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ABSTRACT 

	This study aims to analyze the effect of investment decisions, dividend policies, and sales growth on firm value, with capital structure as a moderating variable. The background of this study is the fluctuation in firm value in the Food and Beverage sector listed on the Indonesia Stock Exchange (IDX), which shows market performance instability despite relatively stable demand. The study uses a quantitative approach with secondary data obtained from the companies' annual financial reports for the 2021–2024 period. The sample selection was conducted using purposive sampling based on companies that consistently published financial reports throughout the period. Data analysis was performed using multiple linear regression and moderation tests after undergoing a series of classical assumption tests. The results show that investment decisions have a positive but insignificant effect on firm value. Conversely, dividend policy has a negative and significant effect, while sales growth has a negative but insignificant effect. Furthermore, capital structure was unable to moderate the effect of investment decisions on firm value, but it was able to strengthen the effect of dividend policy and sales growth on firm value. This finding indicates that an optimal financing structure plays an important role in clarifying the financial signals received by investors, thereby increasing the effectiveness of corporate financial policies in building corporate value.
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1. INTRODUCTION 

The food and beverage sector is one of the industries that has shown rapid growth in the modern economy. Indonesia's growing population has driven demand for food and beverage products, which in turn has strengthened the position of this sub-sector as one of the important contributors to the national economy. “Data from the Indonesia Stock Exchange (IDX) shows an increase in the number of listed food and beverage companies, which reflects both the enormous potential and the challenges in maintaining competitiveness. Tighter competition requires companies to be able to manage their financial resources optimally, including in determining investment decisions, dividend policies, and sales growth strategies, with the support of an appropriate capital structure” (Aslindar & Lestari, 2020).
“The F&B sector is one of the industries that is constantly growing in Indonesia as the population and consumption demand increase. Increasingly fierce competition requires companies to be able to manage their financial resources optimally to maintain their value. firm value is an important indicator because it reflects performance and long-term prospects, where the higher the value, the greater the investor confidence and the prosperity enjoyed by shareholders” (Sriyani & Purwasih, 2022). 






Table 1. Food and Beverage Company Data Average and PBV Growth
	Year
	PBV Average
	PBV Growth

	2021
	2.218
	-0.06257

	2022
	2.31688
	0.04458

	2023
	2.82442
	0.21906

	2024
	2.69327
	-0.046433










		 
Based on Table 1, the growth of the Price to Book Value (PBV) of companies in the food and beverage sector shows a fluctuating trend during the 2021–2024 period. In 2021, PBV decreased by -0.06257 or around 6.26% compared to the previous year, with an average PBV of 2.218. This decline indicates a decrease in market confidence in the company's value, which is most likely due to unstable economic conditions after the pandemic, as well as weakening purchasing power. In 2022, PBV rose by 4.46% to 2.31688, signaling the beginning of recovery. A significant increase occurred in 2023 of 21.91% with an average PBV reaching 2.82442, indicating increased investor confidence. However, in 2024, PBV declined again by -0.046433 or around 4.64%. This decline in growth indicates that although demand for food and beverage products continues to exist, the performance and financial management of companies are still not optimal in facing external economic pressures. 
For investors, this phenomenon is a signal to be more cautious in investing capital if a company does not have a clear strategy for maintaining value. Several studies have found that firm value is influenced by profitability, liquidity, company size, and dividend policy (Sriyani & Purwasih, 2022), while other studies show the influence of investment decisions, sales growth, liquidity, and capital structure (Sriyani & Purwasih, 2022).Therefore, this study focuses on investment decisions, dividend policy, sales growth, and capital structure as determinants of firm value.
“Firm value is influenced by various factors such as profitability, liquidity, company size, dividend policy, investment decisions, sales growth, and capital structure. This study focuses on four main factors, namely investment decisions, dividend policy, sales growth, and capital structure, based on Signaling Theory” (Spence, 1973), which explains that corporate financial decisions can serve as signals to reduce information asymmetry and increase investor confidence. Investment decisions play a role in the allocation of funds to productive assets and can increase firm value if done correctly (Rizkiwati & Anwar, 2023), although previous studies have shown inconsistent findings (Arsyada et al., 2022). Dividend policy reflects signals of financial health and the company's commitment to shareholders(Indro Purnomo & Hwihanus, 2024), “reflecting the company's strategic decisions in managing profits for the benefit of shareholders as well as the sustainability of the company's operations”. However, others have found different results (Pramurza, 2021). Sales growth is also considered an important indicator of business sustainability and future prospects (Wijaya, 2019). “High sales indicate strong demand for products, which can increase cash inflows, strengthen liquidity, and support the overall financial health of the company. Although the results of the study show differences in the effect on firm value” (Fitriani & Asyik, 2023).
These differences open up further research opportunities, particularly by considering the role of capital structure as a moderating variable to clarify the strength of the relationship between these variables and firm value. In addition, these findings open up further research by placing capital structure as a moderating variable, whether it can strengthen or weaken the relationship between these factors and firm value. This study is based on signaling theory (Spence, 1973) to explain how financial decisions become signals for investors in reducing information asymmetry and increasing firm value.

