An Empirical Analysis of Emerging Trends in the Indian Mutual Fund Industry: A Focus on Asset Dynamics and Investor Segmentation


ABSTRACT: 
This study addresses the critical research gap concerning the precise quantitative delineation of growth drivers and functional specialization within the rapidly expanding Indian mutual fund industry. The primary objectives were to empirically analyse the asset dynamics and investor segmentation between April 2024 and April 2025. Employing a descriptive and analytical research design, the study utilizes secondary data from AMFI and SEBI, applying Period-over-Period Trend Analysis and formal cross-sectional analysis to quantify functional specialization, thereby ensuring enhanced scholarly consistency. The analysis established a robust 21.91% expansion in Total AUM, but the evident novelty lies in the structural differentiation of capital sources. Institutional assets grew at a differential rate of 23.80%, substantially exceeding the 20.66% recorded for individual assets, thereby causing a subtle but measurable compositional shift. Crucially, the analysis revealed a total functional specialization: individual investors allocate a massive 86% of their assets to Equity, while institutional investors dominate the stability segment, controlling 55% of Debt and Liquid schemes. The study concludes that the market is advancing toward functional maturity defined by a dual-engine growth model, where retail capital provides the essential risk component for equity growth, and institutional capital provides market stability and liquidity. These findings carry significant practical and policy implications, offering a data-driven basis for fund managers to strategically tailor products to two functionally specialized segments, and for policymakers to formulate regulations that encourage balanced growth across both the risk and stability components of the domestic capital market.
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INTRODUCTION:
Saving, investing, and managing finance are the essential pillars for personal and business money management. Saving states to the practice of reserving a portion of your income instead of spending it as expense. Savings are usually kept in secure places like banks, which offer safety but generate relatively low interest. In contrast, investing involves using saved funds to purchase assets with the intention of growing their value over time. Some common investment options include gold, stocks, bonds, fixed deposits and real estate etc. Unlike saving, investing involves higher risk but also having the potential for greater returns. People often invest to meet long-term financial objectives, such as retirement planning, buying a house, or funding higher education and the ultimate goal is to manage inflation and build wealth over time. Within the broader scope of finance which related to the management and acquisition of funds, the mutual fund industry holds a significant place due to its role in pooling investors capital and facilitating diversified investment opportunities. According to definition of Association of Mutual Fund in India (AMFI), A mutual fund is a collective investment vehicle that collects & pools money from a number of investors and invests the same in equities, bonds, government securities, money market instruments (AMFI, n.d.-a). Typically, mutual funds are categorized according to the nature of the assets they invest in, and the specific management style adopted by their fund managers (Brown, S. J., & Goetzmann, W. N. 1997). Mutual funds offer a flexible and accessible means of building wealth, combining professional fund management with diversified investments and low minimum entry requirements, which has contributed to their widespread popularity (Finexia, 2024). The Indian mutual fund sector has experienced significant evolution in the last ten years, marked by strong growth and an ability to withstand market fluctuations (Ibef, 2024a). But apart from advantages investors in mutual funds incur various fees and expenses, which are associated with both the management of the fund's assets and the marketing or distribution of its shares (Carhart, M. M. 1997). Accordingly, this study conducts an empirical examination of India’s mutual fund sector during the transformative period from April 2024 to April 2025. It aims primarily to analyse the growth patterns and scheme-wise distribution of Assets Under Management while also assessing investor segmentation to uncover key preferences and behavioural tendencies. The subsequent sections outline the research methodology, evaluate the trends in assets and investor behaviour, and conclude with insights and strategic implications for stakeholders in the mutual fund ecosystem.
MUTUAL FUND: 
Mutual Fund is an investment option where money of investors is invested in different types of investment options after pooling money by the mutual fund house from the interested investors who have similar financial objective (SEBI, 2024). Mutual funds provide wide range of investment options where investors have opportunity to be the part of share market indirectly. In mutual funds investment amount are managed by professional fund managers their main job is to make investment decisions like what securities to buy, hold and sell (Hayes, 2024). In short, fund managers are like the drivers of mutual fund to whom investors trust with their money, and their expertise largely determines the fund’s performance (Finserv, 2025). According to Institute of Chartered Accountant of India (ICAI) “A mutual fund is a trust that pools the savings of numerous investors who share a common financial goal. A mutual fund is the most suitable investment vehicle for the investors as it offers an opportunity to invest in a basket of diversified securities managed by professionally qualified managers at a relatively low cost. Mutual Funds are trusts which pool resources from large number of investors through issue of units for investments in capital market instruments such as shares, debentures and bonds and money-market instruments like Commercial Papers, Certificate of Deposits and Treasury Bills.” (The Institute of Chartered Accountants of India, n.d.)
MUTUAL FUND IN INDIA: 
Mutual funds are collective investment schemes that offer liquidity and allow investors to benefit from cost efficiencies through diversified portfolios, and these portfolios are typically categorized based on distinct investment strategies, including aggressive growth, growth and income, equity-income, growth, and small-cap company funds (Cuthbertson et al 2016). Mutual funds provide an accessible entry point into investing, eliminating the need for in-depth knowledge of the stock market and with a wide range of fund options, investors can choose products that align with their specific financial objectives whether aiming to achieve long-term aspirations or establish a financial cushion, mutual funds can serve as a valuable tool for securing a stronger financial future (Bajaj Finserv, 2025).
In India the first scheme regarding mutual funds were launched by Unit Trust of India (UTI) in 1964, which was established in 1963 by an Act of Parliament and operated under the regulatory and administrative control of the RBI (AMFI, n.d.-b). SBI Mutual Fund was the first non-UTI Mutal Fund which is established in 1987 and in 1993 the first Mutal Fund Regulation (SEBI (Mutal Fund) Regulations 1993) were passed but soon this regulation was substituted by a more comprehensive and revised regulation, SEBI (Mutal Fund) Regulations 1996 (AMFI, n.d.-b). As of January 2003, the mutual fund industry comprised 33 distinct funds, collectively Rs. 1,21,805 crores as AUM, among these the Unit Trust of India held a dominant position, with its assets under management amounting to Rs. 44,541 crores, significantly surpassing other mutual funds (AMFI, n.d.-b). The Assets Under Management of the mutual fund industry in India reached a significant milestone, surpassing Rs 10 lakh crore for the first time on May 31, 2014, and this growth trajectory continued, with the AUM further crossing the Rs 15 lakh crore mark by the end of August 2016 (AMFI, n.d.-b). According to the latest data of AMFI Fiscal year 2024 emerged as one of the strongest periods for the Indian mutual fund industry, with Assets Under Management surging by nearly ₹14 lakh crore reaching an all-time high of ₹53.40 lakh crore in March 2024, up from ₹39.42 lakh crore in March 2023 and alongside the increase in AUM, investor participation also saw a substantial boost, with the number of mutual fund folios climbing to a record 17.78 crore, representing approximately 4.46 crore individual investors of the total investor base, women accounted for around 23% of the AUM share, while men held about 77%, additionally, individual investors made up roughly 60% of the total, with institutional investors comprising the remaining 40% (Association of Mutual Funds in India, 2024).


