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ABSTRACT 

	
Aims: The food and beverage industry is an example of the rapid development in the industrial world in recent years
Study design:  Companies are increasingly intensifying their competition in line with this rapid economic growth. The purpose of this research is to test and analyze the influence of company size, company age, and capital structure on the timeliness of financial reporting through financial performance.
Methodology: This research employs a quantitative research method. The population of this study consists of 26 food and beverage companies listed on the Indonesia Stock Exchange during the period 2019-2022. The sampling technique used in this study is purposive sampling. The research sample consists of 24 companies. Data analysis is conducted using path analysis with the assistance of SPSS software version 25.
Results: The research results indicate that company size, company age, and capital structure have a positive influence on financial performance. Company size, company age, capital structure, and financial performance have a positive influence on the timeliness of financial reporting. Meanwhile, company size, company age, and capital structure positively influence the timeliness of financial reporting through financial performance.
Conclusion: This study is essential as there are still food and beverage companies that delay the submission of financial reports, thereby failing to meet the expectations of financial statement users


Keywords: company size, company age, capital structure, timeliness of financial reporting, financial performance.



1. INTRODUCTION 

The food and beverage industry is one of the sectors experiencing rapid development in recent years. As economic growth accelerates, businesses in this sector are becoming increasingly competitive. Consequently, companies must set strategic goals to ensure sustainability by evaluating their past, current, and future performance, with the overarching objective of maximizing profitability. The Financial Services Authority (OJK) reported that the industry's growth in 2022 reached 5–7%, an increase from the previous year, which was affected by the country's economic downturn. The food and beverage sub-sector is a major contributor to industrial growth and is expected to continue playing a vital role in the future.
In line with the growing complexity of business operations and increased investment activity, investors now demand more timely and relevant information. Timeliness is a key factor in delivering relevant financial information. Financial reports serve as useful information only when they are provided in a timely manner—before their ability to influence decision-making is diminished (Shaw et al., 2018). Any undue delay in financial reporting may compromise the relevance of the information (Farooq & Zaher, 2020).
On August 31, 2020, the Indonesia Stock Exchange (IDX) suspended trading for nine listed companies and extended the suspension for an additional 17 companies, bringing the total to 26 issuers. The suspension was due to the failure to submit audited financial statements for the year ending December 31, 2019, and unresolved penalties. Referring to Rule I-H Article II.6.3 on Sanctions, IDX had already issued a third written warning and imposed an additional fine of IDR 150 million on listed companies that failed to meet their financial reporting obligations.
According to Rule I-H Article II.6.4, IDX enforces trading suspensions starting from the 91st calendar day after the deadline if companies have not submitted their financial reports or failed to pay the corresponding fines. As of August 29, 2020, 26 companies had not complied with these requirements.
As a result, IDX halted regular and cash market trading for the following nine companies: PT Bakrieland Development Tbk. (ELTY), PT Central Proteina Prima Tbk. (CPRO), PT Eterindo Wahanatama Tbk. (ETWA), PT Exploitasi Energi Indonesia Tbk. (CNKO), PT Graha Andrasenta Propertindo Tbk. (JGLE), PT Grand Kartech Tbk. (KRAH), PT Mitra Pemuda Tbk. (MTRA), PT Ratu Prabu Energi Tbk. (ARTI), and PT Sinergi Megah Internusa Tbk. (NUSA).
Additionally, the suspension continued for 17 other companies due to similar violations, as specified in the IDX Director’s Decree No. 307/BEJ/07-2006 and Rule No. I-H. The sanctions imposed range from written warnings to fines and trading suspensions for delays of over 30, 60, or 90 days in financial report submission or penalty payment.
Previous research has identified several factors influencing the timeliness of financial reporting, including company size, company age, and capital structure. This study is important because there are still food and beverage companies that fail to submit their financial statements on time, thus not meeting the expectations of financial report users.
Based on the above issues, the researcher is interested in conducting a thesis entitled:
“The Influence of Company Size, Company Age, and Capital Structure on the Timeliness of Financial Reporting with Financial Performance as an Intervening Variable: A Study of Food and Beverage Companies Listed on the Indonesia Stock Exchange (IDX) During 2019–2022.”

