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Abstract
Small and Medium Enterprises (SMEs) play a vital role in the economic development, which drives innovation, employment and helps in regional development. Even though SMEs contribute significantly to the economy, they often faces challenges in accessing traditional sources of finance due to their limited credit history, lack of collateral and high default risk. In response to this Indian government established SME stock market platforms like BSE SME and NSE emerge  2012, providing these businesses with a platform to raise capital from the public market. These new platforms,  have opened new opportunities for SMEs to access equity funding by overcoming limitations in the traditional funding sources. This study reviews the Indian SME IPO market over the past 5 years, analysing sectoral trends, listing day performance, and pricing patterns. The paper also examines the relationship between  subscription level, Pre listing P/E ratio and listing day gains. The findings highlights an increase in the SME IPO activity, revealing most of the IPOs were underpriced and generating significant listing day gains. The paper provides insights into recent trends, supporting informed investment among investors.
Keywords : SME IPO, Listing Day Performance,  Sectoral Trends, Growth Assessment
Introduction
Small and Medium Enterprises (SMEs) are pivotal for the economic development, contributing significantly to job creation, innovation and overall economic growth. SMEs accounts for over 90 percent of firms globally  and contributes to 60 to 70 percent of employment and 55 percent of GDP in developed economies(Bayraktar & Algan, 2019). SMEs are the key players in innovation and their smaller size allows greater adaptability to market changes (Darko Popadić et al., 2022). SMEs faces a number of challenges which hinders its growth and sustainability. These challenges include securing financing due to tight bank loan quotas and limited collateral (Yang, 2024) and many SMEs lack the necessary resources to implement digital technologies which leads to issues like skill gaps and resistance to change (Kaluge, 2023). SMEs often face significant challenges in securing funding. This limited access to credit is primarily due to factors like asymmetric information, higher risk of default, and the lack of collateral. As a result, SMEs struggle more than larger businesses to obtain financing (Yoshino & Taghizadeh-Hesary, 2016). The limited access to financial resources is a major constraint for SMEs, which affects their ability to invest in growth and innovation (Atondo Osuna et al., 2024).
Bank plays important role in addressing problems faced by MSMEs in India. Banks do provide various financial products tailored for SMEs, which includes credit facilities and risk assessment tools which are essential for SMEs growth (Rizwana Begum et al., 2024).  Even though scheduled commercial banks contribute to the financing of MSMEs, there still existed gap in the demand and supply of the credit flows (Deveshwar & Yadav, 2021). SMEs face difficulties in accessing finance due to banks reliance on hard information which can be uncertain about the SMEs true potential (Jahnavi & Dubal, 2015). This gap in traditional financing channels has prompted the development of alternative mechanisms to support SME growth and capital needs. In response to these challenges, many countries have introduced dedicated stock market platforms aimed at improving SME access to equity financing. There are 49 dedicated SME listing platforms or segments among the World Federation of Exchanges (WFE) members, which account for 68% of the total 72 stock exchanges. These platforms provide specialized services for small and medium-sized enterprises to raise capital and facilitate funding (Demir, 2024). To enhance the visibility of SMEs and create more opportunities for financing, the Indian Prime Minister's task force proposed the creation of a platform where SME IPOs can be launched and traded, referred to as the SME Exchange (Tripathi et al., 2017). The effort to offer alternative source of equity were successful in India with the introduction of BSE SME platform by Bombay Stock Exchange on March 12, 2012 and the launch of SME platform NSE Emerge by National Stock Exchange in September 2012. 
