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ABSTRACT 
 
Objective: Study This aim analyze influence efficiency inventory and effectiveness asset to mark company with performance finance as variables mediation in companies subsector trading retail on the Indonesia Stock Exchange , exploring mechanism improvement market valuation through optimization source Power operational and profitability company .
Research Design : Study adopt approach quantitative with design causal comparative For test connection cause and effect between variable .
Location and Duration Study : Study carried out in the company subsector trading retail listed on the Indonesia Stock Exchange during five- year period , from January 2020 to December 2024.
Methodology : Secondary data collected through documentation report finance annual that has been audited from 20 companies retail use purposive sampling technique , resulting in 100 units observation . Variable measured using inventory turnover to efficiency inventory , total asset turnover for effectiveness assets , return on equity for performance finance , and price to earnings ratio for mark company . Data analysis using analysis track with SPSS version 25, including assumption test classical , multiple linear regression , hypothesis testing partial and simultaneous , coefficients determination , as well as the Sobel test for test effect mediation .
Results: Findings show efficiency inventory and effectiveness asset influential positive significant to performance finance with mark significance of 0.000 and 0.024 respectively. Efficiency supply influential direct to mark company with significance of 0.014, while effectiveness asset No influential significant in a way direct with mark significance 0.090. Financial performance proven influential dominant to mark company with significance of 0.000 and coefficient regression highest 196,138. Sobel's mediation test proves performance finance mediate connection efficiency supply to mark company with a p-value of 0.0000 and effectiveness asset to mark company with a p-value of 0.0210. The research model capable explains 67.3 percent variation mark company .
Conclusion: Efficiency inventory and effectiveness asset increase mark company retail through improvement performance finance as mechanism mediation . Optimization management supply give signal positive direct to investors, whereas utilization asset productive need translation become superior profitability for increase market valuation . Research upcoming need explore variables external and expanding coverage sector industry For generalization findings .
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INTRODUCTION
 
Investors use financial statements as a vital tool for evaluating a company's financial position, operational effectiveness, and potential for future growth. This information allows investors to assess the quality of earnings, the efficiency of cost management, the ability of assets to generate sales, and the company's growth prospects.
Data presented in report finance No solely describe condition financial moment this , but also become foundation For measure level efficiency company in optimize source the power it has , includes assets and inventory (Al-slehat et al., 2020) . Efficiency level this in turn assumed give contribution significant to improvement performance financial , which is next become factor determinant in form perception mark company in front of the market and investors. With Thus , the report finance No only functioning as means accountability management , but also a fundamental instrument in form market view on mark corporation in the middle competition dynamic industry .​
Efficiency in utilization asset or asset utilization is one of the indicator crucial that describes to what extent assets corporation used optimally in​ generate revenue. Assets that are not utilized in a way maximum will gives rise to opportunity costs, so lower efficiency operational in a way overall . Instead , use efficient assets​ show that company capable maximize activity operational with source existing power . A study conducted by (Febianty, 2023 ) prove that efficiency utilization asset give influence positive to mark corporation through improvement performance financial findings​ research the confirm that more companies​ efficient in optimize his assets tend increase profitability , which has an impact on increasing the company's market value . In addition , the role of performance financial as a mediator indicates that improvement mark corporation No happen in a way directly , but rather through mechanism repair results finance .
On the other hand , management inventory also becomes factor crucial in increase effectiveness operational . Managed inventory​ with Good can pressing cost storage , reduce risk damage goods , and prevent lack stock that can disrupt the production process . Management bad inventory​ can causing excess inventory, accumulation goods , as well as working capital inefficiencies that can lower profitability . In the context of this , inventory turnover becomes indicator important For measure efficiency inventory . Research conducted by (Leony Nawa Hoke, 2025) on the company sector industry manufacturing on the Indonesia Stock Exchange shows that level rotation supply give influence positive significant to profitability . Findings This show that management good stock​ No only support effectiveness operational , but also strengthen performance financial matters that become signal positive for investors and capital markets (Miswanto & Oematan, 2020) .
Next , performance financial hold role important as bridging variables​ connection between efficiency operational and value company . A company that is capable increase effectiveness assets and efficiency supply will get profit through improvement profitability . Then , profitability the become signal positive that increases investor confidence so that impact on increasing price stocks and values company . Research (Sherlianti, 2023) show that utilization assets and profit margins give influence positive to company market value , and performance financial proven mediate influence said . With Thus , performance financial No only become indicator success operational , but also become mechanism important linking management strategies​ source Power with improvement mark companies in the capital market.
However , even though research about effectiveness assets and management supply has Lots done , still there is a combined research gap second variables operational the in a way simultaneous with mark companies , especially through mediation performance financial in context company manufacturing in Indonesia. Most of study previously tend only test connection partial between variables operational and performance financial , without see effect continuation to mark company . Therefore that , comprehensive research​ needed For explain in a way empirical whether efficiency inventory and effectiveness use asset truly capable increase mark company with performance financial as a mediator.
Based on background behind said , research This aim to : (1) analyze influence efficiency supply to performance financial company as one of the indicators that can reflect ability company in manage working capital in a way effective ; (2) analyze influence effectiveness asset to performance financial as form optimization utilization asset in produce profit ; (3) analyze influence efficiency supply to mark company as reflection market assessment of success company in increase mark assets and prospects his efforts ; (4) analyzing influence effectiveness asset to mark company to find out role management asset productive in increase market value ; (5) analyze influence performance financial to mark company as form signal positive given​ company to investors; (6) analyze role performance financial in mediate connection between efficiency inventory and value company so that efficiency management supply can increase mark company through improvement performance financial ; and (7) analyzing role performance financial in mediate connection between effectiveness assets and values company so that utilization efficient assets​ capable increase mark company through mechanism improvement performance financial .
 
