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Agriculture and horticulture farming require substantial investments, which are generally met through various sources of credit. Among these, institutional credit is regarded as the most effective and reliable source for the farming community. Credit is considered a crucial input for agricultural development, enabling farmers to make new investments and adopt improved technologies, thereby enhancing their socio-economic status. The study revealed that horticulture farmers earn a higher average annual income (₹1, 19,416) compared to agriculture farmers (₹74,567). It was also observed that a majority of horticulture farmers belong to the small (45%) and medium (40%) categories, indicating that horticulture contributes significantly to both income generation and nutritional security.
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Introduction
Credit is considered as one of the most critical inputs for agricultural development as it enables farmers to undertake new investments and adopt improved technologies, thereby enhancing productivity and socio-economic well-being (Ademola Ayodele, 2019). However, in practice, credit itself has often become a source of concern for farmers due to issues related to poor repayment and mounting debt. To address these challenges, several institutional agencies have been actively involved in providing credit to the farming community, which has generally proven to be satisfactory (Wakilur Rahaman, 2011). Despite this, the continued dominance of moneylenders in rural areas remains a serious issue, undermining the effectiveness of institutional credit systems.
In this context, the present study aims to analyze the flow of institutional credit to the agriculture and horticulture sectors in Mysuru district. Since both agriculture and horticulture require substantial investment, access to adequate and timely credit plays a crucial role in improving farm productivity and sustainability. The study specifically seeks to estimate the quantum of loans issued to the agricultural and horticultural sectors and to assess the disbursement pattern of credit across various farm activities in Mysuru district.
Methodology
The study is based on both primary and secondary data. Secondary data on credit disbursement for the Mysuru district were collected from the Lead Bank of Mysuru (State Bank of Mysuru). Primary data were obtained from a sample of 66 farmers to assess the disbursement of credit across various farm activities, repayment patterns and the problems encountered in loan repayment. Based on their cropping patterns, the respondents were categorized into two groups: agriculture farmers and horticulture farmers. The collected data were analyzed using simple statistical tools such as frequency, percentages and averages to derive meaningful conclusions.
Results & Discussion: The findings from the credit plan analysis and the assessment of farmers’ status are presented below.
Table 1: Total Credit Allocation to Agriculture, Small-Scale Industries, Trade, and Servicesin Mysore District
	Sl. #
	Subject
	2012-13
	2013-14
	2014-15
	2015-16
	2016-17
	2017-18

	
	
	Amount
(Rs. In Crores)
	Amount
(Rs. In Crores)
	Amount
(Rs. In Crores)
	Amount
(Rs. In Crores)
	Amount
(Rs. In Crores)
	Amount
(Rs. In Crores)

	1
	Total Outlay
	3123.62
	3802.6
	4454.40
	5183.80
	6233.00
	7357.00

	2
	Sector-wise Allocation 

	
	a) Agriculture
	 
	 
	 
	 
	 
	