Over the last five years, there has been an increase in the number of SMEs listed in India, with most of these IPOs being oversubscribed. In this scenario, it is relevant to study the performance of SME IPOs. This paper presents a comprehensive review of the Indian SME IPO market over the past five years, analysing sectoral trends to identify prominent industries and examining listing day performance to highlight patterns of under-pricing and overpricing. The study investigates key relationships, including the correlation between retail investor subscription levels and listing day gains, as well as the relationship between listing day closing prices and current prices of SME IPOs, to assess the growth progress of these IPOs and selected 30 IPOs of the year 2023. A focused correlation analysis on 2023 SME IPOs offers insights into recent market trends. This research aims to inform investors and policymakers on emerging trends in India’s SME market, supporting informed investment and policy decisions.
Review of Literature
The phenomenon of IPO under-pricing is well-documented in the literature, with (Rock, 1986) suggesting that IPOs are typically underpriced to attract and compensate uninformed investors for potential losses on less successful issues. This trend is particularly evident in emerging markets, where IPOs tend to be more underpriced compared to developed markets (Samontaray & Al Zuwidi, 2023;Rathnayake et al., 2019). Studies on the Indian capital market also confirm the presence of under-pricing in IPOs. For instance, (Srinivasa Reddy, 2015) identifies a persistent trend of IPO under-pricing in India, which has implications for investors and issuers alike. In examining IPO under-pricing specifically within the context of India’s SME sector, (Dhamija & Arora, 2017) analyzed SME IPOs on the BSE and NSE platforms. They found that these SME IPOs experienced lower levels of under-pricing compared to IPOs on the main board, likely due to the relatively limited interest from investors. The study also highlighted key factors that influence under-pricing, such as the size of the issue, promoter holding, and the reputation of the lead manager. Despite investor optimism at the time of listing, IPOs often perform poorly in the long term, as noted by (Ikeda, 2023). This underperformance is generally attributed to overestimation of the IPO’s potential, a finding supported by numerous studies focusing on large IPOs listed on major stock exchanges (RITTER, 1991). However, much of the existing research on IPO pricing and performance centres on these large IPOs, with only a limited number of studies examining the unique characteristics and performance of IPOs from small- and medium-sized enterprises (SMEs).
Despite extensive research on IPOs in major markets, there remains a significant gap in understanding SME IPOs in the Indian capital market, particularly over the past five years. Previous studies largely overlook the trends, patterns, and unique characteristics of mainboard IPOs, leaving questions about their pricing dynamics, including the frequency of under-pricing and overpricing within this segment. The relationship between retail subscription levels, P/E ratios, and listing day gains for SME IPOs is also underexplored, despite its potential to reveal critical insights into factors affecting initial performance. This study seeks to address these gaps by providing a comprehensive analysis of SME IPOs in India, focusing on recent trends, pricing behaviour, growth patterns, and the correlation of subscription levels and P/E ratios with listing day performance, contributing valuable insights for investors, issuers, and regulators.
Statement of the Problem
Over the past five years, the Indian capital market seen notable increase in the number of small and medium-sized enterprises accessing public equity using IPOs. In the recent years, there has been a rise in the number of SMEs listed, with many of these IPOs experiencing oversubscription. In this context, studying the performance of SME IPOs becomes important. This paper provides a thorough review of the Indian SME IPO market over the last five years, analysing sectoral trends to identify leading industries and examining listing day performance to highlight patterns of under-pricing and overpricing. By understanding these studying these, the research paper aims to contribute to a clearer understanding of SME IPO landscape in India.  