REVIEW OF LITREATURE: 
Deb (2025): This study reveals that Indian mutual fund industry has experienced strong expansion which is fuelled by rising investor awareness and advancements in digital platforms. Mutual funds play an essential role in channelizing household savings, with Assets Under Management showing substantial growth. While equity funds deliver long-term returns of around 10–20%, debt and hybrid funds provide stability with 6–12% yields. Compared to traditional investments like NPS or post office schemes, mutual funds offer superior long-term wealth creation opportunities, making them a significant vehicle for diversified investment in India.
Kumar, S., & Singh, M. (2025): Their study reveals that based on an analysis of Indian equity funds, funds generally fail to generate abnormal returns, and that common strategies like size, value, and momentum are ineffective. However, the funds do show significant and consistent performance persistence over short, medium, and long-term periods. This persistence is confirmed by various statistical tests and is consistent across different financial models, indicating that a fund's past performance is a reliable indicator of its future performance, despite its inability to consistently beat the market.
Sethy and Ginoria (2025): Their study show that retail investors increasingly choose mutual funds for professional management and diversification, but many still lack clarity on the differences among equity, debt, and hybrid schemes. Income, education, past performance, and trust in fund managers strongly influence investment decisions, while digital platforms and clear regulations help build confidence and participation.
B and R (2025): The study demonstrates how modern analytical tools, especially Python, can help retail investors build data-driven mutual fund portfolios using modern portfolio theory. By applying measures like the Sharpe and Sortino ratios, the research shows that diversified portfolios can achieve better risk-return outcomes, highlighting the value of technology in practical investment decision-making.
Deb (2025):  This research shows that mutual funds in India have grown rapidly, with rising AUM and strong returns across equity, hybrid, and debt categories. Compared to traditional options like PPF, NPS, and post office schemes, mutual funds generally offer higher long-term returns, especially for investors willing to accept more risk, making them an increasingly attractive investment choice.
Kavya, M. M., & Prakash, C. (2024): The study indicates that India’s mutual fund industry has expanded notably, with Assets Under Management rising from ₹10.11 trillion in 2014 to ₹58.91 trillion by May 2024. Most investors, mainly males aged 40–50, continue to prefer traditional options such as fixed deposits and real estate. They favour debt funds and open-ended schemes for regular income, typically opting for lump-sum investments and short-term horizons focused on quarterly returns. ICICI Prudential remains the preferred fund house, with investment decisions largely influenced by family and friends, reflecting evolving investor behaviour and market trends.
Natikar (2023): The research shows that mutual funds are viewed positively by investors due to diversification, lower risk, and ease of investment. Investor attitudes are shaped by demographic factors and preferences related to brands, investment channels, and fund types. Overall, mutual funds are considered more efficient and attractive compared to traditional options like shares, fixed deposits, and postal schemes.
Vidal-García and Vidal (2016): Their Research indicates a negative relationship between mutual fund size and short-term performance, a concept known as "diseconomies of scale." Smaller mutual funds demonstrate superior stock-picking skills, while larger funds are better at market timing. As successful small funds attract more investment and grow in size, their expense ratios tend to increase, and their ability to outperform decreases. This pattern suggests a life cycle for mutual funds, where high-performing small funds transition into larger, less profitable ones.
Goel, S., & Kumar, P. (2024): Their study found that Indian mutual fund industry has experienced exceptional expansion, with its Assets Under Management rising nearly fortyfold since 2000. After a slowdown post the 2008 financial crisis, growth accelerated from 2014, as AUM increased from about ₹10 lakh crore to over ₹74 lakh crore by June 2025. Driven largely by retail participation, India now ranks as the 16th largest mutual fund market globally. However, with an AUM-to-GDP ratio of just 18.2% well below the global average of 63% the sector still holds vast growth potential, supported by favourable demographics, financial awareness, and digital innovation.
Galloppo et al. (2024): This study findings show that investor preferences strongly shape return–flow dynamics across asset types, regions, and management styles, revealing distinct behavioural patterns. A long-term positive relationship between past returns and fund inflows supports the “smart money” effect, while evidence of investors pursuing poor performers suggests herding tendencies or short-term inefficiencies in market allocation.
