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ABSTRACT 
	Aims: Financial reporting quality has been central to maintaining market confidence and efficiency. High-quality financial reporting has been attributed to fostering investor and stakeholder trust, benefiting organizations and the capital market. Different factors have been identified as contributing to organizations achieving higher financial reporting quality. This study examines the adoption of International Financial Reporting Standards (IFRS) and its impact on financial reporting quality. 
Study design: Using a positivist research paradigm, the study employed quantitative archival method. 
Place and Duration of Study: The study employed longitudinal analysis and quantitative archival methods to investigate companies listed on the Malawi Stock Exchange from 2008 to 2019.  
Methodology: The study used all the listed companies on Malawi Stock exchange between 2008 and 2019. The study used repeated measures ANOVA to measure the financial reporting quality for the various IFRS transition stages (preparation 2009 to 2013, implementation 2014 to 2016, and adoption 2017 to 2019). 
Results: This study found that the financial reports did not significantly change after adopting IFRS (f(2,24) = 1.317, ƞ2 = .009, p-value = .287.) However, the study showed changes between the IFRS transition periods, starting with an increase in the percentage of movement toward financial reporting quality from the preparation period of 55.38% to 71.79% in the implementation period. However, the percentage towards good financial reporting quality dropped in the adoption period after implementation to 61.54%.
Conclusion: The findings showed that adopting IFRS involves a complex, non-linear process that affects financial reporting quality differently across various transition periods. Understanding this relationship is crucial for regulators, companies, and investors, as it has different implications for each group. The study results show that the post-adoption phase of IFRS is critical for both organizations and regulators to ensure that the benefits of these international standards are fully realized and sustained over time.
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1. INTRODUCTION 

Financial reporting quality is a cornerstone of effective corporate communication and accountability, as it determines the reliability, relevance, and transparency of the information presented in financial statements. Quality is central to discussions on financial reporting, regulation, and the establishment of accounting standards worldwide (Agienohuwa & Ilaboya, 2018). International Financial Reporting Standards (IFRS) have been increasingly adopted worldwide to enhance the quality of accounting information by providing a unified framework for financial reporting (Al Malzouri, 2023). They further state that the primary goal of the International Accounting Standards Board (IASB) is to bolster and improve confidence in financial reporting, which is achieved through the adoption of IFRS. Agienohuwa and Ilaboya (2018) also state that one frequently cited reason for adopting IFRS is to enhance financial reporting quality. The implementation of IFRS globally aims to enhance accounting through unified financial reporting, thereby improving financial reporting quality. The primary objective of IFRS is to provide investors and other stakeholders with a clear understanding of a company’s financial position and performance, regardless of its geographic location. This standardization enables easier comparison of companies across countries and streamlines cross-border investment decisions (Amiri et al., 2024; Johri, 2024; Yusran, 2023). Alasbahi and Ishwara (2021) state that the primary goal of the IASB is to boost and improve confidence in financial reporting, such as through the adoption of IFRS.
The adoption of IFRS is globally recognized for its potential to improve financial reporting quality (Amiri et al., 2024). IFRS emphasizes comprehensive principles, harmonization, and transparency in financial reporting, fostering comparability and reliability across jurisdictions (Yusran, 2023). By aligning diverse accounting practices under a universal framework, IFRS aims to enhance decision-usefulness for investors and stakeholders. The adoption is often linked to higher financial reporting quality through improved consistency, reduced earnings management, and increased accountability. Nonetheless, challenges such as implementation costs and varied institutional contexts can moderate these benefits. In their paper, Al-Mazroui et al. (2023) state that IFRS is being rapidly adopted worldwide to improve financial reporting quality by providing a unified set of standards. The widespread adoption of IFRS globally underscores its significance and influence on the quality of financial reporting. IFRS standardizes accounting practices, thereby improving the comparability of financial information and facilitating better investment decisions (Iatridis, 2010; Zeghal et al., 2012). Consequently, IFRS serves as a reliable benchmark for assessing the quality of financial reports.