2. material and methods  

2.1 GRAND THEORY
2.1.1 Signaling Theory
Signaling Theory (Spence, 1973) states that this theory is divided into two parties. The first party is management, which acts as the signal sender, and the second party is investors, who act as signal receivers. Spence's signaling theory (1973) defines a signal as an effort by the sender of information to accurately convey conditions to the other party so that the other party is interested in. Signaling theory explains that company management can send signals to shareholders about the company's future prospects through the information presented in financial reports.

2.2 Relationship Between Variables
2.2.1 The Effect of Investment Decisions on firm Value
Investment decisions are the determination of fund allocation to various assets or projects to obtain future profits. According to Signaling Theory (Spence, 1973), investment decisions can be a positive signal to investors regarding the company's future growth prospects and performance. Appropriate investments reflect management's ability to optimize resources to create added value, thereby increasing investor confidence in the(Rizkiwati & Anwar, 2023). This can increase market confidence, drive up stock prices, and ultimately increase firm value. Previous studies(Ningrum & Ulfa, 2024) and (Mesrawati et al., 2021) show that investment decisions have a significant positive effect on firm value.
H1: Investment decisions have a positive effect on firm value.

2.2.2 The Effect of Dividend Policy on Firm Value
“Dividend policy is a management decision regarding the distribution of profits to shareholders. Stable dividend payments are a positive signal that the company is healthy and capable of maintaining its performance. Based on Signaling Theory” (Spence, 1973), dividend distribution is seen as a positive signal that indicates the company's stable financial condition and ability to generate sustainable cash flow. Research (Tamba et al., 2020) and (Nugraha et al., 2020) found that dividend policy has a significant positive effect on firm value. Companies with stable dividend policies signal confidence to the market regarding management performance and financial health.
H2: Dividend policy has a positive effect on firm value.

2.2.3 The Effect of Sales Growth on Firm Value
Sales growth reflects a company's success in improving its operational performance and competitiveness in the market. Increased sales indicate that the products or services offered are well received by consumers, which ultimately strengthens the company's financial position. According to Signaling Theory (Spence, 1973), sales growth can be a positive signal to investors regarding the company's long-term prospects. The higher the sales growth rate, the greater the potential for increased profits and firm value (Wijaya, 2019). Research (Fitriani & Asyik, 2023) and (Elisa & Amanah, 2019) proves that there is a significant positive influence between sales growth and firm value. Quality sales growth, which is accompanied by increased profitability and operational efficiency, will be more capable of increasing firm value.
H3: Sales growth has a positive effect on firm value.


2.2.4 Investment Decisions on firm Value with Capital Structure as a Moderator
Capital structure refers to the composition of debt and equity used by companies to finance operational activities and business development. Through optimal capital structure management, companies can obtain funds to increase productive assets, expand business activities, and increase firm value. Based on the Signaling Theory proposed by Spence (1973), a company's capital structure and investment decisions serve as signals to investors regarding management's confidence in the company's prospects. When a company is able to maintain a stable capital structure and allocate its investments efficiently to value-added assets, this reflects management's ability to manage resources to support future growth and increase firm value. Research  (Arsyada et al., 2022) proves that capital structure strengthens the relationship between investment and firm value.
H4: Capital structure can moderate investment decisions on firm value.