Shahi (2024): This paper focuses on the dynamics of investor behaviour within the mutual fund landscape, examining factors such as risk appetite, financial goals, and market conditions. By using the real-world data, it analyses how investors react to market shifts and how cognitive biases and herd behaviour influence fund performance. The study concludes that understanding these psychological and contextual elements can enhance investment decisions, improve portfolio outcomes, and build investor confidence.
Savita (2024): This paper show that Mutual funds have become a key investment option in India, offering lower risk and diversified returns for individuals. Studies show that most investors prefer open-ended schemes with moderate risk, but greater financial awareness especially among women and youth is needed to expand participation. Overall, mutual funds continue to grow by offering varied products, investor education, and professional fund management.
Aaluri et al. (2024): Their studies show a significant long-term relationship between mutual fund flows and equity market performance in India. Using econometric analysis, researchers find that mutual fund contributions and redemptions influence market growth and returns, indicating that mutual funds play an important role in shaping equity market trends. Further research is recommended to examine financial factors affecting this relationship.
Malhotra, P., & Sinha, P. (2022): Their study analyses the 34 Indian equity mutual funds over ten years which revealed that both stock selection and industry allocation play crucial roles in driving superior returns. The study highlights that consistent success in choosing outperforming industries significantly enhances fund performance. Although a slight negative link was observed between increasing fund size and stock-picking ability, fund size did not affect industry allocation efficiency, indicating that larger funds can sustain performance through strategic shifts across sectors.
Fiordelisi et al. (2022): This study analysed the flow–performance relationship in global equity and bond mutual funds, expanding beyond the U.S. and U.K. context. Using a novel measure of market timing ability, it found that managers’ timing skills influence return–flow dynamics, reflecting short-term price pressure effects. Investor behaviour showed little variation across asset classes, suggesting resistance to altering short-term strategies, though differences appeared by investment style. These results held steady even during market volatility.
Malviya and Khanna (2020): This study reveals that for mutual fund investors, the optimal holding period varies by fund type. Large-cap funds offer better initial returns but are more beneficial over a minimum of three years. Mid-cap funds perform better in the medium term but require a long-term (five-year) horizon for future prospects. Small-cap funds have high risk but offer good returns over the medium and long term. The study highlights that a lack of awareness about these time horizons can lead investors to miss potential returns and this study is crucial for those who prefer mutual funds over direct investments in stocks and debentures.
Das and Ali (2020): Their study found that the financial industry, particularly asset management, is increasingly adopting AI and machine learning to improve efficiency, risk management, and transaction speed. Digitalization and the availability of direct investment options are positively impacting investor participation in mutual funds. Future technologies like blockchain, robo-analytics, and robo-advisors are expected to further boost efficiency and provide personalized services. However, regulatory bodies must play an active role to ensure these advancements protect investor interests.
Agrawal (2016): This study reveals that investors are hesitant to invest in mutual funds due to concerns about the safety of their principal. To change this perception and attract more investors, mutual fund companies must hire qualified fund managers to improve performance and provide continuous training for financial advisors. They should also launch investor education programs and enhance their physical resources and customer services. Ultimately, while mutual funds are a viable investment option, companies need to actively work on improving their services and investor trust to boost participation.
Yadav, A. P. (2015): His study found that despite India's strong economic growth, its mutual fund industry faces significant challenges. It struggles with low public awareness and is often perceived as riskier than direct stock market investment. The industry is predominantly debt-focused, and key distribution channels like banks and post offices are not fully utilized. To achieve sustainable growth, the industry needs to improve its skills and technology, enhance financial inclusion in smaller cities, and prioritize long-term stability over short-term profits.
Ramanujam and Bhuvaneswari (2015): This study found that from 2004 to 2014, the Indian mutual fund industry experienced significant growth across key metrics like Assets Under Management (AUM), sales, and schemes. AUM grew by 35% to ₹11.11 lakh crore in 2014, driven by a surge in equity AUM, which more than doubled. This indicates a growing investor preference for financial assets. However, the total number of folios declined during this period due to a reduction in growth and funds of fund schemes.

