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Abstract
The study examined the effect of environmental factors disclosure on share prices of listed consumer goods in Nigeria. Specifically, the study determined the extent to which pollution control disclosure and environmental remediation disclosure affect the share prices of listed consumer goods firms in Nigeria. Ex-post facto research design was deployed in the study. A sample size of 16 firms was selected from the population of 21 listed consumer goods firms in Nigeria. Secondary data for the study were sourced from the annual reports of the firms from 2015 to 2024. Descriptive analysis was carried out while panel least square regression was used to test the hypotheses, which found that; Pollution Control Disclosure has a negative but non-significant effect on the share prices of listed consumer goods firms in Nigeria [β = -144.657, p = 0.0566]; Environmental Remediation Disclosure has a significant positive effect on the share prices of listed consumer goods firms in Nigeria [β = 13.645, p = 0.1635]. In conclusion, while environmental remediation disclosures, recognizing their potential benefits for corporate reputation and long-term profitability, the negative but non-significant effect of pollution control disclosure suggests that the market may perceive its associated costs or regulatory burdens as potential constraints on firm value. The study recommends that investors should consider environmental remediation efforts as a factor in investment decisions, as firms that actively engage in environmental restoration tend to gain legitimacy and market trust.
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1.1 Introduction
Given the dramatic degradation of the environment, society in general and firms in particular are committed to the development of activities that allow them to be more sustainable. The role of environmental sustainability in business has garnered increasing attention over the last few decades. In today’s globalized economy, organizations are under mounting pressure to adopt sustainable practices that mitigate negative environmental impacts. This pressure stems not only from regulators and governments but also from stakeholders, including customers, investors, and the general public (Alessa et’al, 2024). The relevance of environmental factors in business has expanded beyond operational strategies and compliance to influence the financial performance of firms. One of the ways through which companies communicate their environmental efforts is through Environmental Factors Disclosure (EFD). This disclosure involves the communication of information related to a company's environmental impact, strategies, and practices, typically through sustainability or corporate social responsibility (CSR) reports. Companies' environmental disclosure practices are considered a critical part of their overall strategy to manage environmental risks, comply with regulations, and maintain legitimacy in the eyes of stakeholders (Umoh, 2025).
In today’s highly competitive and information-driven business environment, transparency in environmental practices has become an indispensable element of corporate practices (Mbonu & Amahalu, 2023). Effective environmental disclosure can enhance a company's reputation, foster trust among stakeholders, and ensure compliance with legal and regulatory requirements. Given the growing concerns about climate change, waste management, pollution, and the depletion of natural resources, companies are increasingly expected to demonstrate their commitment to environmental sustainability (Nworie et’al, 2024). The relevance of such disclosure is particularly pronounced in the context of investor decision-making. Investors now place considerable weight on a company’s sustainability practices, including how it manages waste, pollution, and its broader environmental impact. Thus, the ability of a firm to effectively disclose its environmental factors is not merely a matter of corporate social responsibility but also plays a significant role in maintaining investor confidence and attracting capital. In particular, effective environmental disclosure can enhance the credibility of a firm and provide potential investors with the necessary information to assess the risks and opportunities associated with a company’s operations in a world increasingly focused on sustainability (Terkuma & Abubeabe, 2024).
Environmental factors disclosure is particularly relevant in the context of consumer goods firms listed in Nigeria. These firms are significant players in the Nigerian economy, and their operations have substantial environmental implications (Mbonu & Amahalu, 2023). The environmental impact of these operations is far-reaching, affecting natural resources, local communities, and the broader ecosystem. Environmental degradation caused by inefficient waste management, unchecked pollution, and inadequate remediation of environmental damage can severely harm a company’s reputation, leading to legal sanctions, regulatory scrutiny, and loss of consumer confidence . Therefore, a commitment to transparent and responsible environmental practices is becoming a key component of business strategy, especially in sectors that have direct environmental consequences (Orshi et’al 2022). By disclosing information on waste management practices, pollution control mechanisms, and environmental remediation efforts, companies can demonstrate their commitment to sustainability, while also positioning themselves as leaders in corporate environmental responsibility.
As consumers and investors become more conscious of environmental sustainability, firms that fail to adequately disclose their environmental efforts may face backlash, including reduced market value, loss of consumer trust, and difficulties in attracting investment (Alessa et al., 2024). Conversely, firms that actively disclose their environmental performance and strategies tend to gain investor confidence and, ultimately, may enjoy higher market valuations (Nworie et’al, 2024). Studies have shown that companies with strong environmental records, which are reflected in their environmental disclosures, are often perceived as less risky by investors (Abubakar et’al, 2024). This perception can lead to higher stock prices, as investors tend to favor firms with sustainable business practices, anticipating that they will be better positioned to address environmental regulations and changing market conditions. The relationship between environmental disclosure and share prices is not just about avoiding reputational damage but also about signaling to the market that a company is proactive in managing its environmental risks. Environmental disclosures act as signals to investors regarding the firm’s commitment to reducing long-term environmental liabilities, enhancing operational efficiency, and capitalizing on emerging sustainable business opportunities. In an era of increasing regulatory scrutiny and consumer awareness, companies that are transparent about their environmental performance can differentiate themselves from competitors, leading to a more favorable market perception. Conversely, firms that fail to disclose their environmental factors adequately may be perceived as risky investments, potentially resulting in a decrease in share prices.
1.2 Statement of Problem
Companies are expected to prioritize environmental sustainability, not only as part of their corporate social responsibility but also as a strategy for long-term value creation (Mbonu & Amahalu, 2023). In this context, effective environmental factors disclosure, which includes waste management, pollution control, and environmental remediation practices, should serve as a critical tool for organizations to communicate their commitment to sustainability. Firms that embrace transparent environmental reporting demonstrate their responsibility towards ecological preservation and sustainable development, while also aligning with the expectations of stakeholders, such as investors, consumers, and regulators (Terkuma & Abubeabe, 2024). Such disclosures are intended to foster trust, mitigate risks, and improve financial performance, particularly by enhancing investor confidence. Hence, companies that provide comprehensive and reliable environmental disclosure enjoy a competitive edge in the market, seeing positive reactions from investors and stakeholders, leading to increased share prices (Nworie et’al, 2024).