2.2.5 Dividend Policy on firm Value with Capital Structure as a Moderator
Dividend payments can encourage companies to utilize debt as a source of external funding, while low dividend payouts increase retained earnings and reduce dependence on external funding (Suharti et al., 2022). The impact of dividend policy on firm value depends not only on the size of the dividend, but also on the company's ability to manage its capital structure efficiently and in a balanced manner. Based on Signaling Theory (Spence, 1973), a consistent dividend policy sends a positive signal to investors regarding the company's financial stability and growth prospects. Therefore, through proper capital structure management and a balanced dividend policy, companies can strengthen their positive image and increase their value in the eyes of investors. Research (Sagita et al., 2023) states that capital structure strengthens the influence of dividend policy on firm value.
H5: Capital structure can moderate dividend policy on firm value.

2.2.6 Sales Growth on firm Value with Capital Structure as Moderator
Stable sales growth reflects good company performance and future profit potential. Sustained sales growth demonstrates the company's ability to maintain competitiveness and gives investors confidence in its long-term prospects. Based on Signaling Theory (Spence, 1973), positive sales growth provides a strong signal about the company's condition and prospects. However, the strength of this signal depends on optimal capital structure management. If the proportion of debt and equity is managed in a balanced manner, sales growth will further strengthen the company's value because it reflects the company's ability to increase revenue while managing financing effectively. This finding is supported by research (Widayanthi & Sudiartha, 2018) which shows that capital structure can significantly moderate the effect of growth on firm value. 
H6: Capital structure can moderate sales growth on firm value.

2.3 RESEARCH METHOD
This research is quantitative in nature with an explanatory approach. The data used is secondary data in the form of annual financial reports of banking companies listed on the Indonesia Stock Exchange (IDX) for the period 2021–2024. The sample was determined based on purposive sampling technique, which resulted in 26 food and beverage companies, thus there were 104 samples. Path Analysis was used as the analysis method in this study with the SPSS program. The indicators used in this study to measure each variable are presented as follows :
Table 2. Variable and Indicator
	Variable
	Indicator/ Measurement
	Source(s)

	Investmen decisions
Investment decisions
	CPA/BVA = asset growth / total assets
	(Vina, 2019)

	Dividend policyDevidend policy

	DPR = dividend per share / earnings per share
	(Nuryatin et al., 2022)


	Sales growth Sales growth

	 
	(Triyonowati, 2019)



	CCapital Structure Capitl structure
apital structure
	DER = total debt / total equity
	(Mursad, 2019)


	Firm value
	PBV = Market Price per share / Book Value per share
	(Rizkiwati & Anwar, 2023) 



3. results and discussion

3.1 Descriptive Statistical Analysis
Table 3. Results of descriptive statistical analysis
	[bookmark: _Hlk209219815]Descriptive Statistics

	
	N
	Minimum
	Maximum
	Mean
	Std. Deviation

	Investment Decisions
	104
	-0,47
	4,00
	0,0727
	0,468

	Dividend Policy
	104
	7,25
	739,91
	71,399
	88,198

	Sales Growth
	104
	-0,35
	1,18
	0,119
	0,221

	Capital Structure
	104
	0,01
	3,07
	0,773
	0,621

	Firm Value
	104
	0,33
	22,08
	2,794
	3,519


Based on descriptive statistical analysis of 104 samples, the Investment Decision variable has an average of 0.0727 with a standard deviation of 0.468, indicating uneven data distribution because the standard deviation is greater than the average. The values range from -0.47 to 4.00. The Dividend Policy variable shows an average of 71.399 with a standard deviation of 88.198, also indicating a poor data distribution, with a minimum value of 7.25 and a maximum of 739.91. The Sales Growth variable has an average of 0.119 and a standard deviation of 0.221, indicating an uneven distribution with a range of -0.35 to 1.18. Meanwhile, Capital Structure has an average of 0.773 with a standard deviation of 0.621, indicating fairly good data quality because the average is greater than the standard deviation, with a minimum value of 0.01 and a maximum of 3.07. firm Value shows an average of 2.794 and a standard deviation of 3.519, indicating a poor distribution with a minimum value of 0.33 and a maximum of 22.08.