NEED FOR THE STUDY: 
[bookmark: _GoBack]The mutual fund industry concluded the fiscal year 2025 with a landmark achievement, reaching a record high of ₹65.74 lakh crore in assets under management (AUM) by March 2025, which represents a substantial year-on-year increase of 23.11% from ₹53.40 lakh crore in March 2024 while accounts in Indian mutual fund industry in Mar 2024 was 17,78,56,760 it has increased by 32% in Mar 2025 with over 23,45,08,071 accounts (AMFI 2025). This significant expansion in AUM and folios was primarily propelled by robust net inflows throughout the fiscal year, indicating continued and strong investor engagement. While many studies have analysed mutual fund performance or investor behaviour, but there are very few studies have been done that reflects the recent shifts in the industry. So, this research paper tried to give a holistic, empirical analysis of the mutual fund industry's trends by integrating both asset dynamics and investor segmentation that helps mutual fund investors, financial advisors, policy makers and regulators to understand the recent trends in the industry and act accordingly.  

OBJECTIVE OF THE STUDY:
· To analyse the growth and scheme-wise composition of Assets Under Management in the Indian mutual fund industry between April 2024 to April 2025.

· To profile investors by their types, categories, and investment holdings to understand their segmentation and preferences in the period from April 2024 to April 2025.
RESEARCH METHODOLOGY:
This study employs a descriptive and analytical research design aimed at rigorously quantifying and interpreting the trends and patterns within the Indian mutual fund industry, rather than testing a specific statistical hypothesis. The analysis is based exclusively on secondary data collected for the 13-month period from April 2024 to April 2025, primarily sourced from the Association of Mutual Funds in India and the Securities and Exchange Board of India. This particular timeframe was selected to capture the most recent and complete annual cycle of asset dynamics. The analytical framework utilized various quantitative techniques, including Period-over-Period Trend Analysis by calculating Month-over-Month percentage changes and overall Compound Annual Growth Rate to quantify asset growth, and Comparative Analysis by cross-sectional comparison of portfolio allocations to interpret distinct investment behaviours. For visualization, the data is presented using a series of Charts and supporting Tables to clearly illustrate the measured trends and comparative analysis of investor categories.
Result and Discussion:
Chart 1. The total Assets Under Management (AUM) trends in the Indian mutual fund industry

Source: AMFI; Chart constructed by the Author
Following the descriptive and analytical methodology, this chart 1 presents the key findings related to the total Assets Under Management (AUM) trends in the Indian mutual fund industry between April 2024 and April 2025. The total Assets Under Management (AUM) of the Indian mutual fund industry demonstrated a significant upward trend over the one-year period. The AUM grew from Rs. 57.01 Lakh Crore in April 2024 to a new high of Rs. 69.50 Lakh Crore by April 2025, representing a robust overall growth of 21.91%.
A deeper month-over-month analysis reveals distinct phases of growth. The initial six months, from April to September 2024, showed strong, consistent expansion. This period saw a substantial gain of Rs. 10.99 Lakh Crore, representing a 19.28% increase from the starting point, this indicates a very positive market trend and strong inflows during the first half of the year. Following this strong trend, the market experienced a phase of consolidation and slight volatility from October 2024 to February 2025, where the AUM experienced minor fluctuations, peaking at Rs. 69.33 Lakh Crore in December 2024 before a slight dip. However, the industry concluded the period on a positive note, with a strong recovery that pushed the total AUM to its highest-ever level in April 2025 with 69.5 Lakh Crore. The overall trend clearly indicates a vibrant and expanding market, driven by consistent inflows.
Chart 2. The distribution of industry assets across major scheme categories over the one-year period.

Source: AMFI; Chart constructed by the Author

To understand where the significant growth in total AUM is being directed, we must analyse the scheme-wise composition of these assets. Chart 2 illustrates the distribution of industry assets across major scheme categories over the one-year period. Analysis of the total AUM breakdown reveals that the Indian mutual fund industry's capital deployment is heavily concentrated into two primary functional areas:
· Equity Dominance: Equity-oriented schemes represent the single largest category of assets, increasing slightly from 58.1% in April 2024 to 58.9% in April 2025. This sustained proportional dominance confirms the equity segment's role as the central focus for capital mobilization and long-term investment.
· Debt Market Contraction: Conversely, the proportionate share of debt-oriented schemes experienced a marginal decline, dropping from 15.9% in April 2024 to 15.0% in April 2025. This slight proportional shift suggests that while the segment grew in absolute terms due to overall AUM growth, but it lagged the growth rate of the equity segment, reflecting dominant market sentiment towards risk and growth.
· ETF/Liquid Stability: The market share of ETFs and FoFs remained stable, concluding the period at 12.5%, while the Liquid/Money Market segment also held consistent proportional weight.
This scheme-wise proportional analysis provides critical justification for the subsequent findings on investor specialization. The sustained dominance of the Equity segment nearly 60% of total AUM act as a validation that retail capital acts as the foundational growth component for the largest market segment. Simultaneously, the significant, though slower, proportion held by the Debt and Liquid categories underscores the importance of the institutional sector in providing stability and liquidity to the overall market structure. The proportional distribution confirms that the accelerated growth observed in total AUM was fundamentally channelled into the very categories where the dual-engine functional specialization is most pronounced.
Chart 3. Individual vs. Institutional Asset Growth Rate 

