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ABSTRACT 

	Aims: This study aims to determine the effect of good corporate governance and financial performance on company value with company size as a moderating variable. 
Study design:  This study investigate the effect of good corporate governance and financial performance on company value with company size as a moderating variable.  
Place and Duration of Study: Pharmaceutical companies listed on the IDX for the 2019-2023 period. 
Methodology: The Research method used is quantitative research, an approach that focuses on numerical data collection and statistical analysis. The population in this study were pharmaceutical companies listed on the IDX for the 2019-2023 period and comprised 50 companies. 
Results: This study found that good corporate governance and financial performance have a positive effect on firm value. Firm size does not moderate the effect of good corporat. Firm size significantly moderates the positive effect of profitability on firm value
Conclusion: The study implications for investors, management, and regulators. Investors can understand the factors that influence company value when making investment decisions.
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1. INTRODUCTION 
[bookmark: _Hlk218696851]As an economic entity, a company has short-term and long-term goals. The short-term goal is to maximize profits by utilizing existing resources, while the long-term goal is the company's primary goal, which is to maximize company value. Company value is influenced by Good Corporate Governance (GCG). GCG is essential for maintaining public and international trust, as it serves as an absolute requirement for healthy and robust industrial development.This aims to realise stakeholder value. Good Corporate Governance is a system of rules, practices, and processes by which a company is directed and controlled. Generally Good Corporate Governance (GCG) is defined as the framework of rules, controls, and policies implemented to guide and manage a company's direction and strategy. The Good Corporate Governance discussed here is the audit committee. The audit committee is one of the variables used to analyse earnings management because its existence is assumed to strengthen oversight of internal controls and financial reporting. According to  Financial Services Authority (OJK) Regulation Number 55/POJK.04/2015, concerning the formation and guidelines for implementing the work of the audit committee, the audit committee is a board formed by and responsible to the board of commissioners in assisting in carrying out the duties and functions of the board of commissioners.. The existence of an audit committee is assumed to be able to minimise. Larger audit committees are associated with improved effectiveness in overseeing financial reporting and managing firm functions. The results of this study are supported by the findings of Hamdan et al. (2013), who conclude that there is a positive relationship between audit committee size and earnings quality. The study argue that in carrying out their functions, each audit committee members’ can exchange their experiences and knowledge, thereby increasing the effectiveness of oversight of the financial reporting process (Hamdan et al., 2013). Based on these studies, it is assumed that audit committee members can mitigate aggressive earnings management. The results of this study contradict the findings of Gunarto and Riswandari (2019), who conclude that the audit committee has no influence on management. The audit committee is an individual appointed by the board of commissioners whose task is to oversee the entire process, including corporate governance, financial reporting, and company oversight. The market will assume that a large number of audit committees in a company means that the company has more resources that have expertise in addressing any issues related to accounting and finance. This is supported by research by Almaqoushi & Powell (2017) which conclude that the audit committee and company value have a positive relationship. In OJK Regulation No. 13 of 2017, namely PJOK Number 13/POJK.03/2017 ensures that audits conducted by the audit committee meet high professional and independence standards. The implementation of good corporate governance can reduce the practice of earnings management. The mechanism for implementing corporate governance, of which the audit committee is one form, is expected to reduce the occurrence of earnings management practices within the company. An audit committee with a larger number of members is expected to have better performance in supervising the financial reporting process and the implementation of management functions.s. The results of this study are supported by research by Hamdan et al. (2013) which states that there is a positive relationship between the size of the audit committee and earnings quality. 
The study states that in carrying out their functions, each audit committee member can exchange their experiences and knowledge so that it can increase the effectiveness of supervision of the financial reporting process (Hamdan et al., 2013). Based on these studies, it is assumed that the large number of audit committee members can eliminate the opportunity for managers to engage in aggressive earnings management. The results of this study are in contrast to the research of Gunarto and Riswandari (2019) which stated that the audit committee has no influence on management. The audit committee is an individual appointed by the board of commissioners who is tasked with oversees the entire process, including corporate governance, financial reporting, and company supervision. The market will assumed that a large number of audit committees in a company means that the company has more resources that have expertise in addressing any issues related to accounting and finance. This is supported by research by Almaqoushi & Powell (2017) which states that the audit committee and company value have a positive relationship.  
A larger audit committee size is expected to lead to better performance in supervising the financial reporting process and management functions, although studies show it has a negative and significant influence on earnings quality.The results of this study are supported by research by Hamdan et al. (2013) which The implementation of good corporate governance can reduce the practice of earnings management. The mechanism for implementing corporate governance, one form of which is the audit committee, is expected to reduce the occurrence of earnings management practices in the possibility of earnings management.. Audit committees with a large number of members A larger audit committee will have better performance in overseeing the financial reporting process and the implementation of management functions. Based on these studies, it is assumed that a large number of audit committee members can eliminate the opportunity for managers to engage in aggressive earnings management. The results of this study are in contrast to the research of Gunarto and Riswandari (2019), which stated that the audit committee has no effect on management. This study aims to examine the effect of profitability, leverage, firm size, firm age and audit committee on earnings management Ranti May Sarah.Hernawaty. Maya Macia Sari (2023). This  study  aims  to examine  the  effect  of  Green Accounting,  Good  Corporate  Governance,  and  Company  Size  on Financial Performance. Anisa Dwi Prijayanti1 Aqamal Haq2 (2023)
The audit committee is individuals appointed by the board of commissioners who are tasked with overseeing the entire process, including corporate governance, financial reporting, and company oversight. The market will assume that a sufficiently large number of audit committees in a company means that the company has more resources that have expertise in addressing any issues related to accounting and finance.Audit committees with more members will have better performance in overseeing the financial reporting process and the implementation of management functions. The study states that in carrying out their functions, each audit committee member can exchange their experiences and knowledge, thereby increasing the effectiveness of oversight of the financial reporting process (Hamdan et al., 2013). 
The implementation of effective corporate governance can significantly reduce the practice of earnings management. Review The audit committee is responsible for comprehensively reviewing the information presented in financial statements and other reports related to the presentation of financial information (OJK, 2015) With this responsibility, the existence and competence of an audit committee, which functions as a control over the presentation of financial information, can reduce the occurrence of earnings management practices.. 