Previous research suggests that adopting the IFRS improves the quality of financial reports. Adnan and Khan (2021) assert that IFRS adoption is expected to enhance the quality of financial reporting. Similarly, Yeboah and Pais (2021) indicate that existing research demonstrates the positive impact of IFRS adoption on accounting quality. Wahyuni et al. (2020) suggest that adopting IFRS positively impacts the quality of financial reporting. Thus, this shows that the general notion from previous studies supports the idea that IFRS improves financial reporting quality. Madawaki (2012) asserts that implementing IFRS diminishes the necessity for additional information provision or requests, as the detailed disclosure criteria are typically fulfilled. This indicates that IFRS adoption mitigates information disparities and facilitates the delivery of pertinent information to users, enhancing their decision-making capabilities. 
Previous studies have approached IFRS from different perspectives, including its effects on earnings management, timely reporting, and extent of disclosure. Scholars such as Olowabi and Iyoha (2012) argue that the pursuit of quality financial reporting has driven the adoption of IFRS, asserting that a universally accepted set of financial reporting standards can enhance reporting quality (Cai & Wong, 2010). They contend that IFRS, as a single set of globally accepted standards, fosters comparability and uniformity in financial reporting, facilitating user evaluation and analysis (Platikanova & Perramon, 2012). Madawaki (2012) supports the notion by stating that “IFRS represents a single set of high quality, globally accepted accounting standards that can enhance comparability of financial reporting across the globe” (p. 153). This indicates that IFRS succeeds in achieving comparability and uniformity in reporting worldwide.
Previous research findings regarding the application of IFRS are as follows: Păşcan (2015) discovered that the widespread use of IFRS spurred research from various angles concerning mandatory or voluntary adoption and its consequences. It is argued that adopting IFRS improves comparability, enhances the quality of financial statements (Platikano & Perramon, 2012), and increases overall disclosure in annual reports (Melis & Carta, 2009). Georgescu et al. (2015) also noted that the introduction of IFRS affected the performance of listed companies on the BVB. Outa (2011) examined the impact of eight standards on financial reporting quality, yielding mixed results. While three of the eight standards showed a slight improvement, the remaining five indicated a marginal decline in financial reporting quality. Yurisandi and Puspitasari (2015) concluded that IFRS adoption enhances relevance, comparability, and understandability, improving financial reporting quality. Osasere and Ilabuya (2018) found that following the adoption of IFRS, the quality of financial reporting improved across all five qualitative aspects investigated: relevance, faithful representation, comparability, understandability, and timeliness. Palea (2013) observed that IAS/IFRS adoption enhances the quality of financial reporting, and Bowrin (2008) noted an overall improvement in financial reporting quality with IFRS adoption. However, Alshetwi’s (2020) research discovered that adopting IFRS does not significantly correlate with improved financial reporting quality.
Additionally, Barth et al. (2008) found that the IAS/IFRS application enhances accounting quality, while Liu et al. (2011) suggested a decrease in earnings management and an increase in the value relevance of accounting information. However, Ames (2013) found no significant improvement in earnings management post-IFRS adoption. Some studies suggest that adoption may not alter reporting practices significantly and advocate for enhancing other mechanisms to achieve quality financial reporting (Houque et al., 2010; Chen et al., 2010). Nevertheless, most findings indicate that IFRS adoption has positively impacted the quality of financial statements, prompting many scholars to advocate for strategies to expedite adoption. For instance, Yurisandi and Puspitasari (2015) found that implementing IFRS enhanced the quality of reporting. Their study indicated that following the adoption of IFRS, there was a notable improvement in qualitative attributes: relevance, understandability, and comparability. 
Olowabi and Iyoha (2012) recommended that all regulatory bodies undertake rigorous IFRS capacity-building programs. Madawaki (2012) suggested awareness programs emphasizing the importance of IFRS standards in financial statement preparation and the need to enhance the statutory framework of accounting to safeguard public interest. Owolabi and Iyoha (2012) assert that IFRS adoption is expected to benefit a wide range of users. Nijam and Jahfer (2016) discovered that IFRS surpasses many domestic financial reporting standards in terms of both the quantity and quality of disclosures within financial statements. The research conducted by Al-Mazroui et al. (2023) reveals a notable correlation between implementing IFRS and financial reporting standards in Oman. Companies that effectively adopted IFRS exhibited enhanced financial reporting quality, whereas those that struggled with IFRS implementation did not experience a significant impact on their reporting quality. 
In addition to various research studies, meta-analyses were also conducted, and the findings are presented below. Ahmed et al. (2013) conducted a meta-analysis of studies on IFRS adoption, focusing on its effects on financial reporting and capital markets. They investigated the value relevance of financial information and earnings transparency, particularly through discretionary accruals and the quality of analysts’ earnings forecasts. Their findings reveal that the value relevance of the book value of equity has not increased after IFRS adoption. However, the value relevance of earnings has generally improved when evaluated using price models. Additionally, the results indicate that discretionary accruals have not decreased, but the accuracy of analysts’ forecasts has significantly improved post-IFRS adoption. While the meta-analysis of Etemadi et al. (2017) was based on the analysis of 107 observations and an independent sample of 401,057 firm-years, results indicate that adopting IFRS has not led to improved financial reporting. The positive or negative consequences of adopting these standards depend on various factors, including a country’s legal system and the accounting and auditing enforcement regime. Additionally, a meta-analysis by Opare et al. (2021), based on 56 empirical studies with 1265 effect sizes, found that adopting IFRS has increased financial reporting quality and market liquidity and reduced the cost of equity. 
Previous research examining the effects of IFRS adoption on the quality of financial reporting has yielded varied outcomes. This disparity is the impetus for investigating the impact of IFRS adoption on financial reporting quality in Malawi. Given the similarity in the Malawian context and the firmography of the sample firms in this study to those examined by Mensah (2021), Al Mazroui et al. (2023), Aishetwi (2020), Osasere and Ilaboya (2018), and Musa (2019) who observed improved financial reporting quality following IFRS adoption, this study anticipates a similar influence. Consequently, the following null hypothesis is posited: H01 Financial reports do not show better quality after adopting International Financial Reporting Standards.
IFRS in Malawi — legal and institutional framework