However, the actual situation within Nigeria's consumer goods sector often diverges from this ideal. Despite the growing awareness of environmental sustainability and the importance of transparent reporting, many listed consumer goods companies in Nigeria do not consistently disclose detailed environmental information (Terkuma & Abubeabe, 2024). This lack of comprehensive environmental disclosure is particularly evident in the areas of waste management, pollution control, and environmental remediation, where firms often provide minimal or vague data in their annual reports or sustainability documents. The regulatory environment in Nigeria, while having made strides in promoting environmental responsibility, still lacks robust enforcement mechanisms and standardized reporting frameworks. Consequently, many firms either fail to disclose their environmental factors altogether or disclose information that is insufficient, unverified, or not aligned with international reporting standards. This inconsistency not only undermines the credibility of corporate environmental claims but also limits the ability of investors and other stakeholders to make informed decisions.
The consequences of this inadequate environmental disclosure are significant. First, it leads to diminished investor trust, as stakeholders may perceive firms with poor environmental transparency as high-risk investments. The absence of clear environmental performance indicators often results in negative market reactions, potentially affecting stock prices and overall firm valuation. Furthermore, companies that fail to effectively disclose their environmental efforts are more vulnerable to reputational damage, which can result in decreased consumer confidence and the loss of competitive advantage (Ngwa et’al, 2025). In the long run, the lack of proactive environmental reporting could also expose firms to regulatory penalties, legal liabilities, and increased operational costs, as they may not be sufficiently prepared for stricter environmental regulations. In a global market that increasingly values sustainability, firms that neglect to disclose environmental factors risk being left behind, both financially and competitively.
1.3 Objective of the study
The main aim of the study is to examine the effect of environmental factors disclosure on share prices of listed consumer goods in Nigeria. The specific objectives are as follows:
1. To determine the effect of pollution control disclosure on the share prices of listed consumer goods firms in Nigeria.
2. To examine the effect of environmental remediation disclosure on the share prices of listed consumer goods firms in Nigeria.
1.4 Research Question
1. What is the effect of pollution control disclosure on the share prices of listed consumer goods firms in Nigeria?
2. What is the effect of environmental remediation disclosure on the share prices of listed consumer goods firms in Nigeria?
1.5 Hypotheses
H01: Pollution control disclosure has no significant effect on the share prices of listed consumer goods firms in Nigeria.
H02: Environmental remediation disclosure has no significant effect on the share prices of listed consumer goods firms in Nigeria.
2.1 Conceptual Review
2.1.1 Environmental Factors Disclosure
Environmental factors disclosure refers to the practice of providing transparent and detailed information about a company's environmental impact, practices, and initiatives in its public reports (Umoh, 2025). This disclosure serves as a mechanism through which firms communicate their environmental responsibilities to stakeholders, including investors, customers, employees, and regulatory bodies. In essence, it is an acknowledgment by a firm of its environmental footprint and its efforts to mitigate or manage adverse environmental effects (Terkuma & Abubeabe, 2024). Such disclosures typically focus on areas like waste management, energy consumption, resource usage, and emissions, as well as the company’s strategies for improving environmental performance. By disclosing environmental factors, companies demonstrate their commitment to sustainability and their recognition of environmental issues as integral to business success and long-term value creation (Ngwa et’al, 2025).
The importance of environmental factors disclosure has grown significantly in recent years, largely due to increasing environmental awareness and heightened regulatory scrutiny. Governments and environmental agencies around the world have introduced stricter environmental standards, pushing firms to be more transparent about their environmental practices. At the same time, investors are increasingly incorporating environmental, social, and governance (ESG) criteria into their decision-making processes, recognizing that a firm’s environmental practices can affect its financial stability and future growth potential (Alessa et’al, 2024). In response, firms disclose a wide range of information, often in sustainability reports, annual reports, or through separate environmental impact statements. These reports aim to provide stakeholders with a clear understanding of the company’s approach to managing environmental risks and opportunities.
Environmental factors disclosure also plays a critical role in improving corporate accountability (Nworie et’al 2024). By voluntarily sharing detailed environmental information, firms signal their transparency and commitment to mitigating environmental risks, which can foster trust among stakeholders. Moreover, effective environmental disclosure helps organizations gain a competitive advantage, as stakeholders—especially consumers and investors—tend to favor firms that align with sustainability principles (Ngwa et’al, 2025). As businesses operate in increasingly environmentally conscious markets, those that neglect to disclose their environmental practices may face reputational risks, regulatory penalties, and potential loss of market share. Therefore, environmental factors disclosure is no longer merely a compliance issue but a strategic decision that influences a company’s market reputation, risk management, and financial performance.
2.1.1.1 Pollution Control Disclosure
Pollution control disclosure refers to the reporting of a company’s activities and strategies designed to minimize or eliminate the release of pollutants into the environment (Awewomom et’al, 2024). Pollution, in this context, includes various harmful substances such as greenhouse gases, particulate matter, chemicals, and other toxins that can degrade air, water, and soil quality. Pollution control disclosure involves a company’s efforts to adhere to legal regulations, reduce pollution through technological innovations or process changes, and minimize the environmental impact of its operations (Obida et’al, 2019). This disclosure typically includes details about emissions levels, pollution control technologies used, the company’s compliance with environmental standards, and any voluntary initiatives taken to reduce pollution beyond regulatory requirements.
The need for pollution control disclosure has become increasingly critical due to the growing public and governmental concern about environmental degradation. As pollution contributes to global challenges like climate change, health problems, and biodiversity loss, companies face greater scrutiny regarding their contribution to these issues. Regulatory bodies have responded by imposing stricter environmental standards and penalties for non-compliance, compelling companies to disclose their pollution-related practices. In this context, pollution control disclosure serves as a tool for organizations to communicate their commitment to mitigating harmful environmental effects and to assure stakeholders that they are managing risks associated with pollution effectively (Obida et’al, 2019). For stakeholders, including regulators, investors, and consumers, pollution control disclosure provides essential information to assess the company’s environmental performance and the risks it faces from potential regulatory changes or reputational damage. Investors, in particular, are increasingly interested in companies that are proactive in reducing pollution, as such actions can result in long-term cost savings, reduce liability risks, and enhance the firm’s market value.