2.LITERATURE REVIEW
2.1 Overview of the Food and Beverage Industry The food and beverage industry represents one of the most rapidly expanding sectors in Indonesia's economy. In recent years, this industry has experienced significant growth due to increasing consumer demand, rising income levels, and changing lifestyles. According to the Financial Services Authority (OJK), the industry demonstrated a 5% to 7% growth in 2022, indicating a recovery from previous economic downturns. The food and beverage sub-sector remains a key contributor to national economic development and is expected to sustain its role in future industrial performance.
2.2 Importance of Timeliness in Financial Reporting Timeliness in financial reporting is a fundamental attribute of financial information quality. Timely reports enable stakeholders to make decisions based on up-to-date data, thus improving the efficiency of capital markets. (Elisabet & Mulyani, 2019) asserts that financial statements are only useful when provided promptly, as delays reduce their relevance and impair decision-making. Similarly, (Giblin, 2006) argues that untimely financial disclosures diminish their value, particularly when they are released after the period in which key decisions are made.
2.3 Regulatory Context and Sanctions for Non-Compliance Despite regulatory efforts to enforce timeliness, several companies continue to experience delays in financial reporting. The Indonesia Stock Exchange (IDX) suspended 26 listed firms in 2020 due to non-compliance with financial reporting requirements, including failure to submit audited financial statements and pay regulatory fines. IDX Rule I-H outlines various sanctions for such violations, ranging from written warnings to monetary penalties and suspension of trading activities. These measures highlight the ongoing challenges in ensuring compliance with reporting standards (Nurfaindah & Mudjijah, 2022);(Asyik, 2017).
2.4 Determinants of Timeliness in Financial Reporting Numerous studies have identified factors influencing the timeliness of financial reports.
2.4.1 Company Size: Larger firms generally have more structured internal controls, dedicated accounting departments, and advanced information systems. As a result, they are better equipped to meet regulatory deadlines for financial reporting. (Gamayanti et al., 2019) found a positive relationship between firm size and reporting timeliness.
2.4.2 Company Age Older companies tend to have more experience and established reporting routines, making them more likely to comply with financial reporting timelines. Their historical knowledge and organizational stability contribute to improved timeliness (G. Harb et al., 2023).
2.4.3 Capital Structure The capital structure of a company can also impact the timeliness of financial reporting. Firms with high levels of debt face greater scrutiny from creditors and thus may be under pressure to provide timely and accurate financial statements. Conversely, firms with less financial leverage might not feel the same urgency (Veltri & Puntillo, 2020);(Abdulwahab et al., 2020).
2.5 The Role of Financial Performance as a Mediating Variable Financial performance has been proposed as a mediating factor in the relationship between company characteristics and reporting timeliness. Companies that perform well financially may be more inclined to disclose their results promptly as a signal of strength to investors. (Bontis et al., 2000) notes that firms with higher profitability levels are generally more compliant with reporting regulations, while poor performers may delay disclosures to mitigate negative market reactions.
2.6 Research Gap and Study Contribution While previous research has identified various determinants of financial reporting timeliness, there remains a lack of focused studies on the food and beverage sector in Indonesia, particularly during periods of regulatory tightening and economic fluctuation. Additionally, the mediating role of financial performance in this relationship remains underexplored. This study seeks to fill this gap by examining the effects of company size, company age, and capital structure on the timeliness of financial reporting, using financial performance as an intervening variable. The analysis will focus on food and beverage companies listed on the Indonesia Stock Exchange between 2019 and 2022.
This chapter has provided the theoretical and empirical foundation for understanding the determinants of timely financial reporting and has outlined the context in which the current study is positioned (Thakolwiroj & Sithipolvanichgul, 2021);(Lee, 2021);(Nguyen, 2020).

2.7. Research Gap
Despite the growing body of literature exploring the determinants of the timeliness of financial reporting, notable limitations remain. Existing research has largely emphasized individual factors—such as company size, company age, and capital structure—without incorporating the role of financial performance as an intervening variable. Furthermore, most studies have focused on developed economies or large-cap firms, leaving a gap in understanding how these variables operate in the context of emerging markets like Indonesia, particularly within the food and beverage sector.
The food and beverage industry represents a critical sector with increasing relevance due to its substantial contribution to Indonesia's economic growth. However, numerous companies in this industry have exhibited delays in submitting audited financial reports, leading to sanctions from regulatory authorities such as the Indonesia Stock Exchange (IDX). These issues highlight a need to investigate the underlying factors influencing such delays.
Additionally, although financial performance is widely recognized as an important factor in corporate transparency and governance, its role as a mediating variable remains underexplored. By integrating financial performance into the framework, this study aims to fill the research gap and provide a more nuanced understanding of how organizational characteristics affect the timeliness of financial reporting (Muafi et al., 2021).
2.8. Hypotheses Development
Based on theoretical foundations and empirical findings from the literature review, the following hypotheses are proposed:
· H1: Company size has a positive effect on the timeliness of financial reporting.
· H2: Company age has a positive effect on the timeliness of financial reporting.
· H3: Capital structure has a negative effect on the timeliness of financial reporting.
· H4: Financial performance mediates the relationship between company size and the timeliness of financial reporting.
· H5: Financial performance mediates the relationship between company age and the timeliness of financial reporting.
· H6: Financial performance mediates the relationship between capital structure and the timeliness of financial reporting.
This study aims to provide empirical evidence to support or refute these hypotheses within the scope of food and beverage companies listed on the Indonesia Stock Exchange between 2019 and 2022.

