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	Reviewer’s comment

Artificial Intelligence (AI) generated or assisted review comments are strictly prohibited during peer review.

	Author’s Feedback (It is mandatory that authors should write his/her feedback here)



	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	This manuscript addresses a timely and policy-relevant question: how governance dimensions affect long-run growth in upper-middle-income economies. By combining static panel methods with difference and system GMM over a long sample (1996–2023) for 30 countries, the paper contributes to the literature on the temporal dimension of institutional effects and the “middle-income trap.” Its emphasis on comparing static and dynamic estimators highlights methodological pitfalls that are important for empirical macro-development research and for policy makers who must weigh short-run vs long-run payoffs of governance reform. The manuscript's findings — that governance effects are visible in static models but lose significance in dynamic GMM — are useful for guiding future empirical design and for realistic expectations about timing of reform benefits.


	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	Suitable and clear. It correctly signals topic, outcome, and sample.


	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	The abstract correctly reports objectives, data span, methods (static + GMM), main static and dynamic findings, and a concise policy implication. It is generally fine but could be improved by:

State sample size explicitly (number of countries and observation count / unbalanced panel length) — the abstract currently omits the sample size and whether the panel is balanced/unbalanced.

Quantify main results a little more: e.g., which governance indicators were significant in static models (you say government effectiveness, regulatory quality, rule of law — give coefficient direction and statistical strength briefly).

Clarify robustness checks: mention Sargan/Hansen and AR(2) results briefly to show instrument diagnostics were performed.

Tighten language: avoid phrases that over-claim causality from static estimates; emphasize the dynamic GMM result as the more robust identification.

Optional: note the main policy takeaway in one crisp sentence: governance reforms are crucial but long-run in effect.
	

	Is the manuscript scientifically, correct? Please write here.
	Sargan p=0.000 while Hansen p>0.05 — this inconsistency needs explanation. In finite samples Sargan can be unreliable; Hansen is preferred for robust errors, but you must clarify instrument counts and explain why Sargan rejects while Hansen does not. 
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