Malawi adopted IFRS by reference as the national financial reporting framework for public-interest entities and companies incorporated under the Companies Act. The Institute of Chartered Accountants in Malawi (ICAM, formerly SOCAM) has long promoted IFRS adoption and provides local technical guidance to help entities apply the Standards. The Companies Act explicitly recognizes “International Financial Reporting Standards” as the required accounting framework for financial statements prepared in Malawi. ICAM is the primary professional body responsible for issuing technical guidance, training, and capacity building on IFRS in Malawi. ICAM issues guidance documents and supplies standards materials to members to support consistent application. Parallel to ICAM, the Malawi Accountants Board (MAB) has statutory oversight responsibilities over public interest entities’ statutory financial statements and helps regulate accountancy education and practice. The Public Accountants and Auditors Act (PAA 2013) reorganized the regulatory architecture and strengthened the professional oversight role of ICAM and related regulators. 
Corporate compliance for listed and other public-interest entities is enforced through company law and listing rules (Malawi Stock Exchange), which require audited financial statements prepared under IFRS. Listing requirements allow the exchange to request additional disclosures and to sanction non-compliance (including suspension or delisting). Professional oversight is exercised by the Malawi Accountants Board and ICAM via professional disciplinary processes, peer review, and technical guidance; these bodies can sanction practitioners for breaches of professional standards or malpractice.
Despite the formal framework, Malawi faces several practical enforcement and implementation challenges that affect the effectiveness of IFRS integration. (1) Capacity constraints at preparer, auditor and regulator levels (technical skills, resources) can limit consistent application of complex IFRS requirements. (World bank Report, 2018). (2) Limited market pressure (a small number of listed companies and thin trading) reduces incentives for some firms to provide full, timely disclosures beyond statutory minima. (IAS Plus).
2. methodology 
2.1 Research Design 
 A quantitative research method was employed, utilizing a longitudinal time horizon. The research employed three cross-sectional periods to collect data from secondary sources, effectively transforming it into a longitudinal study. That is, six years before the IFRS adoption requirement by the Malawi Companies Act in 2013 (2008–2013) compared to three years of adjustment (adoption) after the mandatory requirement by the Malawi Companies Act (2014-2016), and lastly, compared to the implementation period, the period after the IFRS adoption requirement announcement (2017-2019). The use of longitudinal studies is supported by Goddard and Melville (2004), who noted that the longitudinal time horizon for data collection refers to the repeated collection and analysis of data over an extended period. The reason for conducting a longitudinal study is to compare the years involved and determine if an organization experienced any changes, and if these changes were favorable. The study sought to note if the quality of reporting on financial statements changed over time during these three periods. To ensure access to the most relevant information, companies listed on the Malawi Stock Exchange (MSE) were selected as the research population.  Annual reports for each company were downloaded from the MSE website and African Financial then analyzed, and relevant data was collected. 
The study employed a panel data structure comprising 13 companies listed on the Malawi Stock Exchange (MSE) over the period 2009 to 2019. This structure combines both cross-sectional (across firms) and time-series (across years) dimensions, resulting in a dataset that captures variations in financial reporting quality, firm characteristics, and market performance over time. Each company contributed annual observations for the 11-year period, producing a balanced panel where data for each firm and year were consistently recorded. The panel design was selected to enhance the reliability of the results by allowing control for unobservable firm-specific factors that remain constant over time and to exploit both the temporal and cross-sectional variation in the data.
Data handling involved collecting secondary information from the annual reports of the listed companies, which provided financial statement data necessary for calculating accounting-based variables such as book value and earnings. Complementary market data, including share prices and market capitalization, were extracted from the MSE market reports and company disclosures. The data were cleaned and standardized to ensure consistency in reporting formats and currency units across firms and years. Missing observations were carefully examined and where possible annual reports were revisited and data collected to fill in the gaps. The resulting panel dataset enabled robust econometric analysis, including regression models that account for both firm-level and time-specific effects in assessing financial reporting quality.
2.2 Measurement of Variables 
The dependent variable for this study is financial reporting quality, which is measured using value relevance model which hinges on relevance and faithful representation of financial information. Value relevance in accounting refers to accounting information helping its users in making informed decisions especially investors through explaining or predicting the company’s stock-price or market value. In this study, the price-to-book value (P/B) ratio is employed as a value relevance model to proxy financial reporting quality. The model is based on the premise that the book value of equity, as reported in the financial statements, should reflect the firm’s intrinsic value if financial information is relevant and reliable. The P/B ratio compares the market value of a company’s equity to its book value, thereby indicating the extent to which accounting information aligns with investors’ market assessments. A higher correlation between the book value and market price suggests that the accounting figures provide useful and credible information to the market, reflecting high financial reporting quality. Conversely, significant deviations between the two values may indicate lower reporting quality due to reduced relevance or reliability of the financial statements. Thus, the P/B ratio serves as a robust empirical measure within the value relevance framework to evaluate the quality of financial reporting across firms.
Financial reporting quality was measured using the proportion of companies moving towards good-quality financial reports. This proportion was calculated using the binomial variables, where 0 represents a movement away from 1, indicating poor quality, and 1 represents a movement towards 1, indicating better quality. Better quality is observed when the PB ratio changes towards 1, while poorer quality is observed when the PB ratio changes away from 1. The proportion is expressed as Price-to-Book Alignment (PB alignment). Hence, the relevance and reliability of financial reporting was measured by how well the book value equity aligns with the market value equity. High-quality financial reporting is represented by better alignment between the accounting-based book value equity and market value equity, measured by the PB ratio (stock price divided by the book value of equity). A PB ratio of 1 indicates perfect alignment between book and market valuation, while a variation from 1 indicates over- or undervaluation by the books. It is expected that financial reporting quality leads to better alignment between book value and market value, as measured by the stock price. This relationship is expressed in equation below,
					

