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	The concept of Common Prosperity, popularized in China and increasingly discussed globally, emphasizes a balanced distribution of wealth, social equity, and sustainable economic development. For digital firms, which often experience rapid growth and concentration of wealth, this policy goal introduces new dynamics influencing their financial performance, legitimacy, efficiency, and exposure to uncertainty.

Understanding how Common Prosperity initiatives affect digital firms helps explain shifts in investment behavior, compliance costs, strategic adaptation, and stakeholder perceptions.
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	The rise of Common Prosperity as a guiding economic principle, particularly in China, has redefined the operational and financial trajectories of digital enterprises. This study explores the financial implications of Common Prosperity on digital firms through the lenses of legitimacy, efficiency, and uncertainty. Drawing on institutional theory, stakeholder theory, and the resource-based view, the paper elucidates how firms adapt to evolving socio-political expectations and regulatory frameworks. The findings suggest that while the pursuit of legitimacy enhances public trust and investor confidence, efficiency fosters sustainable growth through innovation and responsible governance. However, the transition also introduces uncertainty in policy, market, and technology domains. This manuscript offers a conceptual framework that integrates these three constructs to interpret the financial outcomes of digital enterprises in the context of socio-economic reforms oriented toward equitable development.
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