MATERIALS AND METHODS
 
This study uses a quantitative approach, emphasizing numerical data processing to test hypotheses objectively and measurably. The goal is to draw clear conclusions through data collection, statistical analysis, and testing relationships between variables using historical data and established theories. The study focuses on measuring the influence of inventory efficiency and asset effectiveness on company value, both directly and through financial performance. The variables analyzed include Inventory Turnover (ITO), Total Asset Turnover (TATO), Return on Equity (ROE), and Price to Earnings Ratio (PER). The study subjects are retail companies listed on the Indonesia Stock Exchange (IDX) from 2020 to 2024. A purposive sampling method was used, selecting 20 companies that met specific criteria, resulting in 100 observations. Data was collected through documentation and literature reviews, with annual audited financial reports and company data being the primary sources. The collected data was analyzed using IBM SPSS Statistics software, including descriptive statistics, normality, multicollinearity, heteroscedasticity, and autocorrelation tests. Path analysis was then used to measure both direct and indirect influences, with hypothesis testing done using t-tests and F-tests, and the Sobel test for mediation effects. The research aims to provide empirical insights into the role of financial performance in mediating the effects of inventory efficiency and asset effectiveness on company value in the retail sector.
 
RESULTS AND DISCUSSION
 
Results

Hypothesis Testing

[bookmark: _Hlk218862349]Hypothesis Testing In a way Partial (T-Test)

X => Z
	Coefficients a

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.
	Collinearity Statistics

	
	B
	Std. Error
	Beta
	
	
	Tolerance
	VIF

	1
	(Constant)
	-,017
	,016
	
	-1,083
	,281
	
	

	
	X1 ITO
	,007
	,001
	,537
	5,217
	,000
	,454
	2,201

	
	X2 THIS
	,015
	,006
	,237
	2,299
	,024
	,454
	2,201

	a. Dependent Variable: From ROE


Table 1- T-Test Findings
Inventory Turnover shows coefficient regression of 0.007 with The t- value is 5.217 and the significance is 0.000. A significance value that is far below 0.05 indicates that Inventory Turnover has connection positive and very significant on Return on Equity. Conditions This show that improvement rotation supply in a way effective capable increase level return on equity company .
Total Asset Turnover has coefficient regression of 0.015 with The t- value is 2.299 and the significance is 0.024. The higher significance value small from 0.05 shows that Total Asset Turnover has connection positive and significant on Return on Equity. This indicates that the more efficient company in using its total assets For produce sales , then will the more tall level return on equity acquired .​