Source: AMFI; Chart constructed by the Author (Rs. in Crores) *
The chart 3 establishes that while both individual and institutional investors contributed positively to the market’s overall expansion, the asset growth velocity shows significant disparity. Institutional assets witnessed a year-on-year growth rate of 23.80%, substantially exceeding the 20.66% recorded for individual assets. This 3.14% point differential is the primary determinant of the subtle compositional shift observed in the market during the study period where the institutional share increased from 39.5% to 40.1%. This indicates that the growth of market share is currently being dictated by the higher compounding rate of institutional capital.
The accelerated growth in institutional capital can be justified by majorly two factors:
i. Corporate Liquidity- The rapid growth of institutional AUM often reflects rising corporate earnings and increased liquidity in the economy during the study period. Institutions, including banks and large corporations, tend to channel surplus short-term funds into highly liquid and short-duration mutual fund schemes to maximize returns on their working capital. This trend is typically magnified during periods of robust economic growth.
ii. Favourable Debt Market Conditions- The period analysed saw a supportive environment in the debt market, potentially influenced by easing monetary policy or expectations of interest rate cuts. Such conditions attract institutions to debt funds for mark-to-market (MTM) gains and stable income, further boosting their asset growth. The strong rebound in institutional debt fund inflows further validates this strategic, duration-based allocation behaviour.
In macroeconomic context the faster growth rate of institutional assets (23.80%) suggests that the industry's expansion is not solely reliant on retail participation. Instead, it indicates a deepening relationship with the formal financial sector and the broader corporate ecosystem. The reliance on domestic institutional flows also serves as a stabilizing force for the market, offering a counterbalance to the volatility sometimes associated with Foreign Portfolio Investor (FPI) flows. This ability to attract and grow fast-moving institutional capital is strong evidence of the market's evolving maturity.


Table 1. Investor Type-wise Composition of Mutual Fund Assets
	Months
	Individuals
	Institutions

	Apr-24
	60.5%
	39.5%

	May-24
	60.6%
	39.4%

	Jun-24
	61.1%
	38.9%

	Jul-24
	61%
	39%

	Aug-24
	61.1%
	38.9%

	Sept-24
	61.9%
	38.1%

	Oct-24
	61.3%
	38.7%

	Nov-24
	60.8%
	39.2%

	Dec-24
	61.4%
	38.6%

	Jan-25
	60.9%
	39.1%

	Feb-25
	59.9%
	40.1%

	Mar-25
	60.4%
	39.6%

	Apr-25
	59.9%
	40.1%











(Source: Compiled by the researcher based on the information available on AMFI Industry-Trends report 2025)



Chart 4. Investor Type-wise Composition of Mutal Fund Assets  

(Source- Authors’ creation based on the information available on table 1.)
The chart 4 illustrates the composition of mutual fund assets by investor type, highlighting a notable shift in the balance between individual and institutional investors over the one year. The data shows a minor but significant shift in the investor landscape. The share of assets held by institutional investors has grown over the year, while the proportionate share held by individual investors has slightly decreased.
The data confirms a minor but analytically significant reallocation of market share. Individual investors held 60.5% of the total industry assets in April 2024, but this share gradually contracted to 59.9% by April 2025. Conversely, the institutional share demonstrated proportional growth, rising from 39.5% to 40.1% over the same period. This trend, despite a few fluctuations, establishes a clear direction of structural change, resulting in a 0.6 percentage point contraction in the individual segment's proportional market control. 
This subtle compositional shift is a crucial finding because it provides the empirical effect of the differential asset accretion velocity previously analysed where institutional assets grew faster than individual assets. The proportional increase in institutional control is a direct, quantifiable outcome of their higher growth rate 23.80% versus the individual segment's growth 20.66%. This provides strong justification that market expansion is not proportionally static; rather, the institutional segment is actively gaining influence over the industry's structural framework.
The persistent majority share held by individual investors (59.9% in April 2025) confirms their indispensable role as the primary, foundational capital base of the industry. However, the institutional segment's proportional growth indicates an increasing sophistication and professionalization of the market structure. The greater presence of institutional capital suggests a deepening link between the mutual fund industry and the formal corporate ecosystem, highlighting the market's move toward greater maturity driven by both retail depth and strategic institutional flow.
Chart 5. Composition of Investors’ Holdings
 
Source: AMFI; Chart constructed by the Author
For concluding the investor segmentation analysis, examination of the internal composition of assets for both individual and institutional investors are important. This chart provides a detailed look at how each group allocates its holdings across various scheme types. The data in both pie charts reveals a strong contrast in investment strategies: individual investors are highly focused on a single asset class, while institutional investors maintain a more diversified portfolio with a strong emphasis on liquidity and stability (Chart 5).
This cross-sectional analysis of portfolio composition empirically validates the existence of distinct and specialized investment mandates, which underpins the market's dual engine structure. Individual investors exhibit extreme concentration, with a massive 86% of their total holdings dedicated to Equity-oriented schemes. This high level of commitment is fundamentally justified by their longer investment horizons and primary mandate for long-term capital appreciation to meet major life goals, positioning this segment as the essential source of high-conviction risk capital for the equity market. Conversely, institutional investors maintain a diversified portfolio heavily skewed toward liquidity and stability. The majority of their assets specifically 55% are strategically allocated across Liquid/Money Market (31%) and Debt-oriented schemes (24%). This allocation is entirely consistent with the institutional mandate for efficient treasury management, strategic deployment of working capital, and meeting regulatory requirements for capital preservation and predictable income generation.
These charts provide the necessary in-depth justification that the structural specialization Individuals as the risk-takers and Institutions as the liquidity providers that acts as the foundation upon which the market's current dual-engine growth model is built.
Chart 6. Investor Categories Across Scheme Types