	
	i) Crop Loans
	1059.55
	1360.40
	1472.44
	1822.97
	2187.00
	2520.00

	
	ii) Term Loans
	280.50
	376.00
	657.72
	676.75
	792.00
	969.00

	
	Total 
	1340.05
	1736.40
	2130.16
	2499.72
	2979.00
	3489.00

	
	b) S.S.I.
	686.62
	829.60
	955.80
	1157.45
	1414.00
	1704.00

	
	c) Trade and Services
	1096.95
	1236.60
	1368.44
	1526.63
	1840.00
	2164.00

	
	Total 
	3123.62
	3802.60
	4454.40
	5183.80
	6233.00
	7357.00


Source: District Credit Plan Mysore District at a Glance, Lead Bank Mysuru
It is evident from Table 1 that the total amount of credit allocated to the agriculture sector, small-scale industries, trade and service sectors in Mysuru district has shown a consistent increase over the years. This trend reflects the growing dependence of people on credit for various economic activities, thereby encouraging greater investment across sectors. Within the agricultural sector, credit is primarily categorized into crop loans and term loans, both of which exhibit a rising trend over the study period. Notably, following the implementation of the Farm Credit Package by the Government of India in 2004, the flow of institutional credit to agriculture has witnessed a significant upsurge. This is evident from the increase in total agricultural credit from ₹1,340 crore in 2012–13 to ₹3,489 crore in 2017–18 (Anjani Kumar et al., 2013). The enhanced disbursement of agricultural credit has played a crucial role in enabling farmers to adopt innovative technologies, improve agricultural practices and undertake farm development activities, thereby contributing to higher productivity and income levels.
Table 2: Sector-wise Disbursement and Share of Agricultural and Horticultural Credit in Mysuru District
	Sl. #
	Sector
	2012-13
	2013-14
	2014-15
	2015-16
	2016-17
	2017-18

	
	
	Amount
	Amount
	Amount
	Amount
	Amount
	Amount

	
	
	(Rs. In Lakhs)
	(Rs. In Lakhs)
	(Rs. In Lakhs)
	(Rs. In Lakhs)
	(Rs. In lakhs)
	(Rs. In lakhs)

	A
	Term Loan

	1
	Minor Irrigation
	3347.68
	3408.40
	3865.90
	3900.00
	4600.00
	5500.00

	2
	Land Development
	5539.68
	7950.40
	9624.20
	9800.00
	11500.00
	13800.00

	3
	Farm Mechanization
	4086.40
	5672.00
	7133.10
	7500.00
	8800.00
	10500.00

	4
	Plantation/Horticulture
	6335.84
	7730.80
	9561.04
	10000.00
	11700.00
	14000.00

	5
	Animal Husbandry/Dairy
	3662.20
	2725.60
	4884.00
	10500.00
	14800.00
	17800.00

	6
	Animal Husbandry/Poultry & other birds
	1072.08
	1958.56
	7050.42
	7000.00
	8200.00
	9800.00

	7
	Animal Husbandry/others
	3463.00
	7181.64
	1419.66
	2000.00
	2300.00
	2700.00

	8
	Fisheries
	52.72
	83.20
	511.20
	600.00
	700.00
	800.00

	9
	Forestry and Wasteland
	221.60
	340.00
	446.00
	500.00
	600.00
	700.00

	10
	Sheep Rearing
	268.80
	549.40
	-
	-
	-
	9600.00

	11
	Storage & Godown
	-
	-
	15163.00
	9000.00
	8000.00
	2200.00

	
	
	
	
	
	
	
	9500.00

	12
	Other Agriculture Term loan
	-
	-
	6113.69
	6875.00
	8000.00
	-

	
	Term Loan  Total
	28050.00
	37600.00
	65772.21
	67675.00
	79200.00
	96900.00

	B
	Crop Loan
	105955.00
	136040.00
	147245.00
	182297.00
	218700.00
	252000.00

	(A+B)
	Term loan+CropLoan=
Total Agriculture Loan (In lakhs)
	134005.00
	173640.00
	213017.21
	249972.00
	297900.00
	348900.00

	
	Total Agriculture Loan
(In crores)
	1340.05
	1736.40
	2130.16
	2499.72
	2979.00
	3489.00

	
	Total Outlay of Credit (crores)
	3123.62
	3802.60
	4454.40
	5183.80
	6233.00
	7357.00

	
	Share of Agril. Loan
	42.90
	45.66
	47.82
	48.22
	47.79
	47.42

	
	Share of Plantation / Horticulture Loan
	22.59
	20.56
	14.54
	14.78
	14.77
	14.45



It is observed from Table 2 that the share of credit allocated to the agriculture sector has been increasing steadily over the years, accounting for around 48 per cent of the total credit outlay during the last four years. This upward trend highlights the growing demand for agricultural credit to meet farmers’ requirements for essential inputs such as seeds, fertilizers, pesticides and labour costs. In contrast, the disbursement of credit to the plantation and horticulture sectors has shown a declining trend. This may be attributed to the fact that horticultural and plantation loans are typically categorized as investment loans, which often involve delayed returns and a lower repayment capacity. Consequently, financial institutions tend to limit credit flow to these sectors. This issue warrants attention, as strengthening institutional credit support to horticulture could enhance farmers’ income levels and contribute to nutritional security through diversified crop cultivation.
Table 3: Socio-Economic Characteristics of Agriculture and Horticulture Farmers in Mysuru District
	Sl. #
	Details
	[bookmark: _Toc103789621][bookmark: _Toc103834335]Horticulture
Farmers
	[bookmark: _Toc103834336][bookmark: _Toc103789622]Agriculture Farmers