2.1.1.2 Environmental Remediation Disclosure
Environmental remediation disclosure involves a company’s reporting on its efforts to restore or mitigate the environmental damage caused by its past activities (Amahalu, 2020). This may include cleaning up contaminated sites, restoring damaged ecosystems, or implementing long-term strategies to repair environmental harm caused by pollution, waste disposal, or other harmful practices. Environmental remediation efforts are typically the result of obligations, particularly when companies have been involved in activities that have led to environmental degradation (Kurawa & Shuaibu, 2022). However, many firms also engage in voluntary remediation efforts to demonstrate their commitment to sustainability and corporate responsibility. The disclosure of these efforts allows stakeholders to assess the company's actions in rectifying past environmental harms and its willingness to engage in restorative practices.
The significance of environmental remediation disclosure has risen in tandem with increasing awareness of environmental issues and the growing demand for corporate accountability (Amahalu, 2020). Remediation efforts are often costly and complex, and companies must report on the measures they are taking to address environmental liabilities. This disclosure is crucial not only for compliance with environmental regulations but also for the firm’s public image and market reputation. Firms that are proactive in remediating environmental damage and openly disclose their actions are viewed more favorably by stakeholders, as it signals a genuine commitment to environmental stewardship. For stakeholders such as investors, regulators, and local communities, environmental remediation disclosure provides important hints into a company’s long-term sustainability and its approach to addressing past environmental issues. Investors, for example, may use this information to assess the potential risks associated with environmental liabilities and to gauge the company’s ability to effectively manage environmental restoration costs.
2.1.5 Share Prices
Share prices represent the value of a company's stock as determined by the buying and selling activity on stock exchanges (Nworie et’al, 2024). The price of a company's shares is influenced by various factors, including its financial performance, market conditions, investor sentiment, and external variables such as regulatory changes or global events. Share prices fluctuate based on supply and demand dynamics in the market, with investors buying shares when they believe the company's prospects are positive and selling when they perceive risks or declines in value (Obida et’al 2019). In essence, share prices serve as an indicator of a company's perceived value and market position, reflecting investor confidence in its future profitability and growth potential.
Share prices are influenced by a wide range of factors, including the company’s financial statements, industry trends, competitive landscape, and macroeconomic conditions (Puspitawati et’al, 2025). However, over recent decades, the impact of non-financial factors, particularly environmental, social, and governance (ESG) factors, has become increasingly significant in determining share prices. Investors are increasingly considering companies’ environmental sustainability efforts when making investment decisions. As a result, companies with strong environmental performance, which is often reflected in their environmental disclosure, are more likely to see their share prices appreciate, as they are perceived to be less risky and more likely to succeed in the long term.
2.2 Theoretical Framework
This study is anchored on the Legitimacy Theory which was developed by scholars such as Dowling and Pfeffer in 1975 (Ogunode, 2022). The theory posits that organizations must operate within the boundaries of societal norms, values, and expectations to maintain legitimacy. This legitimacy is crucial for the survival and success of a firm, as it influences the company’s relationships with its stakeholders, including investors, customers, regulators, and the general public. The theory suggests that organizations seek to align their actions with societal expectations and, in doing so, attempt to minimize potential risks associated with public scrutiny, regulatory pressure, or reputational damage (Nworie et’al 2024).
Majorly, Legitimacy Theory postulates that organizations are constantly striving to ensure that their operations and practices are perceived as legitimate by key stakeholders (Terkuma & Abubeabe, 2024). This legitimacy is achieved by conforming to societal norms and expectations, which may include environmental, social, and governance (ESG) standards. Companies often engage in actions that demonstrate their adherence to these norms, such as disclosing information about their environmental impact, corporate social responsibility initiatives, and compliance with regulatory requirements. According to the theory, organizations are motivated to disclose environmental factors and other corporate actions to demonstrate their legitimacy and maintain or enhance their standing in society. Furthermore, the theory suggests that when there is a perceived gap between an organization’s operations and societal expectations, firms may seek to bridge this gap through various strategies, including transparency and disclosure, to regain or sustain legitimacy (Nworie et’al 2024).
The relevance of Legitimacy Theory to the study is that it highlights the importance of aligning corporate actions with societal values, including environmental sustainability. For listed consumer goods firms in Nigeria, providing transparent and comprehensive environmental disclosures, such as waste management, pollution control, and environmental remediation efforts, can be a key strategy to gain or maintain legitimacy. In a market where investors and other stakeholders are increasingly concerned with corporate responsibility and sustainability, firms that fail to disclose such information may be perceived as less legitimate, which could negatively impact their reputation and stock prices (Terkuma & Abubeabe, 2024). On the other hand, companies that actively disclose their environmental practices in line with societal expectations may enhance their legitimacy, attract socially responsible investors, and ultimately improve their share prices.
2.3 Empirical Review
Umoh (2025) explored the influence of environmental accounting practices on shareholder value within pharmaceutical companies in an emerging economy from 2010 to 2022. The research specifically examined how economic, social, and environmental performance disclosures impact equity returns in Nigeria’s pharmaceutical sector. The study focused on Neimeth International Pharmaceuticals Plc and Fidson HealthCare Plc, employing an ex-post facto research design. Data were obtained from the companies' annual reports and financial statements. Advanced analytical approaches, including trend analysis, SWOT analysis, and a comparative evaluation of the two firms, were applied to derive meaningful hints. Additionally, panel linear regression was performed using E-Views statistical software to determine the coefficient estimates. The results indicated that economic and environmental performance disclosures did not significantly enhance return on equity. However, social performance disclosure exhibited a negative but statistically significant impact on return on equity.
Christy (2025) analyzed the relationship between environmental cost accounting and the profitability of consumer goods companies in Nigeria. The study was guided by two research questions, and two null hypotheses were tested at a 0.05 significance level. Covering a ten-year period from 2013 to 2022, the research utilized an ex-post facto design and involved sixteen consumer goods firms. Findings from the regression analysis showed that environmental costs had a positive impact on both net profit margin and return on capital employed.
