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	The study of the behaviour and volatility of natural rubber prices in Indian and international markets is highly important from economic, policy, and managerial perspectives, as natural rubber is a strategic agricultural commodity with wide industrial usage. First, natural rubber prices directly affect the livelihood of millions of smallholder farmers in India, particularly in Kerala, Tripura, and the North-Eastern states, where income stability is closely tied to price movements. Understanding price behaviour helps farmers make informed decisions regarding tapping intensity, crop diversification, and timing of sales, thereby reducing income uncertainty. Second, price volatility has significant implications for rubber-based industries such as tyre manufacturing, automotive components, footwear, and medical products, which rely heavily on stable input costs for production planning, pricing, and competitiveness in both domestic and export markets. Third, analyzing the linkage between Indian and international rubber markets is crucial to assess the degree of market integration and transmission of global shocks, such as changes in crude oil prices, synthetic rubber substitution, exchange rate fluctuations, trade policies, and demand shifts from major consuming countries like China and the USA. Fourth, price volatility studies support effective policy formulation, enabling governments to design appropriate interventions such as minimum support prices, buffer stock operations, import–export regulations, and price stabilization mechanisms to protect domestic producers without distorting market efficiency. Fifth, insights into volatility patterns are valuable for risk management and financial planning, helping traders, processors, and exporters adopt suitable hedging strategies using futures markets and long-term contracts. Finally, from an academic and research standpoint, studying rubber price behaviour contributes to the broader literature on agricultural commodity markets, price discovery, and volatility modelling, especially in the context of globalization and climate uncertainty. Overall, understanding the behaviour and volatility of natural rubber prices is essential for promoting income stability, industrial sustainability, market efficiency, and evidence-based policymaking in both Indian and international contexts.
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