	
	[bookmark: _Toc103834337][bookmark: _Toc103789623]Number of farmers
	33
	33

	1
	Age (Yrs)
	45
	48

	2
	Literate (%)
	96
	88

	3
	Family size (Nos)
	7
	5

	4
	Total land holding size (Acres)
	4.5
	4

	5
	(a) Irrigated land
(b) Dry land
	3.0
1.5
	2.5
1.5

	6
	Bore wells per farmer
	1
	1

	7
	Average annual income (Rs.)
	1,19,416
	74,567

	8
	Category of farmers
a. Small
(1.25 to 2.5 acres wet land)

b. Medium
(2.5 to 5.0 acres wet land)

c. Large
(>  5.0 acres wet land)
	
15
(45.45)

13
(39.39)

05
(15.15)
	
07
(21.21)

15
(45.45)

11
(33.33)


Note: Figures in parentheses represent percentages of the total.
The socio-economic status of farmers, as presented in Table 3, reveals that horticulture farmers earn a higher average annual income (₹1,19,416) compared to agriculture farmers (₹74,567). This suggests that horticultural activities not only generate greater income but also contribute to ensuring nutritional security for farming households. Furthermore, the data indicate that a majority of horticulture farmers belong to the small (45%) and medium (40%) categories, whereas a comparatively lower proportion of agriculture farmers fall under these groups. This implies that horticulture farmers tend to practice more intensive and diversified farming systems, leading to improved socio-economic conditions over time.


Table 4:  Crop Diversity and Crops Cultivated by Agriculture and Horticulture Farmers
	Horticulture Farmers
	Agriculture Farmers

	Tomato, Cabbage, Cucumber, Brinjal (egg plant), Okra, yard long bean, Ridge gourd, Bittergourd, Beans, Green Chillies, Banana, Papaya, Zhukni, Chinese cabbage.
	Paddy, Ragi, Horse gram, cowpea, green gram, Black gram, Sesamum



It is evident from Table 4 that horticulture farmers cultivate a greater number of crops per year and exhibit higher crop diversity compared to agriculture farmers. Greater crop diversification inherently requires higher input use, thereby increasing the credit requirements of horticulture farmers. Moreover, many horticulture farmers are adopting exotic varieties of vegetables and fruits, which generally command higher market prices and contribute significantly to enhancing farm income and overall economic stability within the farming community.
Table 5: Details of Credit Availed by Agriculture and Horticulture Farmers, Loan Purpose and Repayment Pattern
	Particulars
	Horticulture Farmers
	Agriculture Farmers

	Source of loan :
A. Co-operative banks
B. Commercial banks
	
11 (33)
22 (77)
	
7 (21)
27 (79)

	Reasons for choosing the particular bank
	Convenience and nearby
	Convenience and nearby

	Purpose of Loan 
A. Agriculture/ crop loan
B. Purchase of livestock 
C. Drip irrigation
D. Bore well
E. Tractor
	
21 (64)
05 (15)
03 (9)
02 (6)
02 (6)
	
26 (79)
04 (12)
-
03 (9)

	Average loan amount taken (Rs.)
	162975.00
	107222.00

	Rate of Interest up to 3 lakh
	7 %
	7 %

	Transaction cost incurred by the farmer in obtaining the loan (Rs.)
	2156.50
	2240.00

	No of farmers:
A.  repaid the loan
B. Not paid
	
24 (73)
09 (27)
	
15 (45.5)
18 (54.5)