The stock price is the valuation placed by investors on a company. Financial reports are one primary source of information used by investors to gauge the value of a company; hence, a financial report is considered high quality if it influences investors’ buying decisions as observed through price changes. A change in the variation of the price-to-book (PB) ratio from 1 indicates an improvement in financial reporting quality because the PB ratio reflects the market’s perception of a firm’s value relative to its book value (net assets reported in financial statements). Thus, the change in variation is significant because it aligns with intrinsic value. When the PB ratio is close to 1, it suggests that the market perceives the firm’s book value as accurately representing its intrinsic value. Significant deviations from 1 (either much higher or lower) may indicate that the financial statements do not fully reflect the actual economic position or potential of the firm due to issues such as aggressive accounting practices or poor-quality reporting. Thus, a ratio close to one indicates higher alignment and, hence, higher quality of the financial report.

 2.3 Data Analysis
The study employed a repeated-measures ANOVA to assess financial reporting quality across various IFRS transition stages. The IFRS transition is divided into three phases: preparation, implementation, and adoption. The preparation period refers to the period between 2009 and 2013, spanning the time before IFRS adoption became mandatory through the Malawi Companies Act in 2013. The implementation period refers to the time when IFRS adoption became mandatory, and companies adjusted their accounting-based book values to meet the requirements of IFRS. The period covers the years 2014 to 2016. Lastly, the adoption period is when companies are assumed to have fully adopted IFRS, covering 2017 to 2019.
 