This means that a large number of committee members will not influence the occurrence of earnings management practices in the company. Company value is the price a potential buyer is willing to pay if the company is sold. High company value can increase prosperity for shareholders, so that shareholders will invest their capital in the company so that it can assess as good and efficient. What the company must do is present financial reports. In managing financial reports, the financial statements must be considered because they are important for the company's sustainability. Good financial performance will increase the company's value to investors, increasing company value is a company's hope because it will indicate shareholder prosperity. It's even better if company performance is proxied by financial ratios, resulting in an increase in the company's stock market as a proxy for higher company value. Company value is closely linked to stock prices; high stock prices make a company valuable. This application can be utilized as a company benchmark to assess the environmental, social, and economic impacts of its operations. This approach increases investor confidence, ultimately enhancing the company's value.. Corporate value is paramount because it is directly related to the welfare of its stakeholders. Company value influences the growth and decline of economies of scale. The company’s value is indicated by price to book value or PBV. A high price to book value builds market confidence in the company's future prospects. Financial performance is a critical determinant of company value. The  company value reflects its performance; a higher value signifies better performance, and vice versa. Profit is a key benchmark for financial performance, as a company's fundamental objective is to generate profit. Solid financial performance is achieved by by a solid team so increasing profits and profitability. 
A company's financial performance is a determinant of specific measures of success in generating profits. Increased revenue compared to last year.This growth was influenced by various factors, such as increased sales, market expansion, and cost efficiency. This increase reflects the company's success in managing operational costs and improving production efficiency. Management is directly involved in all company activities and therefore inherently possesses more information than outside investors. Investors tend to rely solely on financial reports, which means they do not have a direct understanding of the company's actual condition. It is these reports that provide the company (or management) with the opportunity to optimize decision-making and policies. 
This Research is sound: a) for researchers. This research allows them to adapt the theories learned during their studies to real-world situations. This Research is expected to broaden their knowledge and experience in conducting research on the influence of GCG and financial performance on company value. b) For companies. It is expected that this research will lead to new discoveries to provide companies with information on corporate activities that can alter perceptions and expectations. c) For the public. This; research is expected and useful discoveries to provide users of financial statements with information to consider when investing and to understand the impact of GCG implementation and financial performance on increasing a company's share price. The reason for undertaking this research is because (1) The significance of Good Corporate Governance (GCG) in increasing company value. The audit committee is one of the elements of GCG that aims to ensure transparency and accountability of financial reports. Companies with good GCG boost investor confidence, thereby increasing company value. 
This research understands the extent of the audit committee's contribution to company value. (2) The importance of profitability as an indicator of financial performance. Profitability reflects the company ability to generate profits. Investors use profitability as a basis for investment decisions that influences company value. (3) Company size as a moderating variable. The implementation of GCG (Good Corporate Governance) and financial performance characteristics differ between large and small companies. Large companies tend to have broad characteristics to resources so that the effectiveness of the audit committee and the impact of profitability are different from small companies. Company size as a moderating variable in this study can test whether company scale strengthens or weakens the influence of GCG and financial performance on company value. (4) There are implications for investors, management, and regulators. Investors can understand the factors that influence company value in making investment decisions. Management can evaluate governance strategies and improve profitability to increase company value. The regulators and capital market authorities can use the results of this research in compiling policies that support transparency and company growth.
This study aims to examine the effect of audit committees and profitability on firm value, using firm size as a moderating variable. The research seeks to clarify prior inconsistent findings and offer solutions for governance and performance issues faced by Indonesian manufacturing firms. This Research is relevant because it combines internal factors (profitability), external GCG (audit committee), and moderating aspects (company value) in analyzing company value. The Research targets manufacturing companies. Manufacturing companies are firms that process raw materials into finished goods, which are then produced for sale to consumers. The success or failure of a company's performance directly impacts its market value and serves as a key factor in determining public investment interest. This ultimately calls for a good oversight system known as Good Corporate Governance (GCG) to guarantee the security of funds or assets invested in the company. A company's financial health in a specific period is reflected by an assessment based on an analysis of its financial ratios, including liquidity, leverage, and profitability ratios achieved during that time. However, in this study, financial performance is measured using only profitability ratios, specifically Return on Assets (ROA) and Return on Equity (ROE).Therefore, it can be concluded by the financial team that financial performance measurement provides an assessment of a company's asset management, and that company management is obligated to evaluate and take corrective action for unhealthy financial performance. This study found that the financial expertise of audit committees is positively and significantly related to company profitability. This study finds that active audit committees (measured by meeting frequency and independence) are negatively associated with indicators of earnings management. The paper demonstrates that the negative relation The extent to which this objective is achieved largely depends on the effectiveness of the firm’s Good Corporate Governance (GCG) structure . Transparent and reliable financial reports help investors make informed decisions and reinforce confidence in the company’s governance structure (Habbash, 2016). The relationship between audit committee financial expertise and earnings management is stronger in smaller and less profitable firms, where monitoring is most crucial.This meta-analysis, while focusing on the broader board, includes governance mechanisms like the audit committee. It shows that board independence (a key trait of audit committee ) has a weak but positive relationship with profitability (ROA/ROE). This  seminal work finds that firms engaging in financial statement fraud have significantly less independent and less expert audit committees. The study implies that effective KA is critical for maintaining market integrity and, consequently, high firm value, especially since fraudulent firms often inflate short-term profitability before discovery. This paper explicitly introduces Firm Size as a moderator. The findings suggest that the positive relationship between audit committee quality and profitability is stronger in smaller firms, possibly due to greater monitoring challenges in small entities. This paper focuses on the professionalization (expertise) of the Audit Committee. Higher professionalization leads to higher earnings quality (lower earnings management), which is a key precursor to high and sustainable profitability and investor trust. Investor trust directly influences firm value. Though primarily about audit quality, the study indirectly supports the Audit Committee 's role. It finds that larger firms (high firm size) tend to demand higher audit quality, which is overseen by the Audit Committee. The study investigates whether Audit Committee characteristics (size, independence, meetings) influence profitability (ROA). Results indicate that Audit Committee independence is positively associated with ROA. 

