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ABSTRACT
Generation Z is becoming increasingly interested in investing due to the ease of doing so and the growing availability of information. The purpose of this study is to investigate the impact of investment motivation, investment knowledge, and minimum capital on the interest of Generation Z in investing in Purwokerto. The quantitative sampling technique employed in this study is known as purposive sampling. The research sample consisted of 183 respondents who met the predetermined criteria and were included in Generation Z. Data were analyzed using multiple linear regression with Smart PLS software. The results show that Generation Z's interest in investing is positively influenced by minimum capital, investment motivation, and investment knowledge. According to these results, promoting investment engagement among Generation Z requires improving investment knowledge, motivation, and minimum capital.
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1. INTRODUCTION
Indonesia is experiencing an increase in the number of people of productive working age. Generation Z dominates the Indonesian population and holds significant potential for the country. The growing Generation Z population is a boon for the country, especially if they actively contribute to the financial sector, for example, through investment. According to data from the Central Statistics Agency (BPS), the number of Generation Z in the Purwokerto area reached 137,458 in 2023. This significant number can significantly boost the economy at the local and national levels.

Investment interest is the desire of every individual to invest or learn about investment, and to experiment with various investment instruments (Ardiprawiro, 2024). Furthermore, investment interest is influenced by several factors, all of which will undoubtedly impact investment. Investment plays a crucial role in a country's economy and can increase national economic stability. Therefore, the government plays a crucial role in creating and realizing a conducive investment environment (Adiningtyas & Hakim, 2022).

Interest in investing is a common problem among Generation Z, as many spend their money on unnecessary expenses. Interest in investing is an individual's desire to learn and explore all aspects of investing (Nisa & Hidayati, 2022). Interest in investing is important










because it can help improve an individual's financial stability, either through financial gains from investments or increased financial literacy and experience in managing finances (Jusman et al., 2024). Interest in investing is influenced by several variables, such as minimum capital, investment motivation, and investment understanding.

A crucial component of interest in investing is investment knowledge. A basic understanding of investment pricing, risk levels, and potential rewards is essential for investing (Adiningtyas & Hakim, 2022). According to Br Hasibuan et al. (2023), due to limited knowledge and information, many prospective investors simply follow their peers. Therefore, it is known that someone with investment knowledge can easily minimize losses and influence investment interest and decisions. This finding indicates that investment interest is positively correlated with investment expertise. This is in line with research by Ardiprawiro (2024), which found that investment interest is positively influenced by investment knowledge. The findings of this study do not support previous research by Hasanudin (2023), which found that investment knowledge has no effect on investment interest.
Investment interest is supported by another factor, namely investment motivation. Motivation plays a crucial role in investment, as it is the drive needed to take action and work harder to achieve goals (Haidir, 2019). Motivation is influenced by external and intrinsic variables, including the desire for success and hope, and extrinsic factors, such as rewards and the attractiveness of an activity (Adiningtyas & Hakim, 2022). These factors can be concluded that a person will be motivated by these two factors, fostering enthusiasm for an activity. Research by Anisa et al. (2024) shows that investment motivation positively influences investment interest, which is consistent with the statement made by Khumaini & Nadiya (2021) that motivation has a positive influence on investment interest. Additional findings from a study by Hariyanto & Damayanti (2022) do not support previous research that stated investment motivation has no effect on investment interest.
Minimum investment capital is another aspect that influences Generation Z's interest in investing. This is a consideration when calculating investment funds and is one of the variables that must be considered before making investment choices (Maharani & Saputra, 2021). When opening a first investment account, the minimum capital is the initial deposit based on the target securities (Puddin et al., 2021). The findings of a study by Andriansyah & Sadalia (2023) support the statement made by Romadon (2023) that investment interest is positively influenced by limited capital. However, research by Amrul Rusli (2020) showed that minimum capital had no effect on investment interest, and other findings from research by Aisyah Hidayati & Bintang Mandala Putra (2021) yielded similar results.
Several previous studies focused more on the impact of investment knowledge without examining more specific impacts on investment interest. On the other hand, motivation is a strong driving factor for Generation Z to start investing, as very little research has examined the extent to which motivation influences investment interest. Similarly, minimum investment capital is a phenomenon frequently experienced by Generation Z when starting to invest, but its impact on investment interest remains unknown and certainly requires further research. Thus, the purpose of this study is to examine how Generation Z is affected by low investment knowledge, motivation, and capital. Numerous studies have shown that investment interest, particularly among Generation Z, is unaffected by low capital. This replication study was conducted to test the consistency of the results across Generation Z more broadly, given their differing social and economic characteristics and the increasingly rapid development of digital investment.