3. results and discussion

3.1 Results 
The table below presents the average percentage for price-to-book alignment for each year under study. The line graph shows the proportion of companies moving towards one (improving financial reporting quality); the same results were used to compute the line graph presented in Figure 1 below. 

[bookmark: _Toc181799421][bookmark: _Toc185323563]Table 1: Percentages Towards Good Financial Reporting Quality Descriptive Statistics
	
	N
	Min
	Max
	M
	SD

	Price-to-Book Alignment 2 (09)
	13
	0
	1
	.85
	.376

	Price-to-Book Alignment 2 (10)
	13
	0
	1
	.69
	.480

	Price-to-Book Alignment 2 (11)
	13
	0
	1
	.46
	.519

	Price-to-Book Alignment 2 (12)
	13
	0
	1
	.54
	.519

	Price-to-Book Alignment 2 (13)
	13
	0
	1
	.23
	.439

	Price-to-Book Alignment 2 (14)
	13
	0
	1
	.62
	.506

	Price-to-Book Alignment 2 (15)
	13
	0
	1
	.69
	.480

	Price-to-Book Alignment 2 (16)
	13
	0
	1
	.85
	.376

	Price-to-Book Alignment 2 (17)
	13
	0
	1
	.77
	.439

	Price-to-Book Alignment 2 (18)
	13
	0
	1
	.62
	.506

	Price-to-Book Alignment 2 (19)
	13
	0
	1
	.46
	.519

	Valid N (listwise)
	13
	
	
	
	



[bookmark: _Toc185323631]Figure 1: Proportion of Companies with Movement Towards One (2009 to 2019)
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In general, the line trend shows a reduction in companies moving towards good financial reports by the end of the study period compared to the beginning. Furthermore, repeated measures tests for price-to-book alignment were done, and the results are discussed below. 