Theoretical Framework
Under-Priced IPOs and Over-Priced IPOs
IPO under-pricing is a common phenomenon observed when the initial trading price exceeds the offer price, creating positive initial returns for investors. Over-pricing occurs when the offer price exceeds the first-day closing price, leading to negative initial return (Ritter & Welch, 2002). That is, if the closing price is higher than the offer price, the IPO is considered underpriced; if the closing price is lower, the IPO is considered overpriced.
Growth of IPOs
The growth of an IPO refers to the increase in the value, market capitalization, or overall performance of a company's shares after they are listed on the stock exchange. 
Here it is calculated in two ways :
1. As the percentage change in stock price from the initial offering the current market price of that security. It indicates how much the stock has appreciated or depreciated.
Growth Percentage = 
2. By comparing the current price with the 4 quarter moving average using the formula:
Growth Rate =  
4 Quarter Moving Average = 
Average of each Quarter = 
Listing Day Gain
Listing day gain refers to the percentage change in the stock price from the IPO price to the price at which the stock closes on its first day of trading. It measures the immediate performance of the stock post-IPO and indicates how much investors gained or lost if they purchased the stock at the IPO price and sold it at the closing price on the first trading day.
Listing Day gain  = 
Objectives
1. To examine SME IPOs over the past five years by analysing overall trends and pricing, with a focus on identifying underpriced and overpriced offerings.
2. To evaluate the growth of SME IPOs and  analysing changes in market performance. 
3. To assess the relationship between retail subscription levels and listing day gains, as well as between P/E ratios and listing day gains for SME IPOs, to understand how these factors correlate with initial performance.
Hypothesis
Hypothesis 1: Higher retail subscription levels lead to higher listing day gains for SME IPOs.
Hypothesis 2: Lower P/E ratios lead to higher listing day gains for SME IPOs.
Research Methodology
This study adopts a quantitative and descriptive research design, focusing on SME IPOs listed from 2020 to 2024 in BSE SME and NSE Emerge. The analysis is based on secondary data, primarily collected from the web portals of SEBI, BSE, and NSE, as well as other financial databases. During this period IPOs were identified, and the dataset has been carefully checked to ensure accuracy by cross-referencing data sources. The IPOs which has complete information required for the study  has been taken. To analyse the data, the study utilizes descriptive statistics, including percentages to measure performance metrics and correlation analysis to assess relationships between variables. The growth was measured in two ways, first by comparing the listing day closing price and the current price of SME IPOs as on March 20, 2025. The second way was studying the growth of selected SME IPOs of the year 2023. The study focuses on all SME IPOs listed between 2020 and 2024, with a specific subset of 30 IPOs from 2023 selected for in-depth growth analysis using a 4-quarter moving average. The selection was made using stratified sampling, with IPOs proportionally chosen from each sector based on their representation in the total IPOs for that year. This ensures that the sample reflects the sectoral composition of the broader market in 2023.  The growth indicators employed in this study are derived from share price fluctuations and does not consider dividends or other components of investor earnings. Therefore, the analysis shows only capital growth, not total returns.
Results
1. Overview of SME IPOs 
SME IPOs allow small and medium-sized businesses to raise funds by offering shares to the public for the first time on specialized platforms like NSE Emerge and BSE SME in India.  Over the years, the number of SME IPOs has steadily increased, enabling these enterprises to secure capital for business expansion and growth while fostering greater investor participation.
Table 1 . Number of Successful SME IPOs in India
	Year
	Number of Successful  IPOs

