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	PART  1: Comments


	
	Reviewer’s comment
Artificial Intelligence (AI) generated or assisted review comments are strictly prohibited during peer review.

	Author’s Feedback (It is mandatory that authors should write his/her feedback here)


	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.

	This study is significant for the scientific community as it provides empirical evidence on the link between domestic environmental policy (low-carbon city pilot) and firm internationalization behavior (OFDI) amidst the global low-carbon transition. It contributes to the academic debate on "Pollution Haven" vs. "Green Competitive Advantage" by showing that this policy primarily promotes OFDI by enhancing firms' green innovation and digital transformation capabilities. The findings on heterogeneity (by city size, location, environmental characteristics) offer valuable insights for policymakers in designing and implementing effective and targeted environmental-economic policies.
	

	Is the title of the article suitable?
(If not please suggest an alternative title)

	Yes. The title is clear, engaging, and accurately reflects the research content. The question "Can... Drive...?" is appropriate for the exploratory nature of the study.
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.

	The abstract is very comprehensive, covering all key elements: Objective, Methodology, Findings, and Recommendations. The keywords are well-chosen. However, consider adding a brief sentence in the Methodology section to specify the data used (e.g., "using panel data of Chinese listed firms from 2007-2023") for greater clarity from the outset.
	

	Is the manuscript scientifically, correct? Please write here.
	Yes. The study is methodologically sound. The use of a multi-period DID model is appropriate for policy impact evaluation. The robustness checks (Parallel Trends, Placebo Test, PSM-DID) and mechanism tests are thoroughly conducted. The in-depth heterogeneity analysis adds significant value. The findings are presented clearly and are well-supported by the data.
	

	Are the references sufficient and recent? If you have suggestions of additional references, please mention them in the review form.
	 • The references are generally relevant and quite recent (many from 2023-2024), covering the main topics of LCCP, OFDI, and their relationship. Is referencing the recent 2024 findings of Liu et al. to demonstrate that LCCP implementation can increase green patent applications in pilot cities by up to 23%—an effect largely driven by the development of local green finance mechanisms—appropriate? This is considering the analysis uses panel data from Chinese A-share listed companies from 2007 to 2023. This is a long period with numerous fluctuations, such as breakthroughs in technological achievements, the expansion of education, the COVID-19 pandemic, and even events like the Russia-Ukraine war and various sanctions…
 • Consider adding references to some classic or review studies on OFDI theory (e.g., Dunning's OLI paradigm) to further strengthen the theoretical foundation, though this is not mandatory given the paper's empirical focus.
	

	Is the language/English quality of the article suitable for scholarly communications?

	Yes. The English language of the manuscript is generally good, clear, and suitable for scholarly communication. There are minor grammatical errors and phrasing that could be polished during copyediting (e.g., consistent verb tense, some long sentences could be broken down for readability).
	

	Optional/General comments

	Key Strength: The study has a clear empirical contribution, robust methodology, in-depth analysis, and practical policy implications.
Suggestions:
1. Introduction: Could slightly better articulate the specific "research gap" the paper aims to fill, beyond mentioning the lack of heterogeneity and mechanism analysis. E.g., How does the paper resolve the contradiction in the literature?
2. Conclusion: Could briefly discuss the theoretical implications of the results (e.g., supports the "Green Competitive Advantage" view more than the "Pollution Haven" hypothesis in this context).
3. There are many types of enterprises, with diverse sizes and scales. How is the significant promotion of corporate OFDI by the LCCP policy reflected here? Has the data been segmented (e.g., by firm size, ownership type, industry) to analyze these differential effects?
4. The recommendation is for the government to strengthen policy support through special funds and tax incentives to lower corporate transition costs. To what extent should this be done? Can this be assessed with specific real-world data? For instance, what percentage of tax incentives relative to the reduction in corporate transition costs yields optimal results?
5. In addition to the limitations mentioned by the authors, I would like to point out some further limitations:
   · In fields requiring substantial capital and advanced technology, such as digital transformation and green innovation, the potential for large enterprises to monopolize and suppress small and medium-sized enterprises (SMEs) is a very real risk, leading to an imbalance in competition. The study assesses the impact of the low-carbon city pilot policy on corporate Outward Foreign Direct Investment (OFDI) in aggregate. A limitation is that it does not thoroughly evaluate this impact for different specific types of enterprises (e.g., a detailed breakdown by heavy vs. light industry, purely domestic market-focused firms vs. those with existing international ambitions, or by specific technological capability levels).
6. Copyediting: A thorough proofread is needed to correct minor typos and ensure consistent formatting (e.g., spacing, fonts in tables).
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	Are there ethical issues in this manuscript? 

	(If yes, Kindly please write down the ethical issues here in detail)
No
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