2. Theoretical Review and development hypothesis

2.1 Stakeholder Theory
Stakeholder theory explains that a company is not an entity operating solely for its own benefit but must benefit its stakeholders . Companies must maintain relationships with their stakeholders by accommodating the desires and needs of stakeholders, especially those with power over the availability of resources used for the company's operational activities, to ensure continuous resource flow and long-term organizational stability. 

2.2 Signalling Theory
A signal is an action taken by company management to convey its superior information regarding the company's internal affairs and future prospects to outside parties. Signaling Theory is rooted in pragmatic accounting theory. One type of information that serves as a signal is an announcement made by the issuer. This; announcement can later influence the rise and fall of the company stock price. If management announces good news, it can increase the stock price. Conversely; if management announces negative news, it can result in a direct decrease in the company's stock price as the market adjusts to the new information. Therefore, managers are obligated to report developments regarding the company's position to information users. This reporting can take the form of information disclosures, such as the publication of financial reports. Managers report financial reports to provide information to information users. This theory has a primary benefit: information regarding audited financial reports is used as a signal to financial report users, especially investors, as a consideration in future decision-making. A prolonged audit report lag often creates information asymmetry and uncertainty, thereby negatively impacting the reliability of financial data used to determine stock price movements. A longer audit report lag impacts investors' views of the company's financial condition. Investors may interpret the company as having bad news and delay reporting its financial statements to the public, resulting in a decline in stock prices.

2.3 Audit Committee
It is measured through its characteristics, including independence, expertise, size, and the number of audit committee meetings.Audit committee independence is related to the extent to which audit committee members are involved in company activities. The required expertise of audit committee members includes professional knowledge and experience in accounting, finance, and auditing. Audit committee size is related to the number of audit committee members.Financial performance measurement assesses how effectively management utilizes company assets. This evaluation is essential, as management is then required to conduct reviews and take corrective action when the company's financial health is poor.

2.4 Profitability
Profitability is the desired end result of a company in the form of profit or company earnings, which is information with the highest level of materiality. A company's financial statements can be used to analyze the company's success in improving shareholder welfare and assessing the company's condition. Research on the influence of financial performance, measured by Return on Assets (ROA) and Return on Equity (ROE), on company value has yielded mixed resultsPositive results indicate that higher earnings power leads to more efficient asset turnover and higher profit margins. 