	2020
	31

	2021
	56

	2022
	109

	2023
	179

	2024
	247


(Source : Chittorgarh website)
Figure 1. Number of Successful SME IPOs year-wise

(Source : Created by author using the data from Chittorgarh.)
From 2019 to 2023, the number of successful IPOs shows a clear pattern. The year 2020 had  31 IPOs which was less compared to the year 2019, mainly due to the Covid-19 pandemic and by 2021, the number bounced back to 56 as the economy began to recover, and investor interest grew. The increase continued in 2022, reaching 109 IPOs, and 2023 with 179 with even more companies taking advantage of a strong market. In 2024, IPOs reached 247, the highest in these years, showing that businesses and investors felt confident about the market. Overall, the numbers reflect recovery and growth after the pandemic. 
Table 2. Sector-Wise Classification of SME IPOs 2020-2024
	Sector
	2020
	2021
	2022
	2023
	2024
	Total
	Percentage

	Agriculture & Food Processing
	2
	3
	3
	4
	16

	28
	4.5

	Automobiles & Components
	0
	1
	3
	2
	4
	10
	1.61

	Capital Goods & Industrial Products
	3
	5
	17
	35
	43
	103
	16.56

	Chemicals & Pharmaceutical
	2
	0
	7
	12
	15
	36
	5.79

	Construction & Real Estate
	3
	7
	10
	5
	14
	39
	6.27

	Consumer Goods & Retail
	1
	5
	25
	32
	17
	80
	12.86

	Energy, Power & Utilities
	0
	2
	2
	8
	11
	23
	3.7

	Financial Services
	0
	1
	1
	2
	10
	14
	2.25

	Healthcare & Life Science
	1
	6
	6
	13
	13
	39
	6.27

	Information Technology  & Consulting
	5
	11
	6
	17
	8
	47
	7.56

	Logistics & Transportation
	1
	3
	8
	3
	11
	26
	4.18

	Metals & Mining
	2
	3
	6
	8
	16
	35
	5.63

	Media & Entertainment
	3
	1
	4
	9
	10
	27
	4.34

	Packaging & Packed Products
	1
	2
	0
	7
	8
	18
	2.89

	Telecommunication & Services
	1
	3
	9
	20
	5
	38
	6.11

	Diversified
	6
	3
	2
	2
	46
	59
	9.49

	Total
	31
	56
	109
	179
	247
	622
	100


(Source : Complied data from Chittorgarh website) 
Between 2020 and 2024, the industries with the most SME IPOs were Capital Goods and Industrial Products, Consumer Goods and Retail and Diversified. Capital Goods and Industrial Product sector topped the list with 103 IPOs, making up 16.56% of all IPOs in this timeframe, signalling strong expansion and investor appeal in this sector. Close behind, Consumer Goods and Retail saw 80 IPOs, representing 12.86% of the total, highlighting increased infrastructure and capital project activities. Diversified sector was the third leading sector with 59  which was 9.49 % of the total IPOs issued between 2020 to 2024.
2. Listing Day Performance 
The listing day performance studied in terms of under-pricing and overpricing of SME IPOs,
Table 3. Performance of IPOs on the listing day during the period 2020 to 2024
	Year
	Under Priced IPOs 
	Over Priced IPOs
	No Change (Equal Pricing)
	Total Number of IPOs

	
	IPOs
	Percentage
	IPOs 
	Percentage
	IPOs
	Percentage
	

	2020
	19
	61%
	8
	26%
	4
	13%
	31

	2021
	38
	68%
	16
	29%
	2
	4%
	56

	2022
	90
	83%
	19
	17%
	0
	0%
	109

	2023
	148
	82%
	30
	17%
	1
	1%
	179

	2024
	223
	90%
	24
	10%
	0
	0%
	247


(Source : Authors’ Calculation using the data from Chittorgarh.)
Note : Underpriced = Closing Price > Offer Price; Overpriced = Closing Price < Offer Price;
No Change = Closing Price = Offer Price on listing day.
Figure 2. Listing Day Performance

(Source : Created by author using the data from Chittorgarh)
The table shows Showing performance of IPOs on the listing day during the Period 2020 to 2024. It is noticed that under-pricing was the most common trend in IPOs from 2020 to 2024, with percentages ranging from 61% to 90%. Overpricing accounted for 10% to 29% of IPOs, with the highest in 2021, while no change in price was minimal, ranging from 0% to 13%. The year 2024  saw the maximum underpriced IPOs, with  90% of IPOs underpriced. Overall, under-pricing remained dominant, but the occurrence of overpriced IPOs increased in 2021.
Table 4. Average Listing Day Gain of SME IPOs in India
	Year
	Number of IPOs
	Average Listing Day Gain (%)
	Minimum Gain (%)
	Maximum Gain (%)

	2020
	31
	0.904
	-23.21
	16.5

	2021
	56
	14.69
	-24
	311.4

	2022
	109
	32.104
	-47.5
	229.16

	2023
	179
	36.424
	-24
	258.16

	2024
	247
	60.335
	-30.87
	411


(Source : Authors’ calculation)
From the year 2020 to 2024, the SME IPO market in India saw significant increase in activity from 31 to 247. The average listing day gain for investors also grew sharply from less than 1 percent in 2020 to over 60 percent in 2024, which indicates a strong demand and bullish market sentiment. The wide range between the maximum and minimum listing day gain indicates the high volatility and risk involved in IPO investment. 
3. Growth of SME IPO
Growth of SME IPOs on the basis of Listing day Closing Price and Current Market Price
Table 5. Growth of SME IPOs
	 Year
	Between-Negative  to 0 % (Decrease)
	0%-100% (Small to moderate increase)
	100%-300% (Moderate to substantial increase)
	300%-700% (High increase)
	700% and above (Exceptional increase)
	Total