Note: Figures in parentheses represent percentages of the total.
Table 5 presents the credit details of farmers, indicating that the average loan amount availed by horticulture farmers (₹1,62,975) is higher than that of agriculture farmers (₹1,07,222), with both categories receiving loans at an interest rate of 7 per cent. The loans were primarily utilized for purposes such as crop cultivation, livestock rearing, borewell construction, tractor purchase and installation of drip irrigation systems these being the major areas of credit utilization. A majority of farmers availed crop loans, accounting for 79 per cent among agriculture farmers and 64 per cent among horticulture farmers. Notably, around 9 per cent of horticulture farmers accessed credit specifically for drip irrigation, which was not observed among agriculture farmers.
In recent years, horticulture farmers have increasingly adopted high-value crops along with drip irrigation systems, which have contributed to higher income levels and improved resource use efficiency. The data also reveal that 73 per cent of horticulture farmers successfully repaid their loans, compared to only 45.5 per cent among agriculture farmers. The incidence of overdues is therefore higher in the agriculture sector, likely due to their dependence on monocropping and lower crop diversification (as indicated in Table 4). This highlights the need for strategic measures to address the growing issue of loan overdues, particularly among agriculture farmers.
Table 6: Farmers’ Perceived Reasons for Indebtedness in Agriculture and Horticulture

	Particulars
	Horticulture Farmers
	Rank

	Low price of farm produce
	24 (73 %)
	II

	Low profit margin
	21 (64 %)
	III

	Increased cost of cultivation
	24 (73 %)
	II

	Instability in yield
	07 (21 %)
	IV

	Crop loss
	21 (64 %)
	III

	Natural Calamity
	03 (09 %)
	VII

	Loan waiver scheme
	04 (12 %)
	VI

	Higher household expenditure
	07 (21 %)
	IV

	Willful default
	0 (0%)
	-

	Laziness and lack of hard work
	03(09 %)
	VII

	Poverty
	06 (18 %)
	V

	Not diversified the activities
	26 (79 %)
	I



Table 6 presents the reasons for farmers’ indebtedness, with responses ranked according to the proportion of farmers reporting each factor. Indebtedness is observed in both horticulture and agriculture farming, with the primary cause being the lack of diversification in farm activities (79%), followed by increased cost of production (73%), low prices of farm produce (73%), and crop losses (64%). These findings underscore the critical role of farm diversification and cost management in mitigating the risk of indebtedness among farmers.
Table 7: Constraints Faced by Farmers in Accessing Institutional Credit

	Particulars
	Horticulture Farmers
	Rank

	High Transaction Cost
	24 (73 %)
	II

	Time Consuming
	27 (81 %)
	I

	Lack of security/collateral
	07 (21 %)
	IV

	Complicated procedure
	24 (73 %)
	II

	Untimely
	04 (12 %)
	V

	No banks at village level
	16 (48 %)
	III



Table 7 indicates that the most significant constraint faced by farmers in accessing institutional credit is the time-consuming process, reported by 81 per cent of respondents, followed by high transaction costs (73%) and complicated procedures (73%). Farmers engaged in year-round agricultural activities emphasized the need to simplify loan application procedures to facilitate timely access to credit.
Conclusion
	The study reveals that the overall disbursement of credit towards crop loans and term loans has increased over the years; however, the flow of credit to the horticulture and plantation sectors has shown a declining trend. This decline is primarily due to the classification of horticulture and plantation loans as investment loans, which involve delayed returns and lower repayment capacity.
Considering the socio-economic status of farmers, horticulture farmers earn a higher average annual income (₹1,19,416) compared to agriculture farmers (₹74,567). The majority of horticulture farmers belong to the small (45%) and medium (40%) farm categories, indicating that horticulture contributes significantly to both income generation and nutritional security.
The average loan amount availed by horticulture farmers (₹1,62,975) is higher than that of agriculture farmers (₹1,07,222), with the funds primarily utilized for crop cultivation, livestock rearing, borewell construction, tractor purchase, and drip irrigation. The major causes of indebtedness include lack of diversification in farm activities (79%), increased cost of production (73%), low prices of farm produce (73%), and crop losses (64%). Furthermore, farmers identified time-consuming procedures (81%), high transaction costs (73%), and complex loan processes (73%) as key constraints in accessing credit. These findings highlight the need for targeted interventions to streamline loan procedures and enhance financial support, particularly for horticulture farmers, to improve income and resource-use efficiency.
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