2.5 Firm Value
Addressing this gap is essential to clarify the contribution of firm size in shaping the impact of governance and performance on firm value and to provide deeper empirical insight (Hashmi et al., 2020). A firm typically operates with both immediate and long-term objectives .Company size acts as a moderating variable that may influence how GCG and financial performance affect firm value, as larger firms generally possess more complex structures and greater resources (Dang, Li, & Yang2018). Despite prior research, inconsistencies remain regarding  the  impact  of  GCG  and  earnings  management  on  firm  value, necessitating  further  study Wahyu Fikri Darmawan & Umaimah Umaimah. (2025). The findings of this investigation are consistent with those of studies   conducted   by (Laksana   and   Handayani   2022), (Christiani and Herawaty 2019), (Gusriandari et al. 2022), and (Irmalasari  et  al.  2022) which  show  that  the  number  of  audit committees  has  no  effect  on  firm  value  because  the  audit committee  is  not  optimal  in  carrying  out  its  duties  and functions to assist the board of commissioners in carrying out its duties. (Hidayat,    Taufik,    Edi    Triwibowo,    and    Novel    Vebrina Marpaung. 2021) have conducted research related to   the   relationship   between   Good   Corporate   Governance (GCG) and firm value. relationship between Good Corporate Governance  (GCG)  and  firm  value  with  the  results  of  Good Corporate  Governance  (GCG)  has  a  positive  effect  on  firm value. Governance (GCG) has a positive effect on firm value. These regulations it is supported by several previous studies if the audit committee with financial expertise has a negative relationship with earnings management because this expertise is considered capable of monitoring internal control by ensuring that the financial statements of these entities are of good quality . Profitability significant effect on firm value. Simultaneously, firm size and profitability significantly influence the value of the company (Indriyani, E. 2017) . This study aims to examine the influence of Audit Committee (AC) composition on Firm Performance (FP) by measuring AC composition (ACC) with a composite score based on the varying effect of each composition characteristic (Abhisheck Kumar Singhania,2024). This study aims to explore the moderating role of corporate governance disclosures on the link between executive board gender diversity and financial performance. Governance disclosures were assessed based on executive managers’ information presented in the companies’ annual reports. The analysis was conducted on Romanian-listed companies from eight industries, covering a time range of ten years.( Victoria Bogdan , Dorina-Nicoleta Popa , Diana-Elisabeta Matica * and Mărioara Belenesi,2025). This  study  aims  to  determine  the  effect  of  Current  Assets  (CR),  Debt  to  Asset  Ratio (DAR),  Debt  to Equity  Ratio  (DER),  Return  On  Assets  (ROA)  and  Return  On  Equity (ROE)  on  Price  to  Book  Value  (PBV) Fakung Rahman, Gatut Dradjad Purwoko, Tiffani Novia Rachmi (2022) These theories are refuted by the data, which show that firm size and profitability have no discernible effects  on earnings smoothing Saktiwibowo, N. R., & Nasongko, N. (2024). Profitability and company size have a positive effect on company value, while the audit committee cannot moderate the relationship between profitability and company size to company value Budiharjo, R.,  Bintara, R., Handayani, R., Budyastuti, T., Fitria, G. N., & Dirman, A. (2023). Using profitability and company size as  control variable Candradewi, M. R., & Rahyuda, H. (2023). Analyse the role of audit committees in strengthening the relevance of financial statement values in predicting share prices, with company size as a control variable Kumalawati, L., Amir, V., & Hartono, H. R. P. (2025). This study aims to empirically assess the effect of company size profitability and audit committee on the value of mining companies listed on the Indonesia Stock Exchange Ayu Ashari Syam (2023). Firm value is an important aspect to describe the success of company owners and shareholders which is often associated with stock prices which are often used as a tool to influence investors' views of a company. Pratomo, D., & Sudibyo, D. A. (2023). Directly testing the size of the company in relation to the effectiveness of governance (which includes the audit committee) and performance variables to test the impact of audit committees on company value Daryanti, S., Mulyani, S., & Mukhlasin, A. (2025). Analysing the role of audit committees in corporate profitability and value during the pandemic, often using company size as a company. This research aimed to examine the influence of managerial ownership, the number of audit committee meetings, profitability, and audit quality on firm value Laurentia Jessica Cecilia, Julianti Sjarief (2021). The  purpose  of  this  study  is  to  examine  the  partial  and  simultaneous  effect  of  the size  of  board  commissioners,  the  independence  of  board  commissioners,  and  the audit committee on corporate social responsibility disclosure and the  effect of the addition  of  profitability  variable  as  a  moderating  variable Herizona, B. S., & Yuliana, I. (2021). Corporate Social Responsibility is one of the social programs raised by the company in order to build good techniques for the wider community, namely in the form of social activities that are very helpful for the wider community in facing the realities that occur today and provide convenience for what they need Rivandi, M. ., & Putra, R. J. (2021). Analysing the impact of audit committee characteristics (independence, size, meeting frequency) on company performance, measured using ROE, ROA, and Tobin's Q (profitability and value) Al-Jalahma, A. (2022). This study aims to examine the effect of the audit committee, firm size, and profitability on earnings management. Earnings management is proxied by discretionary accruals, audit committee is proxied by the number of audit committee members, firm size is measured by the natural logarithm of the firm's total assets, and profitability is measured by return on assets (ROA) Damayanti, C. A. ., Ulupui, I. G. K. A. ., & Perdana, P. N. . (2023). Arthawan and Wirasedana (2018) in their Research stated that company size has a negative effect on earnings management. Growth in the quantity of motorized transport continues to increase every year. These conditions will certainly have an impact on the profitability of automotive and component companies Noviadry Nur Tamtama, & Riantisari, R. (2023). Using company size and profitability (ROA) as key variables, together with the audit committee, to predict audit delay, which is an important indicator of reporting quality and governance. Listyarini, R., et al. (2025). The Research gap is the extent to which company size moderates the relationship between profitability, audit committees and company value. The existence of this Research gap can help clarify Research contributions and provide insight.