3.2 Classic Assumption
3.2.1 Normalitas test
Table 4. Kolmogorov–Smirnov Test Results (KS)
	[bookmark: _Hlk209220143]One-Sample Kolmogorov-Smirnov Test

	
	Unstandardized
Residual

	N
	
	104

	Normal Parametersa,b
	Mean
	0,0000000

	
	Std. Deviation
	0,73495129

	Most Extreme Differences
	Adsolute
	0,082

	
	Positif
	0,082

	
	Negative
	-0,078

	Test Statistic
	
	0,082

	Asymp. Sig.
(2-tailed)
	
	0,200d

















Based on Table 4, it is known that the Asymp. Sig (2 tailed) value is 0.305. Because this value is greater than the significance level of 0.05, it can be concluded that the data in this study is normally distributed. This shows that the assumption of normality is fulfilled, so the data is suitable for use in linear regression analysis.


3.2.2 Multikolinearitas test
Table 5. Multicollinearity test results
	[bookmark: _Hlk209220513]Coefficientsa

	Model 
	Collinearity Statistics

	
	Tolerance
	VIF

	1
	(constant)
	
	

	
	Investmen Decision
	0,992
	1,008

	
	Dividend Policy
	0,951
	1,051

	
	Sales Growth
	0,951
	1,051

	
	Capital Structure
	0,978
	1,023



Based on Table 5, all variables have a Tolerance value greater than 0.10 and a VIF value less than 10.00. This indicates that there is no multicollinearity problem among these variables, so that they can be used reliably in linear regression analysis.

3.2.3 Heteroskedastisitas test
Table 6. Heteroscedasticity test results
	[bookmark: _Hlk209220659]Coefficientsa

	Model 
	
	Standardized
Coefficients
	
t
	
Sig.

	
	
	Beta
	
	

	1
	(Constant)
	-0,065
	0,493
	
	-0,131
	0,896

	
	X1
	-0,242
	0,518
	-0,042
	-0,466
	0,642

	
	X2
	0,011
	0,003
	0,356
	3,894
	0,077

	
	X3
	2,731
	1,117
	0,223
	2,444
	0,086

	
	Z
	1,341
	0,394
	0,307
	3,406
	0,061


Based on the results of the heteroscedasticity test shown in Table 6 , all variables in this study show significance values above 0.05. This indicates that there are no symptoms of heteroscedasticity in the regression model, so the model is considered to meet the classical assumptions.

3.2.4 Autokorelasi test
	Model summaryb

	
	
	
	Adjusred R
	Std. Error ot 
	Durbin-

	Model 
	R
	R Square
	Square
	the Estimate
	watson

	1
	0,241a
	0,058
	0,020
	3,4837710
	1,879



Table 7. Autocorrelation test results (Durbin-Watson statistics)
Based on the results of the autocorrelation test with a Durbin-Watson (d) value of 1.879, a lower limit value (dU) of 1.761, and a value of 4 - dU of 2.239, it can be concluded that dU < d < 4 - dU or 1.761 < 1.879 < 2.239. This indicates that there is no autocorrelation in this regression model. Thus, the classical assumption of no serial correlation among residuals has been satisfied, and the regression model is deemed suitable for further analysis.

3.5 Moderated Regression Analysis (MRA)
Table 8. Moderated Regression Analysis Test 
	Coefficientsa

	Model
	
	Unstandardized Coefficients
	Standardized Coefficients
	
t
	
Sig.