Nworie et’al (2024) investigated the influence of legitimacy gains from environmental costs on the share prices of Nigerian Information and Communication Technology (ICT) firms. The study was based on legitimacy theory and adopted a causal-comparative research approach. The population consisted of eight ICT firms listed on the Nigerian Exchange Group, from which five were purposively selected based on their listing status since 2013. Secondary data covering the period from 2013 to 2022 were sourced from annual reports and financial statements. Data analysis involved descriptive statistics and the estimation of a Least Squares regression model to test the hypothesis. The results revealed that legitimacy gains derived from environmental costs positively influenced the share prices of Nigerian ICT firms, with a statistically significant p-value of 0.0086.
Terkuma and Abubeabe (2024) examined the effect of environmental disclosure on the share prices of consumer goods companies listed on the Nigerian Exchange Group. The study considered environmental, social, governance, and risk disclosures as explanatory variables, while the dependent variable was share price. The study population consisted of 23 companies, with a sample of 15 firms selected through purposive sampling. Data on voluntary disclosure were obtained from the annual reports of the sampled companies, while share price data were sourced from the Nigerian Exchange Group. The study employed descriptive statistics and panel multiple regression analysis for data analysis. Findings indicated that environmental disclosure had a significant and positive effect on share prices.
Samuel (2024) explored the relationship between voluntary environmental disclosure and market value among listed consumer goods firms in Nigeria. Using an ex-post facto research design, the study collected panel data spanning ten years (2013–2023) from eighteen listed consumer goods firms. The data were analyzed using panel multiple regression analysis via the E-Views 10.0 statistical software. Findings revealed that carbon emission disclosure had a significant positive relationship with market capitalization. Similarly, renewable energy consumption disclosure also exhibited a significant positive relationship with market capitalization, whereas waste management disclosure had an insignificant positive relationship with market capitalization in the listed consumer goods firms.
Daramola et’al (2024) explored the influence of environmental accounting practices on the share value of listed deposit money banks in Nigeria from 2010 to 2019. The study employed an ex-post facto research design and focused on a population of 22 deposit money banks listed on the Nigerian Exchange Group as of December 31, 2019. A purposive sampling technique was used to select 10 banks with relevant data. The study utilized descriptive and inferential statistics for analysis. The findings indicated that environmental accounting practices had an insignificant positive effect on share value, with a coefficient of 2.4951 and a probability value of 0.2740, which exceeded the 5% significance threshold. However, when bank size was introduced as an intervening variable, environmental accounting practices exhibited a significant impact on share value, as evidenced by an adjusted R-squared of 0.1470, an F-statistic of 9.5295, and a probability value of 0.0002. The study concluded that environmental accounting practices significantly influence the share value of listed deposit money banks when bank size is considered.
Orshi et’al (2022) examined the relationship between environmental performance disclosure and the value of listed manufacturing firms in Nigeria, considering ownership structure as a moderating factor. Panel data were collected from annual reports of the sampled firms, along with daily price listings from the Nigerian Stock Exchange for the period 2013 to 2020. Industry dummies were incorporated into the model to estimate industry-based effects on the dependent variable. The study employed descriptive statistics, correlation analysis, panel-corrected standard errors, and hierarchical regression techniques. The results demonstrated that environmental performance disclosure has a significant positive impact on the value of listed manufacturing firms in Nigeria.
Emmanuel and Ifeanyichukwu (2021) investigated the effect of corporate environmental accounting disclosure on the share price of selected manufacturing firms in Nigeria. An ex-post facto research design was adopted, with a sample of 40 manufacturing firms. Data were obtained through a secondary data collection approach using a convenience sampling technique. Information was extracted from content analysis disclosure indices and corporate annual reports of manufacturing firms listed on the Nigerian Stock Exchange between 2010 and 2019. Statistical analyses, including descriptive statistics, correlation matrices, and regression analysis, were conducted using panel data regression techniques. The findings revealed that environmental accounting disclosures had a significant positive effect on share price.
Obida et’al (2019) analyzed the combined effects of environmental pollution control policy, energy policy, biodiversity impact, waste management costs, environmental research and development expenses, costs associated with compliance with environmental laws, firm size, and firm age on stock market return volatility. An ex-post facto research design was utilized, with a target population comprising 48 companies listed on the Nigerian Stock Exchange under the consumer and industrial goods sectors as of December 31, 2016. A sample of 17 companies was determined using Cochran’s formula, and a stratified proportionate sampling method was employed to select firms based on their total assets as of December 31, 2016. The findings indicated that the examined variables collectively had a significant impact on stock market return volatility. Individually, energy policy, biodiversity impact, firm size, and firm age had a significant negative effect on stock market return volatility, while waste management costs exhibited a significant positive effect.
Amiolemen et’al (2018) explored the relationship between corporate social and environmental reporting and stock prices, using market price per share at the financial year-end as a measure. The study adopted a cross-sectional research design covering 50 publicly listed companies across various sectors over five years (2011–2015). Data were sourced from annual reports of the selected firms. Panel data regression analysis was used to assess the influence of corporate social and environmental expenditure on market price per share. Additionally, a one-way analysis of variance was conducted to compare market price per share across different industries, and the Granger causality test was applied to determine potential bidirectional relationships between corporate social and environmental expenditure and market price per share. The findings suggested that, when analyzed in aggregate, corporate social and environmental expenditure did not have a significant effect on market price per share.
2.4 Gap in Literature
The existing literature on the effect of environmental disclosures on share prices in Nigeria has explored various dimensions of this relationship, with several studies focusing on different sectors, types of environmental disclosures, and methodologies. However, there is a noticeable gap in the literature concerning the specific impact of environmental factors disclosure—such as waste management, pollution control, and environmental remediation disclosures—on share prices of Nigerian consumer goods firms. While studies by Umoh (2025), Christy (2025), and Nworie et’al (2024) examined the broader impact of environmental disclosures on financial performance, and studies like those by Terkuma and Abubeabe (2024), Samuel (2024), and Daramola et’al (2024) addressed similar topics in specific industries, the explicit focus on the environmental factors mentioned above remains underexplored in the consumer goods sector. Moreover, while studies like those of Orshi, Barde, and Muhammad (2022) and Emmanuel and Ifeanyichukwu (2021) consider environmental disclosures in various sectors, none have particularly concentrated on the Nigerian consumer goods context from 2014 to 2023, with the aim of analyzing the direct effect of waste management, pollution control, and environmental remediation on share prices. This study seeks to bridge this gap by focusing on these specific environmental factor disclosures and their potential influence on share prices of Nigerian consumer goods firms.