[bookmark: _Toc181799423][bookmark: _Toc185323564]Table 2: Mauchly’s Test of Sphericity
	Within Subjects Effect
	Mauchly’s W
	Approx. Chi-Square
	df
	Sig.
	Epsilon

	
	
	
	
	
	Greenhouse-Geisser
	Huynh-Feldt
	Lower-bound

	Time
	.004
	46.036
	54
	.882
	.606
	1.000
	.100



[bookmark: _Toc181799424][bookmark: _Toc185323565]Table 3: Price-to-Book Alignment Tests of Within-Subjects Effects
	
	Type III Sum of Squares
	Df
	Mean Square
	F
	Sig.
	Partial Eta Squared

	PBTime
	Sphericity Assumed
	4.462
	10
	.446
	2.053
	.034
	.146

	Error(PBTime)
	Sphericity Assumed
	26.084
	120
	.217
	
	
	



According to Mauchly’s test of Sphericity (Table 2), the study’s results show that it was insignificant (p =.882), indicating that the assumption of differences was not violated. Thus, the condition for equal variances among the differences was met. The sphericity assumed results (Table 3) show an f-value of 2.053 and a significance level of .34, indicating significant differences in the means between 2009 and 2019. Using pairwise comparison, the results only show that the significant difference was only between the year 2009 and year 2013 (p = .049), while the rest of the years had insignificant p-values. Thus, the null hypothesis that H01 Financial reports do not show better quality after adopting IFRS must be accepted, as evidenced by the insignificant result of p = .287. This is supported by Figure 2, which shows a downward trend at the end of the study period compared to the beginning. 

[bookmark: _Toc185323632]Figure 2: Financial Reporting Quality and IFRS Stages Relationship
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[bookmark: _GoBack][bookmark: _Toc185323566]Table 4: Transition Periods Descriptive Statistics
	
	M
	SD
	N

	Preparation Period (2009-2013)
	.5538
	.26018
	13

	Implementation Period (2014-2016)
	.7179
	.29957
	13

	Adoption Period (2017-2019)
	.6154
	.22958
	13


Note: f(2,24) = 1.317, p = .287, ƞ2=.099

This study found that the financial reports did not significantly change after adopting IFRS. However, the study showed changes between the IFRS transition periods, starting with an increase in the percentage of movement toward financial reporting quality from the preparation period of 55.38% to 71.79% in the implementation period. However, the percentage towards good financial reporting quality dropped in the adoption period after implementation to 61.54%. Furthermore, using repeated measures, the ANOVA study found that the percentages for companies moving towards one started at 85% in 2009 but declined to 46% in 2019. In addition, repeated measures results showed f(2,24) = 1.317, ƞ2 = .009, p-value = .287. This indicates that financial reports did not significantly change after adopting IFRS. 