2. MATERIAL AND METHODS 
2.1 Population And Sample
The research methodology of this study is quantitative, using primary data sources and a Likert scale questionnaire for data collection. Quantitative data in this study consists of the number of participants and the scores obtained from the collected questionnaires. A population is a category for generalization consisting of items or people with certain numbers and attributes selected by the researcher to be examined and then draw conclusions (Sugiyono, 2020). The population of this study consists of members of Generation Z who live in Purwokerto. Sampling with a purposive sampling technique in this study, involving sample selection based on predetermined standards and considerations, was used. The Roscoe formula was used to determine the sample in this study, based on (Fatihudin & Si, 2020), which states that 30 x 5 (the number of variables X + Y) is the sample size based on the idea that an acceptable sample size in research is between 30 and 500. Therefore, 183 respondents were selected for this study. This number was chosen because it exceeded the minimum of 10 x 4 variables and still fell within the maximum limit according to the Roscoe guidelines. Therefore, it was deemed adequate for statistical analysis and representative of the population.
The following are the sample criteria for this study:

1. Purwokerto City residents belonging to Generation Z

2. College students aged 18-26

3. Generation Z workers

This study had indicators for each variable, which were then processed into statements for each indicator to create a questionnaire. Respondents were obtained by distributing the questionnaire link using Google Forms. Data collection used Smart PLS, which conducted validity tests, reliability tests, multicorrelation tests, R-square tests, and hypothesis tests.
2.2 Research Indicators
Research indicators are guidelines or measures used to measure and observe the variables to be used in the research. The following are the indicators for each variable:
Table 1: Operational Definitions
	Variable
	Definition
	Indicator
	Scale

	Investment Interest (Y)
	The desire or interest of a person to allocate part of their finances into investment instruments with the hope of gaining a return later.
	· Willingness to invest
· Confidence in investing (Romadon, 2023)
	Likert

	Investment Knowledge (X1)
	Investment knowledge is an understanding that facilitates a person in making an investment
decisions, because
	· Investment information
· Knowledge of investment
· Basic understanding
	Likert



	
	Knowledge forms the basis for determining one's ability to act according to one's will (Mahdi et al., 2020b).
	of investment
· Goals (Romadon, 2023)
	

	Investment Motivation (X2)
	Investment motivation is a drive or energy that moves individuals to achieve desires and goals to obtain returns (Larasati et al., 2024).
	· Investing means owning a business
· Investing contributes to business development
· If friends invest, you should too
· Invest after
prerequisites are met (Romadon, 2023)
	Likert

	Minimum Capital (X3)
	The deposit made by potential investors who plan to invest is known as minimum capital (Wurianti et al., 2023).
	· Determine initial capital
· Relatively low initial investment capital
· Minimum share purchase amount
· Capital growth and decline (Romadon,
2023)
	Likert



3. RESULTS AND DISCUSSION
This study involved members of Generation Z in Purwokerto City who are considering investing. The 183 respondents, spread across Purwokerto City and Banyumas Regency, were members of the productive generation Z age group (aged 18–26). Participants' characteristics were categorized into several categories, including monthly income, occupation, age, and gender. The table below shows the results of the respondent data.
Table 2: Demographic Data

	Demographics
	Category
	Number

	Gender
	Male
	69

	
	Female
	114

	Age
	18–23 Years
	130

	
	23–26 Years
	31

	
	>26 Years
	25

	Occupation
	Student
	106

	
	Employee
	77

	Income
	< Rp. 1,000,000
	60

	
	Rp. 1,000,000 – Rp.
3,000,000
	61

	
	Rp. 3,000,000 – Rp.
5,000,000
	39

	
	> Rp. 5,000,000
	23



Outer Model
Item reliability test

Through factor indicator values, item reliability can be determined, indicating the strength of the correlation between the indicator and the latent variable it represents. According to (Ghozali, 2023), the ideal loading factor value is above 0.60. This indicates that the indicator meets the valid criteria for being a measurement instrument for the latent variable. A higher loading factor value indicates that the indicator is better able to explain the latent variable. Figure 2 shows that the loading factor value for each indicator for the latent variable meets the specified validity requirements.
[image: ]
Figure 1 SMART PLS Output Loading Factor Value





Convergent Validity Test

To determine how well the indicators used can reflect or explain the latent variables being assessed, a convergent validity test is conducted. The better the indicators represent their constructs, the higher the convergent validity value. Item dependency (the validity of each indicator) and average variance extracted (AVE) are two main components that can be used to evaluate convergent validity.