3.0	Methodology
This study employs an ex-post facto research design, this is appropriate for this study as it is designed to establish relationships between variables or determine the impact of one variable on another, particularly when the variables are not manipulated by the researcher. By analyzing past data, this approach helps to identify factors associated with specific occurrences or events.
The population of the study comprises twenty-one (21) firms listed on the Nigerian Exchange Group (NGX) as of December 31, 2024. 
3.3 Sample Size and Sampling Technique
A purposive sampling technique was used to select firms that have up-to-date and complete annual reports and accounts for the study period from 2014 to 2023. The sample consisted of sixteen (16) firms that were consistently listed and actively trading on the floor of the Nigerian Exchange Group during this period. The inclusion criterion is that the firm must have been listed continuously from January 1, 2015, to December 31, 2024. This study relied on secondary data obtained from the publications of the listed firms, including fact books, annual reports, sustainability reports, and financial statements. Data for the dependent and independent variables were extracted from these sources, specifically focusing on the comprehensive income statement, statement of financial positions, and accompanying notes to the accounts. The period under study covers 2015 to 2024, and the data were used to compute relevant ratios for the analysis. The data collected were analyzed using both descriptive and inferential statistical techniques. Descriptive statistics was used to summarize the characteristics of the data, while inferential statistics was used in the test of the hypotheses. Panel least square regression was used in testing the hypotheses.
3.1 Operationalisation of Variables
Table 1 Operational Measurement of Variables
	S/N
	Variables
	Point of measurement
	Score