3.2 Discussion  
The results suggest a relationship between IFRS adoption and financial reporting, although the study did not find a statistically significant relationship towards improving financial reports. This outcome can be linked to the fact that, before 2013, Malawi allowed companies to adopt any accounting standards they preferred voluntarily. However, the Malawi Accountancy Board promoted using US GAAP as a baseline. Because of this law, companies listed on the MSE voluntarily adopted IAS/IFRS before it became mandatory in Malawi. Palea (2013) notes that organizations often choose to adopt IAS/IFRS voluntarily after considering the associated costs and benefits, with information transparency being just one factor among many. This early adoption may have led to changes before the study period. This may explain why the study did not find a statistically significant change in financial reports after IFRS adoption became mandatory. The data showed an increase in the mean in the implementation period; this suggests that companies improved in areas where they were lagging after mandatory adoption was passed. This indicates that more companies were experiencing a movement towards one, suggesting improved financial reporting quality in most of the companies. This improvement can be attributed to companies fully adopting IFRS standards without selectively choosing which ones to follow. Additionally, companies restated their financial records, leading to better alignment between the accounting-based book value of equity and market value. However, in the post-implementation period (adoption stage), financial reports lapsed showed a mean that dropped from 71.79% to 61.54%. This can be attributed to the companies relaxing after the implementation period, thus reducing the percentage of financial reporting quality. 
The relationship in the three stages of IFRS adoption can be attributed to different exercises during IFRS transition periods. The relationship between financial reporting quality and the transition periods of IFRS adoption suggests that the improvements or adjustments in financial reporting follow a non-linear trajectory, with varying effects observed during different phases of the transition. In the preparation stage, Malawi-listed companies had a mean of 55.38%, barely above half. This can be attributed to companies still being in the learning phase, thus a lower percentage. Ball et al. (2003) state that, in the preparation stage (pre-adoption period), companies prepare to transition to IFRS by updating their accounting systems, training personnel, and revising their financial reporting practices; thus, the quality of financial reporting may not significantly improve during this phase. They further state that, in some cases, it may temporarily decline due to the complexities and uncertainties associated with the upcoming changes. For the Malawi-listed companies, the descriptive statistics according to the repeated measures ANOVA shows that Malawi-listed companies experienced a decline in financial reporting quality during the preparation period. This is shown by a starting mean of .85 in 2009, which declined to .69 in 2010, also declined to .46 in 2011, then improved a bit in 2012 to .54, but further declined to .23 in 2013. 
For the implementation stage (early adoption period), there was an increase in the mean to .7179 for companies that were achieving financial reporting quality through movement towards one. The implementation period is when most companies begin to implement IFRS fully. During this phase, the expectation was to see the most significant improvements in the quality of financial reporting as companies adapt to the new standards. The relationship between IFRS adoption and financial reporting quality in this stage exhibits an upward curve, reflecting improvements in financial reporting quality. This is also supported by the results of the repeated measures, which showed an increase in percentage in each year of the implementation period: 2014 had .62, 2015 had .69, and 2016 had .85. 
In the adoption stage (post-implementation period), the initial benefits of IFRS adoption stabilize. However, this period may also witness a slowdown or even a decline in the rate of improvement in financial reporting quality (Daske et al., 2008). The Malawi-listed companies also noticed a decline in the rate of improvement as the mean decreased to .6154. In addition, the yearly results showed a continued decline in each year’s mean, with .77 in 2017, .62 in 2018, and .46 in 219. This can be attributed to the fact that the initial enthusiasm and rigorous application of IFRS might wane, leading to a normalization of financial reporting practices (Ball et al., 2003). Companies might begin to exploit the flexibility within IFRS, leading to potential variations in reporting quality. In some cases, the quality of financial reporting might even decline if companies begin to take advantage of the judgment-based aspects of IFRS to manage earnings or manipulate financial results (Daske et al., 2008). They further mention that, as companies and auditors become more comfortable with IFRS, there may be less focus on strict compliance, leading to a potential erosion of the improvements seen during the early adoption phase.
The relationship between the three stages of IFRS adoption is causal in that these periods are interconnected in a cause-and-effect sequence that ensures successful IFRS integration. The sequence of events inherently supports the notion of causality. The preparation phase must occur before adoption because it involves the necessary groundwork (e.g., training, system upgrades, policy alignment). Similarly, the adoption phase (formal approval of IFRS) is a prerequisite for implementation, as it establishes the framework for actual application. Therefore, the preparation phase causes the adoption phase because, without adequate preparation (e.g., stakeholder engagement, capacity building), organizations cannot meet the requirements for IFRS adoption. The adoption phase, in turn, enables implementation by providing legal and procedural approval, making the framework actionable in practice. Without adoption, there is no basis for implementation. The preparation phase mediates the relationship between pre-IFRS financial practices and the adoption phase by addressing potential obstacles (e.g., knowledge gaps and system incompatibility). The adoption phase acts as a mediator between preparation and implementation, formalizing the use of IFRS and setting enforcement mechanisms.

