. Social and economic advancements are largely constrained, with 59.1% and 71% reporting low levels, respectively, suggesting modest socio-economic progress. The region's agricultural practices are predominantly focused on cereals, showing a strong dependence on traditional crops with minimal diversification into vegetables and oilseeds. Educational attainment plays a crucial role in shaping farmers' views on the challenges of accessing agricultural finance. Those with higher education levels are more familiar with banking procedures and credit policies, while those with less education face more challenges due to limited financial literacy. The size of the farm also significantly affects farmers' perceptions of the difficulties in obtaining agricultural credit, with small and large-scale farmers experiencing varying degrees of challenges. Education level is closely linked to farmers' awareness of different financial sources, with more educated farmers having a better understanding of the available agricultural finance options compared to their less-educated counterparts. While farmers generally acknowledge the essential benefits of agricultural loans for production and institutional support, issues such as high interest rates, delays, limited loan amounts, and accessibility concerns dampen their overall positive outlook, indicating a need for more efficient and farmer-friendly credit systems.The majority of farmers (45.9%) are above 55 years, while only 20.6% are young (up to 35 years), indicating low involvement of youth in agriculture.
· Most respondents live in rural areas (81.8%) with nuclear families (77.3%) and small household sizes. Both social (59.1% low) and economic improvement (71% low) levels are largely limited, indicating modest socio-economic development.
· The region’s cropping pattern is overwhelmingly cereal-dominated, indicating heavy reliance on traditional crops with very limited diversification into vegetables and oilseeds.
· Educational qualification significantly influences farmers’ perceptions of the problems faced in accessing agricultural finance, with higher-educated farmers being more aware of banking procedures and credit policies, while less-educated farmers encounter greater difficulties due to limited financial literacy.
· Farm size significantly influences farmers’ perceptions of the problems faced in accessing agricultural finance, with small and large farmers experiencing different levels of difficulty in obtaining credit.
· Educational qualification has a significant association with farmers’ awareness of various financial sources, with higher-educated farmers demonstrating greater knowledge and understanding of available agricultural finance options compared to less-educated farmers.
· Farmers generally recognize the core benefits of agricultural loans for production and institutional support, but concerns over high interest rates, delays, limited loan amounts, and accessibility hinder their overall positive attitude, indicating a need for more efficient and farmer-friendly credit processes.
6. Conclusion

The research uncovered significant findings regarding the socio-economic characteristics, farming practices, and financial views of farmers. Most of the farmers surveyed are over 55 years old, indicating a low level of youth involvement in agriculture, and they predominantly live in rural areas with nuclear families and small household sizes. Socio-economic progress among these individuals is moderate, with minimal social and economic advancements. Education is a key factor influencing farmers' understanding of the challenges in obtaining agricultural finance and their knowledge of available financial resources, with those having higher education levels being more adept at handling banking procedures. The size of the farm also plays a crucial role in shaping perceptions of credit issues, with small and large-scale farmers encountering different obstacles. Although farmers acknowledge the advantages of agricultural loans, concerns such as high interest rates, delays, and insufficient loan amounts diminish their overall positive outlook, emphasizing the need for more efficient, accessible, and farmer-friendly credit systems.The study revealed important insights into the socio-economic profile, cropping patterns, and financial perceptions of farmers. The majorities of sample farmers are aged above 55 years, reflecting low youth participation in agriculture, and most reside in rural areas with nuclear families and small household sizes. Socio-economic development among respondents is modest, with limited social and economic improvement. Educational qualification plays a crucial role in shaping farmers’ perceptions of problems in accessing agricultural finance and their awareness of available financial sources, with higher-educated farmers better equipped to navigate banking procedures. Farm size also significantly affects perceptions of credit challenges, with small and large farmers facing different difficulties. While farmers recognize the benefits of agricultural loans, issues such as high interest rates, delays, and limited loan amounts reduce their overall positive attitude, highlighting the need for streamlined, accessible, and farmer-friendly credit processes.
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    Exploring Farmers’ Experiences and Attitudes  towards Agricultural Loans in Bilaspur District  of Himachal Pradesh       . ABSTRACT    

This   study  was conducted to examine   the  socio - economic characteristics  and perceptions of  farmers in Bilaspur District, Himachal Pradesh, with a focus on rural agricultural loans, credit  availability, farm impacts, and the role of banks and governance.   The study  highlighted   the  progress, constraints, and challenges as sociated with agricultural credit delivery in the district.  Findings reveal ed   that a significant proportion of farmers (45.9%)  are   above 55 years, while  only 20.6 % are youth (up to 35 years), highlighting limited involvement of younger generations  in agriculture . The  majorities  of respondents reside   in rural areas (81.8 %), b elong to nuclear  families (77.3 %), and maintain smal l household sizes. Social (59.1 % low) and economic  (71 .0 % low) development levels are modest, reflecting constrained socio - economic  advancement.  The region’s cropping pattern is overwhelmingly cereal - dominated, indicating  heavy reliance on traditional crops with very limited diversification into vegetables and  oilseeds.   Educational qualification and farm size play ing   a significant role in shaping farmers’  perceptions and access to agricultural finance. Higher - educated farmers demonstrate greater  awareness of banking procedures, credit policies, and available financial sources, whereas  less - educated farmers face challe nges due to limited financial literacy. Similarly, small and  large farmers experience different difficulties in obtaining loans. Although farmers recognize  the benefits of agricultural credit for production and institutional support, concerns over high  interest rates, delays, limited loan amounts, and accessibility temper their overall positive  attitude.   The findings emphasize d   the need for more inclusive, efficient, and farmer - friendly  credit mechanisms, along with targeted financial literacy programs to facilitate equitable  access to agricultural finance.  

  Keywords:  Agricultural cred it; farmers’ perception;   a gricultural   loans; s mall and marginal  farmers;  r ural finance     1.  INTRODUCTION       Agriculture finance plays a crucial role in enhancing agricultural productivity, income stability,  and rural livelihoods, especially in developing economies where agriculture remains the  backbone of the economy ( Khan et al. 2024 ).   Agricultural development is vital in agriculture - based economies, as it enhances productivity, raises incomes, reduces poverty, and  strengthens food security, thereby supporting sustainable livelihoods and overall economic  development   ( Maulu et al. 2021 ).  According to recent globa l population projections, food  demand is expected to increase substantially by 2050 , exerting significant pressure on  agricultural production systems   ( Habib et al . 2025 ).   Meeting this demand will require not only  public interventions but also strengthened private agricultural production supported by  adequate institutional finance.  Credit is a vital input for agricultural development, enabling  farmers to make new investments and adopt modern technologies. Its importance is  heightened by the central role of agriculture in India’s macroeconomic structure and its  contribution to poverty   allevi ation   ( Kumar et al. 2013 ) .  In India, including Himachal Pradesh,  agriculture remains a crucial source of rural livelihoods; however, the availability and flow of  institutional credit to the agricultural sector continue to be insufficient to meet farmers’ financial  needs.   ( Kumar and Thakur 2023 ) .  Himachal Pradesh’s diverse topography and agro - climatic  conditions create both challenges and opportunities for farmers. With an emphasis on 