Source: AMFI; Chart constructed by the Author
Chart 6 illustrate The analysis of investor participation across scheme types provides the definitive, empirical evidence that the mutual fund market operates through a high degree of functional specialization. The data rigorously confirms a clear structural separation because Equity-oriented schemes are overwhelmingly funded by individual investors, who account for a massive 88% of the asset base in this category. This concentration conclusively establishes the retail segment as the indispensable source of high-conviction risk capital required to sustain long-term growth and absorb volatility in the equity market. Conversely, institutional investors demonstrate decisive and near-total control over the non-equity, stability-focused categories, accounting for 89% of Liquid/Money Market schemes, 65% of Debt-oriented schemes, and 87% of ETFs and FoFs. This dominance in stability-focused schemes confirms that the institutional segment functions as the necessary provider of liquidity, market efficiency, and strategic capital for the debt markets and corporate treasury management.
The comprehensive evidence provided by the scheme-wise composition data provides the final, essential justification that the market's stability and accelerated growth are fundamentally interdependent. The market has achieved a state of maturity where two investor engines one specialized for growth (Individuals in Equity) and the other for stability and efficiency (Institutions in Debt/Liquid) to fulfil complementary, non-competing financial functions.


Major FINDINGS OF THE STUDY: 
The empirical analysis of the Indian mutual fund industry between April 2024 and April 2025 yielded three primary sets of findings, which collectively define the market's trajectory towards structural maturity.
Accelerated Market Expansion and Asset Dynamics: 
The industry exhibited a period of accelerated growth, with Total Assets Under Management (AUM) expanding by 21.91%. This significant rate of asset accretion signals a strong momentum shift, substantially supported by favourable macroeconomic conditions during the study period. Analysis of the scheme-wise composition demonstrated that this growth was heavily channelled into the Equity-oriented segment, which maintained proportional dominance at nearly 58.9% of the total market AUM, thereby providing the foundational context for subsequent specialization analysis.
Differential Growth Velocity and Compositional Shift: 
While both primary investor segments contributed to the overall growth, the rate of asset accretion was not uniform:
· Unequal Growth Rate: Institutional assets grew at a rate of 23.80%, substantially exceeding the 20.66% recorded for individual assets.
· Compositional Shift: This differential growth velocity resulted in a subtle, but empirically verifiable, shift in market structure, quantified by a 0.6 percentage point contraction in the individual segment's proportional share, confirming that the institutional sector is gaining proportional influence.
Structural Specialization and the "Dual-Engine" Model:
The most critical finding is the conclusive evidence of functional specialization among investor segments, which forms the basis of the dual-engine model:
· Individual Mandate (Growth Engine): Individual investors demonstrated extreme concentration, allocating a massive 86% of their total assets to Equity-oriented schemes. This establishes the retail base as the indispensable source of high-conviction, long-term risk capital for the equity market.
· Institutional Mandate (Stability Engine): Institutional investors exhibited a preference for stability and liquidity, controlling the majority of non-equity assets. They dominate the Liquid/Money Market (89%) and Debt-oriented schemes (65%), fulfilling the critical, complementary function of providing liquidity, stability, and efficiency to the debt and treasury management segments of the industry.



CONCLUSION: 
This study provides a rigorous empirical analysis of the Indian mutual fund industry, confirming that between April 2024 and April 2025, the market achieved a state of functional maturity defined by a dual-engine growth model. The findings establish that the market's 21.91% expansion in AUM was structurally supported by two specialized forces: the Retail Engine, fuelled by individual investors, provides the essential long-term risk capital required for the dominant Equity segment, 86% of their assets; concurrently, the Institutional Engine, driven by corporate and professional entities, provides the critical liquidity, stability, and efficiency for the Debt and Money Market segments, 55% of their assets. The differential growth rate, which quantified the accelerated accretion of institutional assets, further indicates that this structural specialization is deepening, lending greater strategic importance to the high-volume professional flow. These data-driven insights are crucial for policymakers to anticipate future structural shifts and for fund managers to strategically tailor product development and marketing strategies to two distinct, functionally specialized segments.

SUGGESTION:
Based on the findings of this study, several suggestions can be put for key stakeholders in the Indian mutual fund industry. These recommendations are made to promote the mutual fund market growth in future. 
· For the Mutual Fund Industry: This study's findings on investor preferences and asset growth indicate that a uniform approach is ineffective for the mutual fund industry. So, fund houses should implement a two-part strategy for their product and marketing efforts. They ought to continue innovating and promoting long-term, equity-focused schemes, as the retail investor segment is the main force behind the equity market. At the same time, they should concentrate on creating and tailoring more specialized, tax-efficient debt, liquid, and ETF products specifically for the fast-expanding institutional segment, addressing its unique requirements for liquidity, stability, and diversified exposure.
· For Regulators and Policy Makers: The faster growth of institutional assets highlights their increasing importance in the market. Regulatory bodies could consider simplify processes or introducing policies that further encourage institutional participation, such as simplifying the investment framework for corporate and foreign institutional investors. This would help sustain the market's strong growth trajectory.
· For Investors: The findings show that individual investors have a strong preference for equity. While this passion for growth is a positive sign, it also indicates the potential lack of diversification. To address this, fund houses and financial advisors should improve their investor education initiatives. These efforts ought to emphasize the benefits of including debt, liquid funds, and balanced portfolios to reduce risk and help investors achieve a more comprehensive financial strategy.

[bookmark: _Hlk203774331]Disclaimer (Artificial intelligence)
Author(s) hereby declares that NO generative AI technologies such as Large Language Models (ChatGPT, COPILOT, etc.) and text-to-image generators have been used during the writing or editing of this manuscript. 