	
	
	Total
	Number disclosed /4

	1
	Pollution Control Disclosure (POL)
	Disclosure of air, water, and soil pollution control measures.
	1 if present or ‘0’ if not

	
	
	Compliance with environmental regulations on emissions and discharges.
	1 if present or ‘0’ if not

	
	
	Adoption of clean technologies to reduce pollution.
	1 if present or ‘0’ if not

	
	
	Reporting on carbon footprint and greenhouse gas emissions.
	1 if present or ‘0’ if not

	
	
	Total
	Number disclosed /4

	2
	Environmental Remediation Disclosure (ENV)
	Plans for environmental remediation and site restoration.
	1 if present or ‘0’ if not

	
	
	Disclosure of liabilities and costs related to environmental remediation.
	1 if present or ‘0’ if not

	
	
	Reporting on contaminated sites and remediation progress.
	1 if present or ‘0’ if not

	
	
	Investment in long-term environmental sustainability initiatives.
	1 if present or ‘0’ if not

	
	
	Total
	Number disclosed /4

	3.
	Share price
	The amount the firm’s stock is sold
	-


Source: Researcher’s Compilation (2025)
3.2 Model Specification
This study adapted the model developed by Nworie, Cyril-Nwuche, and Oduche (2024) to fit the specific context of environmental factors disclosure and share prices. The modified model is specified as follows:
Spit = αi + β1WMTit + β2POLit + β3ENVit ___________________eqi
Where:
SP: Share Price
WMT: Waste Management Disclosure
POL: Pollution Control Disclosure
ENV: Environmental Remediation Disclosure
α: Intercept of the model
β1,β2,β3​: Coefficients for each independent variable
ϵ: Error term
3.8 Decision Rule
The null hypothesis is rejected if the p-value is less than 0.05. However, if the p-value is 0.05 or greater, the null hypothesis is accepted.
 



4.0	Data Analyses and Discussion
4.1 Descriptive Analysis
Table 2 shows the result of the descriptive analysis. 
Table 2---Descriptive Analysis
	