2.6 Research Model
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Figure 1. Research Model


2.7 Development Hypotesis
2.7.1 The Effect of Audit Commitee on Company Value
The Effect of audit committee had a positive effect on company value. The effect of Good Corporate Governance Mechanism on company value in companies in the IDX LQ45 index showing that institutional ownership has a significant effect on company value, the audit committee has a positive and significant effect on company value. Permatasari & Yuliandhari researched the Effect of Good Corporate Governance Implementation on Company Value in family-owned companies listed on the IDX from 2013 to 2017, finding that audit committees have a positive effect on company value. Candradewi, 2019 researched the effect of Good Corporate Governance Mechanism on company value in companies listed on the IDX LQ45 index, showing that institutional ownership has a significant effect on company value, while the audit committee has a positive and significant effect on company value. Research conducted by Thaharah and Asyik (2016), Faley and Muslichah (2020), Amaliyah and Herwiyanti (2019), and Afia and Arifah (2020) shows that audit committees have a positive effect on company value. Research conducted by Fajari and Isynuwardhana (2019) shows that audit committees influence company value.
H1: The Audit Committee has a positive influence on Company Value.

2.7.2 The Effect of Profitability on Company Value 
Profitability is an important aspect in assessing company performance and the potential value of the company itself. ROA (Return on Assets) is a metric that measures a company's ability to generate profits from its assets. Profitability; is the foundation for a company's sustainable growth and development. ROA; is a valuable tool to measure how efficiently and productively a company uses its assets to generate profits. ROA; is expressed as a percentage of net profit generated relative to the company total assets. Margino and Gantino (2021) show that profitability has a positive influence on company value. The Effect of Profitability on Company Value Profitability is an important aspect in assessing a company's performance and its potential value. ROA (Return on Assets) is a metric used to measure a company's ability to generate profits from its assets. Profitability is the foundation for the growth and sustainable development of a company. ROA is a useful tool for measuring how efficiently and productively a company uses its assets to generate profits. ROA is expressed as the percentage of net profit generated relative to the company's total assets. The better the profitability level, the better the company's ability to earn high profits (Fahmi, 2011 in Ramadhani, 2018). When ROA is high, it indicates the company's ability to generate good profits from its assets, which is interpreted as a sign of strong competitiveness in the market. In studies conducted by Ramadhani (2018), Dewi and Sudiartha (2017), Setyowati, et al. (2018), and Indriawati, et al. (2018), it was stated that profitability has a positive effect on company value.
H2: Profitability has a positive effect on Company Value.

2.7.3 The Effect of Company Size on Company Value 
Large companies have more audit committees than smaller companies. This; is because companies must be accountable for all information provided to all stakeholders. Therefore; companies need independent parties to help oversee operations. Large; companies have a large number of independent committees due to their significant responsibilities to stakeholders, and the number of independent committees can impact the company's value.
H3: Company size has a positive effect on moderating the Audit Committee on Company Value.
This means that the effect of profitability on firm value varies depending on the size of the firm. High profitability yields a greater proportional benefit for larger firms when compared with smaller firms.. Firm size can also weaken this positive relationship because larger firms may experience a decrease in marginal efficiency from additional profitability compared to smaller ones. Marginal efficiency is a measure of the additional output or benefit resulting from adding one additional unit of input while holding other factors constant. Analysts often use marginal efficiency to evaluate how changes in resource use affect additional output or profits.
H4: Company size has a positive effect in moderating Profitability on Company Value.

3. METHOD
This Research is a quantitative explanatory study. This research employed a quantitative explanatory design to test the effect of audit committees and profitability on firm value, with company size as a moderating variable.
The researchers collected the data using descriptive quantitative methods. They used secondary data derived from financial reports obtained from the Indonesia Stock Exchange (IDX)., The researchers collected the data from audited annual reports available on the Indonesia Stock Exchange (IDX) website and company websites. Data included financial statements, governance disclosures, and notes to accounts. Population = all manufacturing firms listed on IDX (2019–2023); The; sample  50 firms that met inclusion criteria such as publishing annual reports consistently during 2019–2023. Companies continuously listed on IDX during 2019–2023, with complete financial data, and not delisted.” This will make the sampling process transparent.
Table 1. The definition of Variables and Measurement Scales
	Variable
	Definition
	Proxy
	Measurement Formula

	Audit committee
	Audit committee because the audit committee plays a very important role in ensuring that the principles of Good Corporate Governance are implemented effectively in the organisation.
	The audit committee is measured based on its presence within the company’s
	number of audit committees

	Financial performance
	Financial performance is an analysis used by various parties with the aim of seeing and assessing the extent to which a company has implemented and used financial resources effectively and efficiently.
	The financial ratio used to measure financial performance is the profitability ratio. The; profitability ratio used is ROA (Return on Assets).	
	ROA = Net Income/Total assets


	Company value	
	Company value, a picture of public trust in  company regarding the activity processes which have been carried out over several years since the company was founded
	Company value is important because it serves as an indicator of how the market assesses the company's overall worth. The proxy for company value is book value, calculated as the value of the company's assets minus its liabilities.
	Equity=total assets-total liability


	Company size
	The characteristics of a school financial manager such as education, experience, and competency are the essential attributes needed to effectively manage BOS funds in schools.
	Large company size reflects good development and growth therefore that it can increase the company's value.
	total assets= Ln x Total Assets