The Average Variance Extracted (AVE) score measures how much of the indicator's variance can be attributed to the concept rather than to measurement error. A high AVE score indicates that the construct can explain a significant portion of the variance in its constituent indicators. According to (Ghozali, 2023), a minimum AVE value of 0.50 meets the requirements for convergent validity.

Table 3 AVE Values

	Construct
	AVE

	Investment Interest
	0.529

	Investment Knowledge
	0.587

	Investment Motivation
	0.507

	Minimum Capital
	0.556




Based on Table 4, each latent variable in this study has an AVE value greater than 0.50. This indicates that more than 50% of the variance in its indicators can be explained by each component. Therefore, it can be concluded that the instrument used in this study meets the requirements of excellent reliability and convergent validity.

Discriminant Validity Test

The cross-loading values of the indicators for each latent variable can be used to calculate the discriminant validity of the measurement model. By comparing the correlation between the indicator and the latent variable with latent variables from other blocks, one can determine the magnitude of the cross-loading. Indicator variables are more likely to be explained by good discriminant validity than by other latent variables. The discriminant validity values for each indicator are shown in Table 5. In Table 5, the factor loading values for each indicator have a higher correlation, indicating that the indicators are correctly positioned within their respective latent variables.
Table 4 Cross Loading
	Indicator
	Investment Interest
	Minimum Capital
	Investment Motivation
	Investment Knowledge

	MI 1
	0.772
	0.466
	0.531
	0.455

	MI 2
	0.725
	0.461
	0.514
	0.432

	MI 3
	0.600
	0.560
	0.441
	0.487

	MI 4
	0.796
	0.560
	0.528
	0.611

	MM 2
	0.603
	0.804
	0.523
	0.618

	MM 3
	0.577
	0.768
	0.571
	0.546

	MM 4
	0.421
	0.723
	0.492
	0.586

	MO 1
	0.499
	0.508
	0.773
	0.546

	MO 2
	0.496
	0.464
	0.641
	0.467

	MO 3
	0.480
	0.583
	0.634
	0.558

	MO 4
	0.495
	0.408
	0.786
	0.456

	PI 1
	0.661
	0.693
	0.640
	0.839

	PI 2
	0.448
	0.437
	0.421
	0.662

	PI 3
	0.402
	0.504
	0.525
	0.678

	PI 4
	0.524
	0.590
	0.594
	0.808

	PI 5
	0.488
	0.564
	0.458
	0.724



Composite Variable
The Composite Variable value used in reliability testing must be higher than 0.6. Each indicator demonstrates consistency in measuring its corresponding latent variable if the Composite Reliability value for each latent variable is higher than 0.6. We can conclude that each indicator is consistent in measuring a specific latent variable because the test results for each latent variable show a Cronbach's Alpha value greater than 0.6 and a Composite Variable Reliability value greater than 0.6.

Table 5 Composite Reliability

	Construct
	Composite Reliability
	Cronbach’s Alpha

	Investment Interest
	0.816
	0.697

	Minimum Capital
	0.810
	0.653

	Investment Motivation
	0.803
	0.670

	Investment
Knowledge
	0.861
	0.799



Inner Model
Structural variables and dependent variables are linked by a structural model. To determine the extent to which structural factors influence the dependent variable, use the R-square value. The R-square value is determined by testing the structural model (inner model). Table 7 shows the R-square values.

Coefficient of Determination
The R-squared value of the investment interest variable is 0.600, as shown in Table 7. This indicates that investment knowledge, investment motivation, and minimum capital explain 60% of the variation in investment interest. Meanwhile, additional factors not included in this research model contribute to the remaining 40%.
Table 6 R-Square


	Variable
	R Square
	R Square Adjusted

	Investment Interest
	0.600
	0.593



Significance test
Table 7: Hypothesis Testing

	Variable Relationship
	Original Sample (O)
	Sample Mean (M)
	Standard
Deviation (STDEV)
	t-Statistics
	P Values

	Investment Knowledge → Investment Interest
	0.326
	0.310
	0.098
	3.331
	0.001

	Investment Motivation → Investment Interest
	0.311
	0.312
	0.090
	3.456
	0.001

	Minimum Capital →
Investment Interest
	0.221
	0.238
	0.106
	2.086
	0.037



The degree of direct influence between latent variables in the research model was determined using path analysis. The relationship between minimum capital, investment willingness, investment interest, and investment knowledge is shown in Table 7. A positive coefficient in the path analysis indicates a unidirectional or positive relationship between the latent variables.