	
	
	B
	Std, Error
	Beta
	
	

	1
	(Constant)
	5.394
	0,806
	
	6,692
	0,000

	
	Investment Decisions
	2.345
	1,193
	-0,312
	1,966
	0,052

	
	Dividend Policy
	-0,040
	0,007
	-1,009
	-5,425
	0,000

	
	Sales Growth
	-2,247
	1,1746
	-0,142
	-1,287
	0,201

	
	Investment Decisions (X1)*Capital Structure(Z)
	-1852
	1,544
	-0,187
	-1,199
	0,233

	
	Dividen Policy(X2)* Capital Structure(Z)
	0,095
	0,013
	1,714
	7,191
	0,000

	
	Sales Growth(X3)* Capital Structure(Z)
	6,595
	2,004
	0,384
	3,292
	0,001



Based on the regression results in Table 8, the investment decisions variable has a positive coefficient (2.345) with a significance close to 0.05, indicating the potential to increase firm value even though the effect is not yet significant. Dividend policy has a significant negative effect (-0.040; Sig. 0.000), so that high dividend distribution tends to reduce firm value. Sales growth shows a negative but insignificant coefficient (Sig. 0.201), indicating that its effect is still weak. Capital structure itself has a significant negative effect (Sig. 0.000), which means that a high proportion of debt can reduce firm value. For the moderating variables, the interaction between investment decisions and capital structure is not significant (Sig. 0.233), while dividend policy and capital structure have a significant positive effect (Sig. 0.000), indicating that capital structure strengthens the effect of dividends on firm value. Similarly, sales growth*capital structure is positively significant (Sig. 0.001), meaning that capital structure can strengthen the relationship between sales growth and firm value.

3.6 F test

Tabel 9. F-Test Results
	[bookmark: _Hlk209222390]ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	498.593
	7
	71.228
	8.799
	.000b

	
	Residual
	777.091
	97
	8.095
	
	

	
	Total
	1275.685
	104
	
	
	



The effect of all independent variables simultaneously on the dependent variable was tested using the F test. The calculation results showed a significant value of 0.000, which is smaller than the tolerance limit of 0.05. Thus, it can be concluded that the independent variables collectively have a significant effect on firm value.


3.7 Determinants coefficients analysis
[bookmark: _GoBack]Table 10. Determination Coefficient Test Results
	[bookmark: _Hlk209222494]Model
	R
	R Square
	Adjusted R Square
	Std. Error of 
the Estimate

	1
	,625a
	O,391
	0,346
	2,84512



Based on the table above, the multiple correlation coefficient (R) value of 0.625 indicates a strong relationship between the independent variables, namely Investment Decisions, Dividend Policy, Sales Growth, and Capital Structure as moderators of the dependent variable, firm Value. Meanwhile, the Adjusted R Square value of 0.346 identifies that approximately 34% of the variation in firm value can be explained by the model through these variables.

3.8 Discussion 
3.8.1 The Effect of Investment Decisions on firm Value
Investment decisions can make an important contribution to increasing firm value. Appropriate investments demonstrate management's ability to utilize resources effectively to generate future profits. The greater the potential returns from an investment, the higher the confidence of investors in investing their capital, which can drive up stock prices and increase firm value. According to signaling theory (Spence, 1973), investment decisions send a positive signal about the company's growth prospects that is captured by the market. Based on the analysis results, it was found that investment decisions (CPA/BVA) have a positive effect on firm value (PBV) with a coefficient value of 2.345 and a significance value of 0.052, which is greater than 0.05, indicating that the effect is not significant, meaning that the signal is not yet fully convincing to investors. This finding is in line with the results of studies by (Putri & Puspitasari, 2022) and (Arsyada et al., 2022), which state that investment decisions do not always have a significant impact on firm value because the benefits tend to be felt in the long term.

3.8.2 The Effect of Dividend Policy on firm Value
Dividend policy is a strategic decision made by a company in determining how much profit is distributed to shareholders. Stable dividends usually reflect healthy financial conditions and good company prospects, thus sending a positive signal to investors. According to signaling theory, dividend policy acts as a means of communication between management and the market regarding the stability and confidence in the company's sustainability. However, the results of this study show that dividend policy (DPR) has a negative effect on firm value (PBV) with a coefficient value of -0.040 and a significance value of 0.000, which is less than 0.05, indicating that the effect is significant. This shows that dividend distribution alone is not enough to fully increase investor confidence, especially when it is not accompanied by strong financial performance. These findings are in line with the research by (Pramurza, 2021) and (Suharti et al., 2022), which found that dividends do not always have a significant effect on firm value, because some investors focus more on growth potential and capital gains than on the dividends distributed.