Fig 1- Diagram showing how company size, age, and capital structure affect financial performance and the timeliness of financial reports
[image: ]

This study develops both direct and indirect hypotheses regarding the determinants of financial performance and the timeliness of financial reporting.
· H1: Company size positively affects financial performance, as larger firms benefit from economies of scale and stronger financial capacity.
· H2: Company age positively influences financial performance due to accumulated experience and stakeholder reputation.
· H3: Capital structure positively impacts financial performance through optimal debt–equity composition.
· H4: Company size affects the timeliness of financial reporting since larger firms have better resources and governance systems.
· H5: Company age enhances financial performance, which in turn improves reporting timeliness.
· H6: Capital structure positively affects the timeliness of financial reporting, as debt obligations encourage timely disclosure.
· H7: Financial performance positively influences the timeliness of financial reporting by ensuring efficient reporting processes.
· H8: Company size indirectly improves reporting timeliness through financial performance.
· H9: Company age indirectly improves reporting timeliness through financial performance.
· H10: Capital structure indirectly enhances reporting timeliness through financial performance.

Research Method Summary
This study employs a quantitative research method with an associative strategy to examine the influence of company size, company age, and capital structure on financial performance and the timeliness of financial reporting in food and beverage companies listed on the Indonesia Stock Exchange (IDX) during 2019–2022, using SPSS for analysis.
The population consists of 26 companies, and based on purposive sampling criteria, 24 companies (96 observations) were selected. Data were collected through documentation of secondary sources, mainly annual reports published on IDX and official company websites.
The variables include:
· Independent variables: company size (CZ), company age (CA), and capital structure (CS).
· Intervening variable: financial performance (FP), measured by return on assets (ROA).
· Dependent variable: timeliness of financial reporting (TF).
Data analysis was conducted using path analysis with SPSS, preceded by descriptive statistics and classical assumption tests (normality, multicollinearity, autocorrelation, heteroskedasticity). Hypothesis testing involved the F-test, t-test, and coefficient of determination (R²) to evaluate model fit and the significance of individual parameters.

3. Results 

This chapter presents the empirical findings of the study examining the influence of company size, company age, and capital structure on financial performance and timeliness of financial reporting, with financial performance serving as a mediating variable. The analysis was conducted using path analysis with SPSS, supported by descriptive statistics and classical assumption tests.
Descriptive Statistics
The descriptive analysis indicated variations in company size, age, capital structure, financial performance, and timeliness of financial reporting among the sampled food and beverage companies listed on the Indonesia Stock Exchange (2019–2022). Larger and older firms generally demonstrated stronger financial performance and more timely reporting, while firms with higher leverage showed mixed outcomes (Giblin, 2006).



Table 1 Descriptive Statistics

	Descriptive Statistics

	
	N
	Minimum
	Maximum
	Mean
	Std. Deviation

	Company Size
	96
	25,310
	32,820
	28,227
	1,746

	Company Age
	96
	4,000
	92,000
	29,291
	18,660

	Capital Structure
	96
	0,053
	2,899
	0,479
	0,347

	Financial Performance
	96
	0,000
	1,000
	0,854
	0,354

	Timelines of Financial Reporting
	96
	-0,154
	0,607
	0,067
	0,123

	Valid N (listwise)
	96
	
	
	
	



Classical Assumption Tests
All variables passed the classical assumption tests, including normality, multicollinearity, autocorrelation, and heteroscedasticity, confirming the appropriateness of the regression model.

	Table 2 Normality Test (Kolmogrov-Smirnov) Model I


		One-Sample Kolmogorov-Smirnov Test

	
	Unstandardized Residual

	N
	96

	Normal Parametersa,b
	Mean
	.0000000

	
	Std. Deviation
	.34434061

	Most Extreme Differences
	Absolute
	.386

	
	Positive
	.216

	
	Negative
	-.386

	Test Statistic
	.386

	Asymp. Sig. (2-tailed)
	.200c

	a. Test distribution is Normal.