1. The Effect of Investment Knowledge on Investment Intention
The first hypothesis of this study (H1) states that investment interest is influenced by investment knowledge. In Table 7, the t-statistic value is 3.331 > 1.96 (t-table), and the coefficient is 0.326. Based on these results, investment interest is positively influenced by investment knowledge. Therefore, the first hypothesis (H1) is accepted.
2. The Effect of Investment Motivation on Investment Intention
The second hypothesis in this study states that investment interest is influenced by investment motivation. According to Table 7, the t-statistic value is
3.456 > 1.96 (t-table), and the coefficient is 0.311. Based on these results, investment interest is positively influenced by investment motivation. Thus, the second hypothesis (H2) is accepted.
3. The Effect of Minimum Capital on Investment Intention
The third hypothesis in this study states that investment intention is influenced by minimum capital. In Table 7, the t-statistic is 2.086 > 1.96 (t-table) and the coefficient is 0.221. Based on these results, investment intention is positively influenced by minimum capital. Therefore, the third hypothesis (H3) is accepted.
The Influence of Investment Knowledge on Investment Interest
Based on these results, investment interest is positively influenced by investment knowledge. In this case, Generation Z considers investment expertise before making an investment. Individuals will be more interested in investing if they have a deeper understanding of the subject. The learning experiences and understanding that every investor should have can be developed through reading investment books and participating in training. Therefore, the more knowledgeable Generation Z is about investing, the more interested they will be in investing (Mahdi et al., 2020). According to the Theory of Planned Behavior, learning activities can lead to behavioral changes due to individual experiences interacting with their environment, which includes cognitive, emotional, and psychomotor components (Ajzen, 1991).
This aligns with the research findings of Suyanti & Hadi (2024) and Anan & Devi (2023), which show that investment interest is positively influenced by investment knowledge. This implies that an individual's propensity to invest will increase with their level of financial understanding.
The Influence of Investment Motivation on Investment Interest
Based on these results, investment motivation has a positive effect on investment interest. This means that the higher the investment motivation provided or internalized, the greater the individual's investment interest. Motivation plays a crucial role in driving individuals to take action. People's behavior and how strongly they are driven to make decisions that influence their investment interest are indicators of a successful motivator.
According to the Theory of Planned Behavior, people make decisions outside of their daily lives because their actions or activities are motivated by the fulfillment of their desires, including social needs, esteem, and self-actualization. This hypothesis explains that if an investment can fulfill a person's basic needs, that person will be motivated to invest. The findings of this study are supported by Yuliati et al. (n.d.) and Raflis & Arlianti (2023). This indicates that investment interest will increase in proportion to the level of investment motivation of Generation Z.

The Effect of Minimum Capital on Investment Interest
These results indicate that minimum capital has a positive effect on investment interest. This means that investment interest will increase in proportion to the minimum capital. According to the Theory of Planned Behavior, ideas about behavior are influenced by actions taken. The Indonesia Stock Exchange (IDX) issued a minimum capital requirement in the hope of increasing individual investment interest. However, the reality is quite different, as investment is determined solely by the use of acquired expertise, not by personal interests. Based on this, a study by Mahdi et al. (2020) concluded that the minimum capital has no impact and is not taken into account when making investments. Recent studies have shown that the minimum capital has a beneficial impact on investor interest, despite previous research claiming it is unimportant. Research by Hendrayanti & Shavira (2023) supports this finding.

4. CONCLUSION

The results of this study can lead to several things. First, Generation Z's interest in various investment instruments is influenced by their level of investment understanding. Second, investment interest is also influenced by investment motives. Finally, minimum capital impacts investment interest. The findings of this study indicate that increasing the awareness and motivation of Generation Z in Purwokerto City can increase their interest in investing. Furthermore, due to a number of variables related to income and other factors, Generation Z is also starting to consider minimum capital.

This study has limitations that could be addressed by future researchers. First, the study used a smaller target sample size. Second, the study used only three independent variables, resulting in limited data. Given these limitations, it is hoped that future research can expand the target sample size and add more variables for greater accuracy.
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