3.8.3 The Effect of Sales Growth on firm Value
Sales growth illustrates the extent to which a company's products are accepted by the market and reflects the company's competitive strength. The higher the sales level, the greater the opportunity for increased profits, cash flow, and investor confidence. Within the framework of signaling theory, sales growth is viewed as a positive signal that indicates the company's future prospects. However, the results of the study show that sales growth has a negative effect on firm value (PBV) with a coefficient value of -2.247 and a significance value of 0.201, which is greater than 0.05, indicating that the effect is not significant. This indicates that even though sales have increased, investors do not fully assess this as a strong indicator of an increase in firm value if it is not accompanied by cost efficiency and good management strategies. This finding supports the research (Ulfa et al., 2024) and (Tamba et al., 2020), which states that sales growth does not always have a significant impact on firm value, especially if the increase in sales is not directly proportional to the profits obtained.

3.8.4 Capital Structure Moderates the Effect of Investment Decisions on Firm Value
The results show that capital structure does not moderate the effect of investment decisions on firm value. A coefficient value of -1.852 with a significance level of 0.233 (>0.05) indicates that the investments made by the company do not significantly increase the firm value even when considered together with the capital structure. From the perspective of signaling theory (Spence, 1973), investment decisions should be a positive signal regarding the company's growth prospects. However, when investment financing is mostly supported by debt, the market perceives a high financial risk, thereby weakening the positive signal. This finding is consistent with the research (Nikma, 2025) and (Rizkiwati & Anwar, 2023), which states that an disproportionate capital structure can weaken the effect of investment decisions on firm value. Thus, hypothesis 4 is rejected.

3.8.5 Capital Structure Moderates the Effect of Dividend Policy on Firm Value
Based on the analysis results, capital structure is proven to moderate the effect of dividend policy on firm value with a coefficient value of 0.093 and a significance level of 0.000 (<0.05). This indicates that dividend policy will further strengthen firm value if supported by a healthy and proportional capital structure. From the perspective of signaling theory (Spence, 1973), dividends are a positive signal regarding the stability of a company's cash flow and profits, and when accompanied by prudent debt management, the market assesses the company as having good financial resilience. These results are in line with research (Sagita et al., 2023) which confirms that a consistent dividend policy supported by a balanced capital structure can increase investor confidence and strengthen firm value.

3.8.6 Capital Structure Moderates the Effect of Sales Growth on firm Value
Based on the analysis results, it was found that capital structure can moderate the effect of sales growth on firm value with a coefficient value of 6.595 and a significance value of 0.001, which is less than 0.05. Thus, it can be concluded that capital structure strengthens the effect of sales growth on firm value. This means that an increase in sales will have a greater impact on firm value if it is supported by a healthy and proportional capital structure. This finding supports signaling theory (Spence, 1973), which states that sales growth is a positive signal for investors, and is in line with research (Widayanthi & Sudiartha, 2018), which confirms that new sales growth will only have a real effect on firm value if it is accompanied by proper capital structure management.

4. Conclusion

This research seeks to analyze the impact of investment choices, dividend strategies, and revenue growth on company value, using capital structure as a moderating factor in food and beverage firms listed on the Indonesia Stock Exchange (IDX) from 2021 to 2024. The findings indicate that the three primary variables do not significantly impact firm value. Nonetheless, capital structure has been shown to enhance the impact of dividend policies and sales growth. These findings confirm that signaling theory remains relevant, but the effectiveness of signals is highly dependent on capital structure management. In practical terms, companies need to maintain a balance between debt and equity so that dividend policy and sales growth have an optimal impact. This study has limitations in terms of the sector and variables studied, so it is recommended that future research add other factors such as profitability, operational efficiency, and management quality, as well as expand the sector of study so that the results are more comprehensive and can be generalized.
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