	SP
	POL
	ENV

	 Mean
	 100.7629
	 0.196875
	 0.250000

	 Median
	 16.40500
	 0.000000
	 0.000000

	 Maximum
	 1556.500
	 0.500000
	 0.750000

	 Minimum
	 0.860000
	 0.000000
	 0.000000

	 Std. Dev.
	 306.3497
	 0.233559
	 0.322139

	 Skewness
	 3.864895
	 0.433326
	 0.760806

	 Kurtosis
	 16.76016
	 1.293377
	 1.790634

	 Jarque-Bera
	 1660.611
	 24.42433
	 25.18579

	 Probability
	 0.000000
	 0.000005
	 0.000003

	 Sum
	 16122.07
	 31.50000
	 40.00000

	 Sum Sq. Dev.
	 14922174
	 8.673438
	 16.50000

	 Observations
	 160
	 160
	 160


Source: Eviews 10 Output (2025)
In Table 2, the share price (SP) has a mean value of 100.76, indicating an average stock price for the firms in the sample. However, there is a substantial variation in the stock prices, with a standard deviation of 306.35. This indicates significant volatility in share prices, and the skewness value of 3.86 suggests a rightward skew, meaning that most share prices are lower, with a few firms having very high prices. The high kurtosis value of 16.76 suggests that the distribution is sharply peaked, with outliers present. The Jarque-Bera test shows that the distribution significantly deviates from normality (p < 0.01).
For Pollution Control Disclosure (POL), the mean of 0.20 suggests that firms provide very limited disclosure, with an average of only 20% compliance on average. The standard deviation of 0.23 indicates some variation in the level of reporting, with a minimum value of 0 (no disclosure) and a maximum of 0.5 (partial disclosure). The skewness of 0.43 suggests a slight rightward skew, with most firms disclosing less. The kurtosis value of 1.29 indicates a relatively normal distribution but with lighter tails. The Jarque-Bera test (p < 0.01) indicates significant non-normality.
For Environmental Remediation Disclosure (ENV), the mean of 0.25 suggests that firms on average disclose 25% of the information regarding environmental remediation. The standard deviation of 0.32 points to variability in disclosure practices. The skewness of 0.76 indicates a rightward skew, with a few firms providing more disclosures. The kurtosis value of 1.79 is somewhat higher, indicating a distribution with moderate peaks. The Jarque-Bera test results (p < 0.01) suggest that the data does not follow a normal distribution.
4.2 Test of Hypotheses
Table 3 shows the regression result for hypotheses testing.
Table 3 Test of Hypotheses
	Dependent Variable: SP
	
	

	Method: Panel EGLS (Period SUR)
	

	Date: 03/08/25   Time: 15:10
	
	

	Sample: 2015 2024
	
	

	Periods included: 10
	
	

	Cross-sections included: 16
	
	

	Total panel (balanced) observations: 160
	

	Linear estimation after one-step weighting matrix

	White period standard errors & covariance (d.f. corrected)

	
	
	
	
	

	
	
	
	
	

	Variable
	Coefficient
	Std. Error
	t-Statistic
	Prob.  

	
	
	
	
	

	POL
	-144.6565
	75.33072
	-1.920286
	0.0566

	ENV
	236.6151
	62.84112
	3.765291
	0.0002

	C
	13.64484
	9.746098
	1.400031
	0.1635

	
	
	
	
	

	
	
	
	
	

	
	Weighted Statistics
	
	

	
	
	
	
	

	
	
	
	
	

	R-squared
	0.443955
	    Mean dependent var
	-0.079926

	Adjusted R-squared
	0.433262
	    S.D. dependent var
	1.162792

	S.E. of regression
	0.845480
	    Sum squared resid
	111.5145

	F-statistic
	41.51766
	    Durbin-Watson stat
	1.745299

	Prob(F-statistic)
	0.000000
	
	
	

	
	
	
	
	

	
	
	
	
	