The normality test in this study, using the non-parametric Kolmogorov-Smirnov statistic, indicates that the data from 24 food and beverage companies listed on the Indonesia Stock Exchange are normally distributed, with a significance level of 0.200. This value exceeds the normality test criterion threshold of 0.05.

Table 3 Multicollinearity Test 

	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.
	Collinearity Statistics

	
	B
	Std. Error
	Beta
	
	
	Tolerance
	VIF

	1
	(Constant)
	1.432
	.602
	
	4.717
	.000
	
	

	
	Company Size
	.416
	.021
	.081
	3.768
	.004
	.930
	1.076

	
	Company Age
	.702
	.002
	.109
	5.995
	.022
	.864
	1.158

	
	Capital Structure
	.206
	.104
	.196
	3.923
	.000
	.996
	1.004

	a. Dependent Variable: Financial Performance



As shown in the table above, the VIF values of all independent variables are less than 10, and each independent variable has a tolerance value greater than 0.10. It can therefore be concluded that the independent variables in this study do not exhibit multicollinearity.

	Table 4 Autocorrelation Test (Durbin Watson)

	
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	
	
	
	
	
	

	1
	.641a
	.411
	.169
	.35182715
	1.975

	a. Predictors: (Constant), Financial Performance, Capital Structure, Company Size, Company Age

	b. Dependent Variable: Timelines of Financial Reporting



	


Based on the autocorrelation test using the Durbin-Watson statistic, the Durbin-Watson value for all variables is 1.975. Given that this study employs a sample size of 24 (n=24) and four independent variables (k=4), the Durbin-Watson table indicates a lower bound (dL) of 1.0131, an upper bound (dU) of 1.7753, (4-dL) of 2.9869, and (4-dU) of 2.2247. It can thus be concluded that no autocorrelation is present in the regression model, as the d value lies between dU and 4-dU (1.7753 < 1.975 < 2.2247).

Direct Effects Testing

Based on Table 5, it is shown that the R-square value in the “model summary” is 0.411. This indicates that the contribution of the variables Company Size (CZ), Company Age (CA), Capital Structure (CS), and Financial Performance (FP) to Timeliness of Financial Reporting (TF) is 41.1%, while the remaining 58.9% is explained by other variables not included in this study.
	
Table 5 Test of the Coefficient of Determination (R Square)

	
	Model Summaryb

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate
	Durbin-Watson

	
	
	
	
	
	

	1
	.641a
	.411
	.169
	.35182715
	1.975

	a. Predictors: (Constant), Financial Performance, Capital Structure, Company Size, Company Age

	b. Dependent Variable: Timelines of Financial Reporting





[image: ]

Figure 2 Path Diagram of Structural Model

Table 6: F test of the study

	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	.694
	4
	.174
	4.402
	.000b

	
	Residual
	11.264
	91
	.124
	
	

	
	Total
	11.958
	95
	
	
	

	a. Dependent Variable: Timelines of Financial Reporting

	b. Predictors: (Constant), Financial Performance, Capital Structure, Company Size, Company Age