	2020
	14
	7
	3
	3
	4
	31

	Percentage
	45.16%
	22.58%
	9.68%
	9.68%
	12.9%
	100

	2021
	20
	13
	13
	6
	4
	56

	Percentage
	35.71%
	23.21%
	23.21%
	10.71%
	7.14%
	100

	2022
	42
	26
	23
	9
	9
	109

	Percentage
	46.79%
	23.85%
	16.51%
	8.26%
	4.59%
	100

	2023
	85
	53
	29
	8
	4
	179

	Percentage
	47.49%
	29.61%
	16.2%
	4.47%
	2.23%
	100

	2024
	185
	48
	12
	2
	0
	247

	Percentage
	74.9%
	19.43%
	4.86%
	0.81%
	0
	100


(Source : Authors’ calculation)
In 2020 SME stocks had mixed performance when compared their listing day closing prices to their current market prices. Out of 31 stocks, 45.16% lost value, showing a tough year for many companies. 22.58% had small to moderate increases, and 9.68% showed moderate or high growth. Only 12.9% achieved exceptional increases, in overall  stocks struggled to perform well in the market. 
In 2021the performance of SME stocks showed little improvement compared to the previous year. Out of 56 stocks  35.71% still lost value, but this was a decrease from 2020. 23.21% of the stocks had small to moderate increases and other 23.21% experienced moderate to substantial increases which indicated that more companies were having growth in the market. 10.71% of stocks showed high increases and 7.14% achieved exceptional growth. 
In 2022, SME IPOs showed mixed performance. Out of 109 stocks, 46.79% lost its value which shows that the companies are struggling. 23.85% had small to moderate growth and  16.51% showed moderate to substantial increases. 8.26% had high growth while 4.59% achieved exceptional growth. 
In 2023 out of 179 stocks, 47.49% saw a decrease in value which shows that many companies faced difficulties. 29.61% of stocks showed small to moderate growth and 16.2% experienced moderate to substantial increases. Only 4.47% had high growth and 2.23% reached exceptional growth. 
Among the IPOs of the year 2024, out of 247 stocks, 74.9% showed decrease in their value compared to their listing day closing price, showing that most companies struggled. 19.43% had small to moderate growth and 4.86% showed moderate to substantial increases. Only a few stocks 0.81% had high growth, and none achieved exceptional growth. The decline in performance in 2024 could reflect increased IPO supply diluting investor interest, post-pandemic market corrections, or higher valuations reducing listing gains
In overall, SME IPOs showed mixed performance from 2020 to 2024. Many stocks struggled, particularly in 2020 and 2024 but there were signs of improvement in 2021 and 2022 where more companies showed growth. In 2023, some stocks performed well, but many still faced challenges, showing a fluctuating market for SME stocks.
Growth of IPOs on the basis of Quarterly Moving Average and Current Price
Table 6. Growth of 30 IPOs of the year 2023 on the basis of Quarterly Moving Average and Current Price
	SI No.
	Stock
	Moving Quarterly  Average
	Current Price
	Growth %