X & Z => Y
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.
	Collinearity Statistics

	
	B
	Std. Error
	Beta
	
	
	Tolerance
	VIF

	1
	(Constant)
	-15,681
	5,161
	
	-3,039
	,003
	
	

	
	X1 ITO
	1,184
	,475
	,244
	2,491
	,014
	,355
	2,819

	
	X2 TATO
	3,605
	2,104
	,152
	1,713
	,090
	,431
	2,321

	
	Z ROE
	196,138
	32,795
	,510
	5,981
	,000
	,467
	2,140

	a. Dependent Variable: Y PER


Table 2- T-Test Findings
Inventory Turnover shows coefficient regression amounting to 1.184 with The t- value is 2.491 and the significance is 0.014. The higher significance value small of 0.05 indicates that Inventory Turnover has connection positive and significant on the Price to Earnings Ratio. Conditions This show that rotation effective inventory​ give signal positive to investors so that increase company market valuation .
Total Asset Turnover has coefficient regression amounting to 3,605 with The t- value is 1.713 and the significance is 0.090. The higher significance value big from 0.05 shows that Total Asset Turnover has connection positive However No significant to the Price to Earnings Ratio. This indicates that although efficiency use asset tend increase market valuation , however its influence No Enough strong in a way statistics .
Return on Equity has coefficient regression amounting to 196,138 with The t- value is 5.981 and the significance is 0.000. A very small significance value. show that Return on Equity has connection positive and very significant to the Price to Earnings Ratio. This indicates that profitability the company being measured through Return on Equity to become very strong fundamental factors in influence market assessment of share company .

Hypothesis Testing In a way Simultaneous (F Test)

X => Z
	ANOVA a

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	1,547
	2
	,773
	55,282
	,000 b

	
	Residual
	1,357
	97
	,014
	
	

	
	Total
	2,903
	99
	
	
	

	a. Dependent Variable: Z ROE

	b. Predictors: (Constant), X2 TATO, X1 ITO


Table 3- F Test Findings
The results of the F test show calculated F value amounting to 55,282 with mark significance 0.000. Criteria testing state that variables independent in a way simultaneous influential significant to variables dependent if mark significance more small from 0.05. Based on results said , the value significance of 0.000 which is far below alpha 0.05 indicates that Inventory Turnover and Total Asset Turnover are together influential significant on Return on Equity.

X & Z => Y
	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	288986,491
	3
	96328,830
	66,009
	,000b

	
	Residual
	140095,489
	96
	1459,328
	
	

	
	Total
	429081,980
	99
	
	
	

	a. Dependent Variable: Y PER

	b. Predictors: (Constant), Z ROE, X2 TATO, X1 ITO


Table 4- F Test Findings
Testing in a way simultaneous produce calculated F value amounting to 66,009 with mark significance 0.000. Regression model declared fit if mark significance more small of 0.05, which indicates that variables independent in a way together influential significant to variables dependent . Test results show mark significance of 0.000 is very small , so can concluded that Inventory Turnover, Total Asset Turnover, and Return on Equity are simultaneous influential significant on Price to Earnings Ratio.


X => Z
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	1
	,730a
	,533
	,523
	,1182717
	1,931

	a. Predictors: (Constant), X2 TATO, X1 ITO

	b. Dependent Variable: Z ROE


Table 5- Estimation of R Square value 
The R Square value obtained by 0.533 or 53.3 percent show that variability of Return on Equity can explained by Inventory Turnover and Total Asset Turnover of 53.3 percent , while the rest by 46.7 percent explained by other factors that are not entered in the research model . The Adjusted R Square value is 0.523 or 52.3 percent show ability predictions of the model that has been customized with amount variables independent .