Data were analyzed using multiple regression with interaction terms to test moderating effects. Prior to conducting the path analysis, a series of classical assumption tests including normality, multicollinearity, heteroscedasticity, and autocorrelation were performed to ensure the validity of the regression model. The primary analysis technique employed is path analysis. The research model is presented as follows:
Y = a + b1x1 + b2x2 + b3M + b4X1.M + b5X2.M+e
Information:
Y = Company Values
X1 = ROA
X2 = Audit Committee 
M = Company’s Size
X1.M = ROA * Company Size
X2.M = Audit Committee  * Company Size

4. RESULT AND DISCUSSION
4.1 Result
4.1.1 Descriptive Statistics 
Table 2. Descriptive Statistics
	
	N
	Minimum
	Maximum
	Mean
	Std. Deviation

	ROA
	50
	-94.890
	43.623
	6.95859
	19.058936

	KA
	50
	2
	5
	3.16
	.584

	UP
	50
	25.974
	30.936
	28.75090
	1.257096

	Ekuitas
	50
	-804152256.26
	23120022010.21
	2761227060.711
	6311987749.109

	Valid N (listwise)
	50
	
	
	
	


Source: secondary data

Based on Table 2, the minimum ROA was -94,890 in 2023, and the maximum was 43,623 in 2023 with a mean of 6,959 and a standard deviation of 19,059. The Audit Committee (AC) variable had a minimum value of 2 in 2019, a maximum value of 5 in 2019-2022, a mean value of 3.16 and a standard deviation of 0.584. The; minimum company size was 25,974 and a maximum of 30,936 with a mean value of 28,751 and a standard deviation of 1,257. Firm Value is proxied by equity where the minimum value is -Rp804,152,256.266 in 2023 and the maximum in 2023 is Rp23,120,022,010.215 with a mean of 2761227060.711 and a standard deviation of 6311987749.109.

4.1.2 Classical Assumption Test 
From the Asymp. Sig. (2-tailed) Because the p-value (0.065) is greater than the significance level of 0.05, we do not reject the null hypothesis, indicating that the The data is a normal distribution.
From the VIF value for all variables is less than 10.00 and the tolerance value is close to 1, so it can conclude that there is no multicollinearity in the regression model.
From the Durbin-Watson value of 0.917 is less than DL, which is 1.421. Therefore; as the basis for decision - making in the Durbin-Watson test above, it can be concluded that there is auto-correlation.
Based on the SPSS output, the Significance value (Sig.) for the heteroscedasticity test is $0.05$. Since the Sig. value is not greater than the significance level alpha = 0.05, the null hypothesis (H0) of homoscedasticity is rejected. Therefore; the conclusion is that there are symptoms of heteroscedasticity in the regression model.
Based on the SPSS output, The company has a t-value of 0.367. Next, the value of the Audit Committee variable is obtained * Size for the t-table. The t-distribution table is sought at α/2 = 0.05 = 0.025 with degrees of freedom N-k-1, namely 50 – 5 – 1 = 44, resulting in a t-table value of 2.015. Because t-count is smaller table, namely 0.367 < 2.015, and the significance value (Sig.) is 0.716 > 0.05, it can be interpreted that there is no significant effect between the Audit Committee moderated by Company Size on Equity.
The F distribution is searched at the Sig.0.000 level or <0.05 so that it can be interpreted that the independent variables of the audit committee and profitability have an effect on the dependent variable, namely company value, there is a significant influence between ROA, Audit Committee and company value.
Since the p-value of 0.065 is greater than the significance level of 0.05, the null hypothesis is not rejected, proving the data is normallydistributed.
From the SPSS output, the Summary of the Determination Coefficient Test obtained a determination coefficient (R square) of 0.430 or 0.430 x 100 = 43%, which means that the influence of the independent variables (X1, X2 and M) on the dependent variable (Y) is 43% and the rest is influenced by other factors that the researcher did not examine.  

4.1.3 Multiple Linear Regression Results   
Table 3. Multiple Linear Regression Results
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	20.412
	.428
	
	47.671
	.000

	
	ROA
	.355
	.052
	.647
	6.862
	.000

	
	Komite Audit
	1.504
	.261
	.564
	5.758
	.000

	
	Ukuran Perusahaan
	.794
	.117
	.673
	6.763
	.000

	
	X1M
	.026
	.012
	.233
	2.117
	.040

	
	X2M
	.024
	.066
	.050
	.367
	.716

	a. Dependent Variable: Ekuitas
Source: secondary data



To determine the multiple regression equation, the regression coefficient analysis was performed  as follows:
Y = a + b1x1 + b2x2 + b3M + b4X1.M + b5X2.M+e
Y = 20.412 + 0.355 X1 + 1.504 X2 + 0.794 M + 0.026 X1M + 0.024 X2M+e
Information:
X1 = ROA
X2 = Audit Committee
M = Company Size
X1.M = ROA * Company Size
X2.M = Audit Committee* Company Size
Y = Equity
From the regression equation above, it can be interpreted as follows:
1. a = 20.412 indicates that if the values of X1, X2, M, and X1M remain constant (unchanged), then the constant value of Y is 20.412.
2. b1 = 0.355 indicates that Y will experience a positive relationship if X1 increases.
3. b2 = 1.504 indicates that Y will experience a positive relationship if X2 increases.
4. b3 = 0.794 indicates that Y will experience a positive relationship if M increases.
5. b4 = 0.026 indicates that Y will experience a positive relationship if X1.M increases.
6. b5 = 0.024 indicates that Y will experience a positive relationship if X2.M increases.