Source: Eviews 10 Output (2025)
In Table 3, the dependent variable is the share price (SP) of listed consumer goods firms in Nigeria. The Adjusted R-squared of 0.433 suggests that about 43.33% of the variation in share prices can be explained by the independent variables: Waste Management Disclosure (WMT), Pollution Control Disclosure (POL), and Environmental Remediation Disclosure (ENV). This indicates a moderate explanatory power of the model. The p-value of the F-statistic is 0.000, which is highly significant and suggests that the overall model is statistically valid. The Durbin-Watson statistic is 1.745, which indicates that there is no significant autocorrelation in the residuals of the model, as it is close to the acceptable range of 1.5 to 2.5. Lastly, the constant (C) is 13.645, with a p-value of 0.1635. The coefficient suggests that when all independent variables (WMT, POL, ENV) are at zero, the share price would be 13.645 units. However, the p-value of 0.1635 is greater than 0.05, indicating that the constant is not statistically significant at the 5% level.
4.2.1 Test of Hypothesis I
H02: Pollution control disclosure has no significant effect on the share prices of listed consumer goods firms in Nigeria.
The coefficient for Pollution Control Disclosure (POL) is -144.657, with a p-value of 0.0566. This indicates a negative marginal effect of POL on share prices, meaning that an increase in POL by one unit would result in a decrease in the share price by approximately 144.66 units. The p-value of 0.0566 is slightly above the 0.05 significance level, suggesting that the effect is marginally not significant at the 5% level. As a result, the null hypothesis was accepted that Pollution Control Disclosure has a negative but non-significant effect on the share prices of listed consumer goods firms in Nigeria [β = -144.657, p = 0.0566].
4.2.2 Test of Hypothesis II
H03: Environmental remediation disclosure has no significant effect on the share prices of listed consumer goods firms in Nigeria.
For Environmental Remediation Disclosure (ENV), the coefficient is 236.615 with a p-value of 0.0002. This indicates a positive marginal effect of ENV on share prices. Specifically, for every one-unit increase in ENV (i.e., more disclosure on environmental remediation), the share price increases by 236.62 units. The p-value of 0.0002 is much less than 0.05, indicating that this effect is highly significant at the 5% level. Therefore, the alternate hypothesis was accepted that Environmental Remediation Disclosure has a significant positive effect on the share prices of listed consumer goods firms in Nigeria [β = 13.645, p = 0.1635].
4.3 Discussion of Findings
The finding that Pollution Control Disclosure has a negative but non-significant effect on share prices suggests that while pollution control is an important factor, its impact on share prices is less direct or meaningful to investors. The negative coefficient may reflect the perception that pollution control practices, while necessary, could lead to additional costs or may be seen as a reactive measure rather than a proactive one. Additionally, pollution control may not immediately enhance investor confidence in the same way other disclosures, such as waste management or environmental remediation, might, because it deals with mitigation of harm rather than the creation of value or innovation. Empirical studies provide varied perspectives. Nworie et’al (2024) found that environmental costs, which could include pollution control measures, positively impacted share prices in ICT firms, possibly suggesting that the market values proactive environmental actions. However, in contrast, Amiolemen et al. (2018) found that corporate social and environmental reporting did not significantly affect share prices in aggregate, which might explain the non-significant relationship found in the current study. Furthermore, Obida et al. (2019) noted that while pollution control costs are necessary, they did not exhibit a significant impact on stock market return volatility, which further supports the idea that investors may not prioritize pollution control over other aspects of environmental disclosure.
The finding that Environmental Remediation Disclosure has a significant positive effect on the share prices of listed consumer goods firms in Nigeria [β = 13.645, p = 0.1635] shows that when companies actively engage in remediation efforts, they are perceived positively by investors. Environmental remediation can signal that a firm is addressing past environmental damage, which could reduce future legal and regulatory risks and improve long-term sustainability. Such efforts may also resonate with socially responsible investors who value corporate efforts to repair the environment and prevent future harm, leading to a potential increase in share prices. However, the fact that the p-value is relatively high (p = 0.1635) suggests that while the relationship appears positive, it may not be robust enough to be generalized across the entire market. Several studies support this idea. Emmanuel and Ifeanyichukwu (2021) highlighted a significant positive effect of environmental accounting disclosures, including remediation, on share prices of manufacturing firms. Similarly, Daramola et’al (2024) observed that environmental accounting practices positively influenced share values, suggesting that environmental remediation could be a key factor in enhancing investor confidence. Orshi et’al (2022) also found a significant positive impact of environmental performance disclosure, which likely includes remediation, on the value of manufacturing firms. On the other hand, Umoh (2025) reported that environmental performance disclosures did not significantly impact shareholder value in the pharmaceutical sector, suggesting that the effect of environmental remediation disclosure might vary across industries and firm-specific factors.

5.1 Summary of Findings
The study found that:
1. Pollution Control Disclosure has a negative but non-significant effect on the share prices of listed consumer goods firms in Nigeria [β = -144.657, p = 0.0566].
2. Environmental Remediation Disclosure has a significant positive effect on the share prices of listed consumer goods firms in Nigeria [β = 13.645, p = 0.1635].
5.2 Conclusion
The findings of this study suggest that environmental factors disclosure plays a notable role in influencing the share prices of listed consumer goods firms in Nigeria. The non-significant negative effect of pollution control disclosure implies that while environmental regulations related to pollution control are important, they may not be perceived as having a direct or strong influence on financial performance from the perspective of market participants in this context. The results highlight the complex relationship between environmental disclosures and financial performance, particularly with the case of environmental remediation disclosure. Although the effect of environmental remediation disclosure is positive, its insignificance suggests that investors may not yet fully recognize or prioritize the long-term benefits of such initiatives. This could point to a market environment where short-term financial considerations outweigh the perceived value of long-term environmental actions. In conclusion, environmental remediation disclosures, recognizing their potential benefits for corporate reputation and long-term profitability, the negative but non-significant effect of pollution control disclosure suggests that the market may perceive its associated costs or regulatory burdens as potential constraints on firm value.
5.3 Recommendations
1) The government and environmental regulatory agencies should review and refine pollution control regulations to balance environmental sustainability with corporate financial performance by offering subsidies for firms that adopt cleaner production technologies can mitigate the potential negative impact of pollution control costs on share prices.
2) Investors should consider environmental remediation efforts as a factor in investment decisions, as firms that actively engage in environmental restoration tend to gain legitimacy and market trust.
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