	1
	Madhusudanan Masala Ltd
	140.35
	160
	14

	2
	Auro Impex & Chemicals
	79.9
	51
	-36.17

	3
	Canarys 
	45.75625
	26.4
	-42.3

	4
	Prospect Commodities Limited IPO
	73.05875
	69
	-5.56

	5
	Committed Cargo Care Limited IPO
	62.55
	226
	261.31

	6
	Crop Life Science Limited IPO
	46.19375
	49
	6.07

	7
	Euphoria Infotech India Limited IPO
	81.155
	46.9
	-42.21

	8
	Greenchef Appliance Limited IPO
	101.175
	62.4
	-38.32

	9
	Inspire Films Limited IPO
	47.275
	24.8
	-47.54

	10
	Magson Retail and Distribution Limted
	99.375
	98
	-1.38

	11
	Maiden Forgings Limited IPO
	103.065
	59.5
	-42.27

	12
	Master Components Limited IPO
	218.41875
	270
	23.62

	13
	MCON Rasayan India Limited IPO
	128.23125
	128
	-0.18

	14
	MOS Utility Limited IPO
	107.99375
	268
	148.16

	15
	Pentagon Rubber Limited IPO
	292.35625
	68.8
	-76.47

	16
	Pramara Promotions Limited IPO
	127.9625
	107
	-16.38

	17
	Quality Foils (India) Limited IPO
	109.6
	78
	-28.83

	18
	Rex Sealing and Packing Industries Limited IPO
	128.4625
	176
	37

	19
	S J Logistics (India) Limited IPO
	460.05
	532
	15.64

	20
	SAR Televenture Limited IPO
	237.53875
	234
	-1.49

	21
	Sheetal Universal Limited IPO
	68.73125
	90
	30.94

	22
	Shelter Pharma Limited IPO
	57.0375
	41.4
	-27.42

	23
	Supreme Power Equipment Limited IPO
	233.925
	112
	-52.12

	24
	Synoptics Technologies Limited IPO
	135.675
	95
	-29.98

	25
	Transvoy Logistics India Limited IPO
	75.41875
	150
	98.89

	26
	Unihealth Consultancy Limited IPO
	136.6125
	140.85
	3.1

	27
	Urban Enviro Waste Management Limited IPO
	147.13
	182
	23.7

	28
	Vasa Denticity Limited IPO
	502.9375
	628
	24.87

	29
	Vinyas Innovative Technologies Limited IPO
	811.51875
	795
	-2.04

	30
	Women Cart Limited IPO
	195.20625
	328
	68.03


(Source : Authors’ calculation)
The analysis of SME stock performance uses a 4-quarter moving average to study short-term price changes, comparing it with the current stock price as of March 20, 2025. The quarterly average price is calculated by taking the highest and lowest prices in a quarter and finding their average. The 4 quarter moving average is then found by averaging the quarterly prices of the last four quarters. This helps in understanding how much the stock price has increased or decreased compared to its past trend. Stocks like Committed Cargo Care Limited IPO (261.31%) and MOS Utility Limited IPO (148.16%) have grown significantly above their past average, showing strong demand. While, stocks such as Pentagon Rubber Limited IPO (-76.47%) and Supreme Power Equipment Limited IPO (-52.12%) have dropped well below their average which shows weak performance. Stocks, like MCON Rasayan India Limited IPO (-0.18%) and SAR Televenture Limited IPO (-1.49%), are stable with little change. This analysis helps investors identify stocks that are experiencing growth and those that are losing value.
4. Impact of Subscription Levels on Listing Day Gains for SME IPOs
The subscription often has a direct impact on listing day gains. High subscription reflects strong demand and interest from investors, creating positive market sentiment and often driving the stock price above the IPO price on its first day, resulting in significant listing day gains. In contrast, low subscription indicates limited demand, which can lead to flat or negative listing day performance as fewer buyers are interested in paying a premium. Thus, a high level of subscription generally contributes to better listing day gains, while low subscription may result in weaker performance.
Table 7. Correlation Between Subscription and Listing Day Gain
	 
	 
	Listing Day Gain/Loss
	Subscription

	Listing Day Gain/Loss
	Pearson Correlation
	1
	0.147

	 
	Sig. (2-tailed)
	 
	0.016

	 
	N
	179
	179

	Subscription
	Pearson Correlation
	0.629
	1

	 
	Sig. (2-tailed)
	0.016
	 

	 
	N
	179
	179


(Source: Authors’ calculation using SPSS)
Correlation of 0.629 between subscription and Listing day gain / loss is statistically significant at 0.01 significance level, indicating a moderately strong positive relationship. This suggest that investors’ enthusiasm has a real impact on initial stock performance. However, since the correlation isn’t perfect, other factors also influence listing day gains. Listing gains are statistically significantly influenced by Issue size, lot size, issue  price, subscription in QIB,HNI and Employee category  and in total, grey market premium, and opening  price of Sensex on the day of listing (Dave, 2022).
5. Impact of Pre-Listing Price to Earnings Ratio on Listing Day Gains for SME IPOs
The pre-listing P/E ratio, or price-to-earnings ratio, affects how well a stock performs on its listing day. If the P/E ratio is high, it suggests the stock might be expensive compared to its earnings, which can make investors hesitant to buy, possibly leading to smaller gains on listing day. On the other hand, a lower P/E ratio can make the stock look like a good deal, attracting more buyers and driving up the price on its first day.
Table 8. Correlation Between Pre-Listing P/E ratio and Listing Day Gain
	 
	 
	Listing Day Gain/Loss
	Pre Listing P/E Ratio

	Listing Day Gain/Loss
	Pearson Correlation
	1
	-0.181

	 
	Sig. (2-tailed)
	 