4.2 Discussion
4.2.1 The Influence of The Audit Committee on Company Value
Based on the results of Data Analysis: Significance of the Audit Committee on Firm Value. The p-value of 0.005which is less than the significance level of 0.05 indicates a significant positive influence of the audit committee on company value.
The audit committee has several reasons for its positive influence on company value, namely: 
The existence of increased financial transparency. The audit committee is tasked with ensuring that the company financial statements are prepared in accordance with accepted accounting principles and reflect the company true financial condition. Strict oversight of financial reporting allows investors and other stakeholders to trust the company's information, as it becomes more accurate and reliable. This, in turn, enhances the company's reputation and attracts investors. We can effectively reduce the risk of errors and fraud. 
The audit committee plays a role in identifying and mitigating the risk of errors in financial reporting, as well as the potential for fraud or manipulation of financial statements. Strict oversight of internal and external audit processes helps companies avoid losses caused by errors or unethical actions, thereby reducing uncertainty that impacts the company's market valuation. 
Increased financial compliance with regulations. The audit committee ensures that the company”s complies with applicable rules and regulations related to financial reporting and investor protection.Compliance with regulations can prevent legal issues and harm the company and mitigate reputational risks, which can positively impact the company's value.
Positive investor perception. Companies with strong audit committees are viewed more favorably by investors due to their enhanced corporate governance and lower financial reporting risk.This; can increase investor confidence in the company ability to manage risks and comply with regulations, increasing stock demand.
Better risk management. The audit committee plays a role in identifying, measuring, and managing company risks. Implementing sound risk management enables the company to be better prepared to address market challenges and uncertainties.This preparedness acts as a catalyst for enhanced long-term stability and growth, thereby directly contributing to an increase in firm value.The audit committee ensures accurate financial reporting. The audit committee acts as a transparent and standardized tool that is expected to reduce financial manipulation by management and increase trust through certain policies that result in increased investor confidence. 
Based on signaling theory, the aim is give a signal to the market companies so that they attract more capital and can increase the company value. Based on stakeholder theory, the audit committee ensures that the companies acts ethically, transparently and in accordance with the interests of all related parties.
4.2.2 The Effect of Profitability on Company Value
Based on the results of data analysis, observing the significance value of profitability on company value of 0.014 < 0.05, it can be interpreted as a significant influence of ROA on company value, where ROA influences company value. High profitability indicates a company's ability to manage revenue and costs efficiently, thereby increasing company value. Theories used:
Basic Statistics: Hypothesis Testing and P-Values
The basis for determining significant effects is statistical hypothesis testing, which most often uses P-values.
-Null Hypothesis (Ho)
 It is assumed that there is no significant effect (the regression  coefficient is equal to zero).
- Alternative Hypothesis (Hα)
  It is assumed that there is a significant effect (the regression coefficient is not equal to zero). 
- Significance Level (α): The tolerance limit for error set by the researcher, usually α = 0.05(or 5%).
If P-value < α (for example, 0.05), then Ho is rejected and Hα accepted.
In my case:P-value (0.014)} < α ( 0.05) then Ho rejected. Return on Assets (ROA) has a statistically significant effect on Firm Value. 
Signalling Theory
Your interpretation of the reasons behind this positive influence is supported by Signalling Theory in finance.
My statement: ‘High profitability indicates a company's ability to manage revenue and costs efficiently, thereby increasing company value.’
Relevance to Signalling Theory:
-High profitability (ROA) is a positive signal sent by the company (management) to investors in the capital market.
-This signal indicates that the company has efficient performance and bright future prospects (able to generate high profits from its assets).
Decision Rule
This is a standard rule in inferential statistics, particularly in regression analysis:
The effect of profitability on company value is as follows:
Increased; investor confidence. If investors see a company consistently generating profits, they are more likely to invest in that company, which can increase the company's share price and market value. Increase the ability to pay dividends
Increase; the ability to pay dividends. A company that is profitable and able to pay dividends will attract investors. High and stable dividend payments are a sign of a company's financial health which can increase the company's attractiveness in the eyes of investors.
Asset; increase and expansion. Good profitability allows a company to reinvest profits back into the business. Successful; expansion will enhance a company's competitiveness and increase the potential for future revenue growth, resulting in increased company value.
Risk; Reduction. Profitable companies tend to be able to manage financial risks because they have sufficient cash reserves. This; reduces reliance on debt and reduces the risk of bankruptcy, which can attract investors and increase the company's value.
Positive performance indicators. Profitability is a key indicator for assessing a company's performance. Good financial reports demonstrate that the company can manage costs, generate sustainable revenue, and operate efficiently. This creates a positive image for the market, thereby increasing the company's value.  
High profitability can increase positive perceptions of the company's future, strengthen its financial position and increase its value company. Based on signalling theory, companies can give signals to the market to show good financial performance or prospects. High profitability signals to investors that the company has good, stable financial performance and bright future prospects and investors assess the company as a financially healthy entity and increase the company's value. High profitability reduces information asymmetry between management and the market because profitability figures are metrics that are easy for investors to understand and increase the company's value. Stakeholder theory emphasizes that companies are not only responsible to shareholders but also to all stakeholders. High profitability provides great benefits to stakeholders, thereby improving the company reputation and increasing the company's value in the long term.