REFERENCES: 

1. Aaluri, S., Pulibandla, K. P., Ganesh, L., C, V. K., & Sehgal, A. (2024). An empirical study on examining the influence of mutual fund investment growth on equity market performance. MATEC Web of Conferences, 392, 01047. https://doi.org/10.1051/matecconf/202439201047
2. Agrawal, D. (2016). Investor Behavior Towards Mutual Fund: A Challenge to Mutual Fund Industry in India. Academia.edu. https://www.academia.edu/37160130/Investor_Behavior_Towards_Mutual_Fund_A_Challenge_to_Mutual_Fund_Industry_in_India
3. AMFI (2025) AMFI Annual Report Fiscal 2025. https://www.amfiindia.com/Themes/Theme1/downloads/AMFI_AnnualMFReport2025.pdf
4. AMFI. (n.d.-a). https://www.amfiindia.com/investor/knowledge-center-info?zoneName=IntroductionMutualFunds
5. AMFI. (n.d.-b). https://www.amfiindia.com/investor/knowledge-center-info?zoneName=HistoryOfMutualFundsInIndia
6. Association of Mutual Funds in India. (2024). Mutual fund assets surge 35% in fiscal 2024 to a new high. https://www.amfiindia.com/Themes/Theme1/downloads/AMFI_AnnualMFReport.pdf
7. B, G., & R, N. (2025). Predictive Analytics and Portfolio Optimization: A Study on Mutual Fund Asset Allocation and Risk Mitigation. International Journal of Innovative Research in Engineering & Management, 12(1), 41–46. https://doi.org/10.55524/ijirem.2025.12.1.6
8. Bajaj Finserv. (2025, May 19). What are mutual funds – types, benefits and how to invest. https://www.bajajfinserv.in/investments/what-is-a-mutual-fund
9. Brown, S. J., & Goetzmann, W. N. (1997). Mutual fund styles. Journal of Financial Economics, 43(3), 373–399. https://doi.org/10.1016/s0304-405x(96)00898-7
10. Carhart, M. M. (1997). On persistence in mutual fund performance. The Journal of Finance, 52(1), 57–82. https://doi.org/10.1111/j.1540-6261.1997.tb03808.x
11. Cuthbertson, K., Nitzsche, D., & O’Sullivan, N. (2016). A review of behavioural and management effects in mutual fund performance. International Review of Financial Analysis, 44, 162–176. https://doi.org/10.1016/j.irfa.2016.01.016
12. Das, K. K., & Ali, S. (2020). The role of digital technologies on growth of mutual funds industry. International Journal of Research in Business and Social Science (2147-4478), 9(2), 171–176. https://doi.org/10.20525/ijrbs.v9i2.635
13. Deb, I. (2025). "Analysing the growth trajectory and performance efficiency of mutual funds in India”. IOSR Journal of Business and Management, 27(6), 50–59. https://doi.org/10.9790/487x-2706095059
14. Deb, I. (2025). "Analysing the growth trajectory and performance efficiency of mutual funds in India”. IOSR Journal of Business and Management, 27(6), 50–59. https://doi.org/10.9790/487x-2706095059
15. Finexia. (2024, October 29). 7 powerful reasons to invest in mutual funds for long-term growth. https://www.finexia.com.au/blog/mutual-funds
16. Finserv, B. (2025, August 26). Mutual fund managers. www.bajajfinserv.in. https://www.bajajfinserv.in/investments/unveiling-the-role-and-responsibilities-of-a-mutual-fund-manager
17. Fiordelisi, F., Galloppo, G., & Paimanova, V. (2022). Dynamics of mutual fund flows and returns: investor preferences and performance persistence. SSRN Electronic Journal. https://doi.org/10.2139/ssrn.4102972
18. Galloppo, G., Guida, R., & Paimanova, V. (2024). Mutual fund flows and returns dynamics: Investor preferences and performance persistence. Research in International Business and Finance, 71, 102485. https://doi.org/10.1016/j.ribaf.2024.102485
19. Goel, S., & Kumar, P. (2024). Indian mutual fund industry: Is 2014 a turning point? Bulletin of Monetary Economics and Banking, 27(3), 527–556. https://doi.org/10.59091/2460-9196.2285
20. Hayes, A. (2024, August 27). Mutual fund. Investopedia. https://www.investopedia.com/terms/m/mutualfund.asp
21. Ibef. (2024a, May 8). Financial Resurgence: A comprehensive exploration of the recent boom in mutual fund investments in India. India Brand Equity Foundation. https://www.ibef.org/research/case-study/financial-resurgence-a-comprehensive-exploration-of-the-recent-boom-in-mutual-fund-investments-in-india
22. Kavya, N. M. M., & Prakash, N. D. C. (2024). Growth and Dynamics in the Indian Mutual fund industry: Analyzing investor preferences and investment strategies. International Journal of Advanced Research in Science Communication and Technology, 175–183. https://doi.org/10.48175/ijarsct-19531
23. Kumar, S., & Singh, M. (2024). Risk factors-adjusted performance and persistence during the post-subprime crisis period: evidence from Indian mutual fund industry. Journal of Advances in Management Research, 22(2), 301–322. https://doi.org/10.1108/jamr-07-2022-0138
24. [bookmark: _Hlk204897190]Malhotra, P., & Sinha, P. (2022). Top-bottom investing skill and the fund alpha in Indian mutual fund industry: an empirical investigation. IIM Ranchi Journal of Management Studies, 1(1), 4-20.
25. Malviya, M., & Khanna, P. (2020). PERFORMANCE OF MUTUAL FUND INDUSTRY IN INDIA. IJCIRAS, 2(11), 66–67. https://WWW.IJCIRAS.COM
26. Natikar, P. (2023). Investors Attitude towards Mutual Fund. International Journal of Science and Research (IJSR), 12(4), 650–652. https://doi.org/10.21275/art20196321
27. Ramanujam, V., & Bhuvaneswari, A. (2015). Growth and performance of Indian mutual fund industry during past decades. International Journal of Advance Research in Computer Science and Management Studies, 3(2), 283-290.
28. Savita, N. (2024). A STUDY OF INVESTOR’S ATTITUDE TOWARDS MUTUAL FUNDS AS AN INVESTMENT OPTION. International Journal for Research Publication and Seminars, 15(3), 66–73. https://doi.org/10.36676/jrps.v15.i3.1427
29. SEBI. (2024). FAQs for mutual fund investors. https://www.sebi.gov.in/sebi_data/faqfiles/sep-2024/1727242783639.pdf
30. Sethy, N. D., & Ginoria, N. M. S. (2025). A STUDY ON THE RETAIL INVESTORS PERCEPTION AND PREFERENCE ACROSS DIFFERENT TYPES OF MUTUAL FUNDS. EPRA International Journal of Multidisciplinary Research (IJMR), 1796–1801. https://doi.org/10.36713/epra22772
31. Shahi, R. (2024). Navigating the Dynamics of Mutual Funds: An Insight into Investor Behavior. INTERANTIONAL JOURNAL OF SCIENTIFIC RESEARCH IN ENGINEERING AND MANAGEMENT, 08(04), 1–5. https://doi.org/10.55041/ijsrem32925
32. The Institute of Chartered Accountants of India. (n.d.). MUTUAL FUNDS. In ADVANCED FINANCIAL MANAGEMENT. https://resource.cdn.icai.org/74835bos60509-cp8.pdf
33. Vidal-García, J., & Vidal, M. (2016). Short-Term performance and mutual fund size. SSRN Electronic Journal. https://doi.org/10.2139/ssrn.2801930
34. [bookmark: _Hlk204894630]Yadav, A. P. (2015). The Indian Mutual Fund Industry: From Inception to Advancement. Indian Journal of Finance, 9(5), 47–61. https://doi.org/10.17010/ijf/2015/v9i5/71452