Based on the F-test conducted on both regression models, it can be observed that the significance values obtained for both models are 0.002 and 0.000, which are smaller than the threshold significance level of α = 0.05. The calculated F-value for regression model 2, as presented in Table 6, is 4.402, which is greater than the F-table value of 3.01. Therefore, it can be concluded that regression model 2, as shown in Table 6, is deemed appropriate to explain the influence of company size (CZ), company age (CA), capital structure (CS), and financial performance (FP) on the dependent variable timeliness of financial reporting (TF).
The hypothesis testing revealed several significant relationships.
· Company size positively and significantly affects financial performance, supporting the assumption that larger firms benefit from economies of scale and better resource allocation.
· Company age also has a positive effect on financial performance, suggesting that more established firms gain advantages from accumulated experience and reputation.
· Capital structure exhibits a significant influence on financial performance, consistent with the trade-off theory regarding the balance of debt and equity.
· In terms of reporting timeliness, company size and financial performance show significant positive effects, whereas capital structure demonstrated a weaker association.
Indirect Effects (Mediating Role of Financial Performance)
The mediating analysis demonstrated that financial performance partially mediates the relationship between company size, company age, and capital structure with the timeliness of financial reporting. This implies that firm characteristics impact reporting timeliness both directly and indirectly through their influence on financial performance.
H8: Company size has a positive effect on the timeliness of financial reporting through financial performance.As shown in the results of the path analysis above:
Coefficient of Direct Effect: CZ → TF = 0.081
Coefficient of Indirect Effect: CZ → FP → TF = 0.173 × 0.039 = 0.007
H9: Company age has a positive effect on the timeliness of financial reporting through financial performance.
As shown in the results of the path analysis above:
· Coefficient of direct effect: CA – TF = 0.109
· Coefficient of indirect effect: CA – FP – TF = 0.319 × 0.039 = 0.012
The coefficient of the direct effect of company age (CA) on timeliness of financial reporting (TF) is 0.109. Meanwhile, the coefficient of the indirect effect of company age (CA) on timeliness of financial reporting (TF) through financial performance (FP) is 0.012. The calculation shows that the coefficient of the indirect effect is smaller than that of the direct effect. This result supports the hypothesis that company age (CA) influences timeliness of financial reporting (TF) through financial performance (FP). Therefore, it can be concluded that company age (CA) affects the timeliness of financial reporting through financial performance, or in other words, H9 is accepted.
H10: Capital structure has an effect on the timeliness of financial reporting through financial performance.
As shown in the results of the path analysis above:
· Coefficient of direct effect: CS – TF = 0.196
· Coefficient of indirect effect: CS – FP – TF = –0.020 × 0.039 = –0.000
The coefficient of the direct effect of capital structure (CS) on timeliness of financial reporting (TF) is 0.196. Meanwhile, the coefficient of the indirect effect of capital structure (CS) on timeliness of financial reporting (TF) through financial performance (FP) is –0.000. The calculation indicates that the coefficient of the indirect effect is smaller than that of the direct effect. This finding is consistent with the hypothesis that capital structure (CS) influences timeliness of financial reporting (TF) through financial performance (FP). Therefore, it can be concluded that capital structure (CS) affects the timeliness of financial reporting through financial performance, or in other words, H10 is accepted.
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Figure 3 Direct and Indirect Effects

DISCUSSION AND CONCLUSION
5.1 Discussion
The findings of this study provide insights into the relationships between company characteristics, capital structure, financial performance, and the timeliness of financial reporting among food and beverage companies listed on the Indonesia Stock Exchange.
First, the results indicate that company size positively affects financial performance. Larger firms tend to possess more abundant resources, stronger market power, and greater economies of scale, enabling them to achieve higher profitability. These findings are consistent with prior research by (Nawaz et al., 2020), which confirmed that company size significantly improves financial performance. Furthermore, company size was also found to influence the timeliness of financial reporting, suggesting that larger firms are more capable of employing sophisticated accounting systems and resources to accelerate the reporting process.
Second, company age was found to positively influence financial performance and timeliness of reporting. Older firms benefit from accumulated experience, stronger reputations, and more established stakeholder relationships, which enhance operational efficiency and reporting discipline. These results are in line with (Lee, 2021), who found that firm age significantly contributes to performance outcomes.
Third, capital structure demonstrates a significant effect on financial performance and reporting timeliness. Firms with balanced debt and equity structures may achieve optimal financial leverage, which enhances profitability and discipline in reporting obligations. This aligns with the trade-off theory, suggesting that firms strive to maintain an optimal capital structure to balance risk and return.
Fourth, the study shows that financial performance significantly influences the timeliness of financial reporting. Companies with higher profitability and stronger financial stability are more likely to invest in accounting infrastructure and governance practices that ensure timely reporting. This confirms the argument that financial success provides not only resources but also incentives to comply with disclosure requirements.
Finally, the mediation analysis reveals that financial performance partially mediates the relationships between company size, company age, and capital structure on the timeliness of financial reporting. This implies that while firm characteristics directly affect reporting timeliness, part of the effect operates through their influence on financial performance.
5.2 Conclusion
This research concludes that company size, company age, and capital structure significantly affect both financial performance and the timeliness of financial reporting. Furthermore, financial performance itself is a critical determinant of reporting timeliness. The mediation analysis confirms that financial performance serves as a pathway linking firm characteristics to reporting outcomes.
The findings contribute both theoretically and practically. Theoretically, this study extends the application of agency theory, signaling theory, and trade-off theory in explaining the determinants of financial reporting timeliness. Practically, the results emphasize the importance for firms to optimize their resources, leverage their experience, and manage capital structures effectively to ensure timely and reliable financial disclosures.

5.3 Recommendations
For future studies, it is suggested to:
1. Expand the sample size beyond the food and beverage sector to improve generalizability.
2. Incorporate additional variables such as corporate governance mechanisms, audit quality, and ownership structure.
3. Use longitudinal data to capture dynamic changes over time.
Overall, this study highlights that company characteristics and financial performance play a central role in shaping the timeliness of financial reporting, thereby enhancing corporate transparency and stakeholder trust.
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