X & Z => Y
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	1
	,821a
	,673
	,663
	38,2011520
	1,765

	a. Predictors: (Constant), Z ROE, X2 TATO, X1 ITO

	b. Dependent Variable: Y PER


Table 6- Estimation of R Square value 
Test results show The R Square value is 0.673 or 67.3 percent , which indicates that Price to Earnings Ratio variability can explained by Inventory Turnover, Total Asset Turnover, and Return on Equity of 67.3 percent , while the rest by 32.7 percent explained by other variables outside the research model . The Adjusted R Square value is 0.663 or 66.3 percent show ability model prediction after done adjustment to amount variables independent used .​

Indirect Effect ( Sobel Test)
X1 > Z > Y
[image: Sebuah gambar berisi teks, cuplikan layar, Font, garis

Konten yang dihasilkan AI mungkin salah.]
Fig 1- Direct Inventory Turnover to Price to Earnings Ratio through Return on Equity 
Influence No Direct Inventory Turnover to Price to Earnings Ratio through Return on Equity shows The test statistic value is 4.547 with a p-value of 0.0000 (one-tailed) and 0.0000 (two-tailed). The higher p-value small of 0.05 indicates that Return on Equity is capable mediate connection between Inventory Turnover and Price to Earnings Ratio in general significant .

X2 > Z > Y
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Fig 2- Direct Total Asset Turnover to Price to Earnings Ratio through Return on Equity 
Influence No Direct Total Asset Turnover to Price to Earnings Ratio through Return on Equity produces statistical test value of 2.306 with a p-value of 0.010 (one-tailed) and 0.0210 (two-tailed). More p-value small from 0.05 shows that Return on Equity is significant mediate connection between Total Asset Turnover and Price to Earnings Ratio, which indicates that efficiency use asset capable increase market valuation through improvement profitability company moreover formerly .


 
Discussion  
 
Based on results analysis statistics descriptive , visible that companies subsector trading retail listed on the Indonesia Stock Exchange shows level efficiency highly variable inventory with range sufficient value​ area . Condition This in line with view (Maharani & Triatmono, 2021) which states that variation in management supply reflect differences in operational strategies implemented by each company in face retail market dynamics . Companies with rotation supply tall tend more responsive to request consumers and capable minimize cost storage , while company with rotation low face risk obsolescence and inefficiency of working capital .
Test results hypothesis in a way partial show that efficiency supply influential positive and significant to performance finance company . Findings This support arguments put forward by (Alfiana & Ichwanudin, 2023) that optimization management supply contribute direct to improvement profitability through subtraction cost operational and improvement liquidity . In the context of industry retail , speed rotation supply become indicator important effectiveness management chain supply that ultimately influence level return equity .
Effectiveness assets are also proven give influence positive and significant to performance finance , although with different magnitudes compared to efficiency inventory . This result consistent with study (Bunardi, 2024) which explains that utilization asset optimally reflect​ ability management in convert source Power become revenue . Retail companies that are able to maximize productivity his assets tend generate profit margins more high and gives mark plus for holder share .
Findings interesting from study This is that efficiency supply influential significant to mark company , while effectiveness asset No show influence significant in a way directly . This is indicates that investors are more notice aspect related operations​ with management supply as a proxy for efficiency business retail . According to (Rachmadanti & Riyadi, 2025) , the capital market provides valuation more tall to companies that show ability manage working capital effectively effective Because matter the reflect sustainability operational term long .
Proxied financial performance​ through proven return on equity own the most dominant influence to mark company with coefficient highest in the model. Findings This in line with the view of Ahmed et al. (2023) which confirms that profitability is main fundamental factors in market assessment of share company . Rational investors tend give premium valuation to company with a track record of profitability consistent Because matter the indicates ability generate sustainable returns.
Mediation test results show that performance finance in a way significant mediate connection between efficiency inventory and effectiveness asset to mark company . Findings This strengthen arguments presented by ( Sanjaya, 2025) that influence factor operational to market valuation is not nature directly , but rather through improvement profitability moreover first . In other words, efficiency operational must translated become performance superior financial in order to be able to responded to positive by the capital market.
 
CONCLUSION 
 
Study prove efficiency inventory and effectiveness asset influential positive to mark company retail through mediation performance financial . Efficiency supply give impact direct to market valuation , whereas effectiveness asset influence mark company in a way No direct through improvement profitability . Financial performance become factor dominant in form investor perception of mark companies in the Indonesian capital market.
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