Institutions	
Debt oriented schemes	Equity oriented schemes	ETFs, FoFs	Liquid/ Money Market	0.24	0.18	0.27	0.31	


Individuals	
Debt oriented schemes	Equity oriented schemes	ETFs, FoFs	Liquid/ Money Market	0.09	0.86	0.03	0.02	

Individual 	
Equity oriented schemes	Debt oriented schemes	Liquid/ Money market	ETFs, FoFs	0.88	0.35	0.11	0.13	Institutional	
Equity oriented schemes	Debt oriented schemes	Liquid/ Money market	ETFs, FoFs	0.12	0.65	0.89	0.87	



Total Assets (Rs. Lakh crore)

Total Assets (Rs. Lakh Crore)	
45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	57.01	58.6	61.33	64.709999999999994	66.040000000000006	68	68.5	68.05	69.33	68.05	67.58	66.7	69.5	Months 


AUM (Rs. Lakh crore)




Scheme wise composition of assets
Debt oriented schemes	
45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	0.159	0.157	0.151	0.14599999999999999	0.14499999999999999	0.14199999999999999	0.14399999999999999	0.14799999999999999	0.14599999999999999	0.14799999999999999	0.15	0.151	0.15	Equity oriented schemes	
45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	0.58099999999999996	0.58599999999999997	0.59599999999999997	0.59899999999999998	0.60099999999999998	0.61	0.60299999999999998	0.59699999999999998	0.60599999999999998	0.59899999999999998	0.58799999999999997	0.59199999999999997	0.58899999999999997	ETFs 	&	 FoFs	
45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	0.128	0.127	0.128	0.127	0.127	0.127	0.126	0.125	0.123	0.122	0.123	0.126	0.125	Liquid/ Money Market	
45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	0.13200000000000001	0.129	0.125	0.128	0.128	0.121	0.127	0.13	0.125	0.13	0.13900000000000001	0.13200000000000001	0.13500000000000001	Months

% of total assets



Apr-24	Individuals	Institutions	Grand Total	3451600	2249759	5701359	Apr-25	Individuals	Institutions	Grand Total	4164632	2785261	6949893	




Individuals	45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	0.60499999999999998	0.60599999999999998	0.61099999999999999	0.61	0.61099999999999999	0.61899999999999999	0.61299999999999999	0.60799999999999998	0.61399999999999999	0.60899999999999999	0.59899999999999998	0.60399999999999998	0.59899999999999998	Institutions	45383	45413	45444	45474	45505	45536	45566	45597	45627	45658	45689	45717	45748	0.39500000000000002	0.39400000000000002	0.38900000000000001	0.39	0.38900000000000001	0.38100000000000001	0.38700000000000001	0.39200000000000002	0.38600000000000001	0.39100000000000001	0.40100000000000002	0.39600000000000002	0.40100000000000002	
Proportion of Individuals (%)


Proportion of Instituions (%)




