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	The study used Total Factor Productivity as an indicator of measurement for digital finance efficiency in China’s enterprises. This was accomplished by collecting data of A-Share companies in Shanghai and Shenzhen between 2011 and 2018. The regressive analysis and heterogeneity tests revealed that developing digital finance has a positive effect on China’s enterprises and economy. The heterogeneity test was based on enterprise ownership and size, which indicates that digital finance has a promotional effect on the Total Factor Productivity of non-state owned and small-scale enterprises verses state owned and large-scale enterprises.
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	Moreover, digital finance is critical to enterprises competitive advantage, innovation improvement, and total factor productivity, while lowing their operational cost. The enhancement of digital finance in enterprises include sales territorial expansion, sales channel enrichment, and provision of financial support in the sector. Overall, total factor productivity level is crucial to China’s industrial development, which was measured by enterprise competitiveness, profitability, and sustainability as indicators for determining their success or failure in the national economy. This study filled a knowledge gap about the economic value of digital finance in improving China’s enterprises total factor productivity. 
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