4.2.3 The Effect of Company Size on the Moderation of the Audit Committee on Firm Value
The significance value of 0.716 > 0.05 indicates that company size does not significantly moderate the audit committee's influence on firm value. 
The explanation is:
Audit Committee and Its Role. The audit committee is a crucial element of corporate governance, overseeing financial reporting and the audit process. It; is responsible for ensuring the transparency, accuracy, and integrity of the company's financial reports, as well as ensuring that internal control policies and procedures are correctly implemented across all departments.
Company Size. A company's total assets, revenue, or market capitalization measures its size.In theory, larger companies have more resources, a more complex organisational structure, and more financial stakeholders to oversee. While large-scalecompanies tend to possess more robust and organized audit committees, this does not necessarily translate into a significantly different impact for those large firms compared to the influence observed in smaller firms.
Why; Company Size Doesn't Moderate Audit Committee Impact
-The quality of the audit committee is more important than size. If the audit committee is not functioning well, its role in increasing company value is limited, regardless of company size.
-Organisational complexity. Large; companies tend to have more complex internal control systems, which can reduce the effectiveness of audit committees compared to smaller companies. Large companies face significant challenges in oversight and Control; so they don't always making the audit committee's impact on company value greater.
- External and market factors. Although; audits play a role in maintaining transparency and trust, and other factors are more dominant in influencing company value, company size does not moderate this relationship.
-Governance and regulations. In; some countries, regulations govern corporate governance, including the formation of audit committees. This; requires audit committees in companies, large and small, to meet specific standards, meaning their effectiveness is independent of company size.
Company size does not always moderate the audit committee's influence on company value. The quality; and effectiveness of the audit committee are more important than company size in determining a positive impact on company value. Larger; companies may have more resources to establish a strong audit committee, but this does not necessarily translate into increased company value if the audit committee is not functioning effectively. Company size is often considered a signaling factor, and audit committees send equally strong signals to the market for both small and large companies, Irrespective of size. Corporate; responsibility to stakeholders through good governance remains important regardless of company size.

4.2.4 The influence of company size in moderating profitability on company value
Based on a significance value of 0.040 <0.05, it is interpreted that profitability has a moderated effect on company value. Profitability and company size are two important factors influencing company value. When these two factors interact, they reinforce each other, increasing company value. Reasons; why company size strengthens profitability in influencing company value.
Company size as a determining factor. In theory, larger companies are more able to attract investors because they are more stable and have lower risks. However; company size does not automatically guarantee higher company value. Here; profitability plays a crucial role in ensuring company size contributes to increasing company value. Agency; conflicts are higher due to their complexity.
The role of profitability in strengthening company size. High profitability strengthens company size by:
-Increasing investor attractiveness. With their superior profitability, large firms tend to exhibit increased attractiveness to prospective investors. Investors tend to invest. In a company that is not only large but also has consistent profits, where these profits depict a positive picture of potential. Future company growth can increase share prices, thereby enhancing company value.
-Increased expansion capacity. Large;  profitable can reinvest profits through expansion, innovation, or acquisitions. Successful; expansion further strengthens the company market position, provides long-term benefits, and enhances the company's competitiveness, which impacts company value.
-Sustainability and trust. High; profitability reflects the sustainability of a company's operations. This; sustainability instils greater confidence in investors and other stakeholders because they believe the company will deliver stable profits in a competitive market. This; can enhance the positive perception of company size, thereby increasing company value.
-Better resource management capability. Profitability; not only indicates a company's size but also indicates its operational efficiency and effectiveness. This; demonstrates to the market that the company has the ability to continue growing and generating profits.
Profitability plays a role in strengthening the positive relationship between company size and company value by demonstrating that management is able to navigate complexity and maximise performance. High; profitability reinforces the positive signal that company size sends to the market, thereby increasing investor confidence and company value. 
Profitability strengthens the positive relationship between firm size and firm value. This is achieved by assuring that large companies have the capacity to meet stakeholder needs, enhance their corporate reputation, and bolster long-term sustainability.

5. Conclusion
Based on the Research resultsThe analysis yields the following conclusions. The audit committee has a positive effect on firm value, profitability has a positive effect on firm value, firm size has no moderating effect on the audit committee's impact on firm value, and firm size strengthens the positive effect of profitability on firm value.The research methods guided the conduction of this study, but there are still limitations: (1) The researchers collected data from only one sector. Therefore; future Research could include data from more sectors or a single sector with a broader scope. (2) Increasing the number of independent variables so that the results obtained are more accurate:
1. Based on the conclusions drawn, the author can offer the following suggestions:
2. Future researchers are expected to increase the number of companies studied to achieve more accurate results.
3.An Audit Committee that has a positive influence on company value means that the number of audit committees with clear responsibilities for overseeing financial reports and a high proportion of outside members will attract investors.
4. Next; it is recommended to extend the observation period, as a relatively short observation period is insufficient to assess the extent of the influence of each independent variable on the dependent variable. This is done by expanding the research to other company sectors and expanding the Research on the same topic.
5. If the Research results do not show a significant influence, further researchers can explore other relevant variables.
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