3.3 Relationship to Previous Research 
Previous studies on the relationship between IFRS adoption and financial reporting quality have shown mixed results, with most studies finding a significant relationship between IFRS adoption and financial reporting quality. However, this study found an insignificant relationship between IFRS adoption and changes in financial reporting quality. Previous studies also found an insignificant relationship agreeing with the findings of this study. Mbir et al. (2020) found that IFRS adoption did not attain the desired results in improving financial reporting quality in Ghana. Their study used Ghana-listed companies on the Ghana Stock Exchange, and the result was insignificant. They attribute improvement to financial reporting quality not solely tied to IFRS adoption but to proper enforcement of IFRS and corporate governance mechanisms. Alshetwi (2020), in a study of non-financial listed firms in Saudi, found that IFRS adoption does not significantly enhance financial reporting quality. Firmansyah and Irawan’s (2019) study of Indonesian manufacturing companies found that IFRS adoption is not significantly related to financial reporting quality. Furthermore, the study by Coffie et al. (2020) of financial firms in Ghana showed that adopting IFRS does not significantly automatically lead to financial reporting quality. In addition, Indrawati (2015) found that adopting IFRS does not improve accounting quality.
However, previous research also found contradicting results to this study and found a significant relationship between IFRS adoption and financial reporting quality. In their study conducted in Nigeria, Agienohuwa and Ilaboya (2018) found a statistically significant difference in financial reporting quality between the pre and post-IFRS adoption. In addition, Al Mazroui et al. (2023), in their study conducted in Oman, found that there is a significant positive relationship between IFRS adoption and financial reporting quality. Furthermore, Mensah’s (2021) study in Ghana showed that IFRS adoption improved the quality of financial reporting. 

4. Conclusion

Adopting IFRS is generally viewed as a step towards enhanced financial transparency, consistency, and comparability across international markets. However, the impact of IFRS adoption on financial reporting quality suggests that the quality of financial reporting evolves through different stages of IFRS adoption, with varying degrees of impact at each stage. Thus, there is a need to understand each degree and its impact on financial reporting quality, enabling a proper response.

5. Recommendations 
Recommendations for Companies
Companies need continuous training and development as ongoing employee education. They should prioritize continuous training for their accounting and finance teams to ensure they remain current with the latest IFRS updates, interpretations, and best practices. This is crucial as IFRS evolves and new standards or amendments are introduced. In addition, companies should encourage finance and accounting professionals to pursue certifications and attend seminars or workshops focused on IFRS to deepen their understanding and application skills. Furthermore, there is a need to implement and maintain strong internal control systems to ensure compliance with IFRS and to prevent errors or fraudulent reporting. Regular audits and reviews of these controls are essential to ensure they remain effective. Thus, companies need to invest in advanced financial reporting software that automates the application of IFRS standards. Automation can reduce human error and ensure consistency in financial reporting. This will assist companies to aim for transparency in their financial statements, avoiding any practices that might obscure the company’s true financial position or performance. The clear and consistent application of IFRS will enhance investor and regulator credibility. Lastly, companies may need to establish a team or committee dedicated to monitoring changes in IFRS and assessing their potential impact on the company’s financial reporting. This team should also be responsible for implementing any necessary adjustments in a timely manner.
Recommendations for Regulators
Regulators will need to strengthen oversight and enforcement. They should strictly enforce IFRS compliance by conducting regular reviews and audits of financial statements. Companies that do not comply should face appropriate penalties to maintain the integrity of financial reporting (Leuz & Wysocki, 2016). Furthermore, there is a need for enhanced audit standards. Collaborate with audit companies to enhance audit standards and practices, ensuring that auditors are adequately equipped to assess compliance with IFRS and identify any deviations or irregularities. In addition, regulators must provide continuous support and guidance, as this will provide clear guidance on the interpretation and application of IFRS, especially for complex or judgment-based areas. Regular updates and FAQs can help companies navigate challenging aspects of IFRS. It is also essential for regulators to update and refine IFRS standards to address any issues that emerge during the post-adoption phase. 
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