	0.016

	 
	N
	179
	179

	Pre Listing P/E Ratio
	Pearson Correlation
	-0.181
	1

	 
	Sig. (2-tailed)
	0.016
	 

	 
	N
	179
	179


(Source: Authors’ calculation using SPSS)
At the significance level of 0.01 there exist a weak negative correlation (-0.181) between Pre listing P/E Ratio and Listing Day gain. It  suggests that stocks with higher pre-listing P/E ratios may see slightly lower gains on their listing day. The weak negative correlation suggests that investors may be cautious of overvalued offerings. High pre-listing P/E ratios could signal overpricing, leading to subdued first-day performance as investors seek value.
Limitation of the Study
1. This study is based only on secondary data from websites like SEBI, BSE, NSE, and Chittorgarh. If there are any mistakes in these sources, it could affect the results.
2. The study looks at SME IPOs from 2020 to 2024, so it may not show long-term trends or changes that happened before or after this period.
3. Growth was studied using 4-quarter moving averages only for IPOs from 2023, because full data was not available for other years. This makes it hard to compare across different years.
4. The study does not consider the effects of big economic changes or events in specific industries that could have influenced IPO performance.
5. The study uses correlation, but it does not prove cause and effect, and it does not use more advanced statistical tools that could give deeper insights.

Findings
1. The number of IPOs dropped significantly due to the Covid-19 pandemic in the year 2020, but the IPO activity grew each year after 2020 and 2024 had the highest SME IPO of 247. The upward trend reflects the post-pandemic recovery and growing market confidence among business and investors.
2. Between 2020 and 2024, the Capital Goods and Industrial Products, Consumer Goods and Retail, and Diversified sectors saw the highest number of SME IPOs. Capital Goods and Industrial Products recorded 103 IPOs (16.56%), which showed strong sector growth and investor confidence and Consumer Goods and Retail had 80 IPOs (12.86%) which indicated increased investment in infrastructure and capital projects. The diversified sector had for 59 IPOs (9.49%), showing sustained interest in educational ventures. These three industries collectively dominated SME IPO activity during this period.
3. From 2020 to 2024, most IPOs were underpriced, ranging from 61% to 90%, with the highest in 2024. Overpricing was less common but peaked in 2021. Overall, under-pricing was the main trend during this period.
4. From 2020 to 2024, average listing day gain rose from less than 1% in 2020 to over 60% in 2024, indicating strong demand and bullish market sentiment. The wide range between minimum and maximum listing day gains shows the high volatility and risk involved in these investments.
5. From 2020 to 2024, SME IPOs had ups and downs when comparing their listing day closing prices to their current market prices. 2020 and 2024 were the toughest years, with many stocks losing value. In 2021 and 2022, more companies saw growth, but 2023 remained challenging. By 2024, most stocks struggled, with very few showing strong gains. Overall, SME stocks had a mixed performance, with some years showing improvement but many companies finding it hard to sustain growth.
6. The 4-quarter moving average, compared with stock prices as of March 20, 2025, highlights varying SME stock performance. While Committed Cargo Care Limited (261.31%) and MOS Utility Limited (148.16%) showed strong growth, Pentagon Rubber Limited (-76.47%) and Supreme Power Equipment Limited (-52.12%) saw significant declines. This analysis helps investors track trends, identify growing stocks, and assess weaker performers in the SME market.
7. The correlation of 0.147 between subscription and listing performance indicates that investor enthusiasm positively influences initial stock gains, though other factors also contribute.
8. The weak negative correlation of -0.181 between Pre P/E Ratio and Listing Day gain suggests that stocks with higher pre-listing P/E ratios tend to have slightly lower listing day gains, reflecting investor caution towards high valuations.
Conclusion
The Indian SME IPO market has experienced a remarkable growth over the past 5 years it is evident from the increase in the number of successful listings strong investor presence. This growth is especially strong in areas like Capital Goods and Industrial Products, Consumer Goods and Retail, and Diversified sectors suggesting strong investor interest in areas tied to consumer needs and infrastructure growth. The trend of under-pricing in SME IPOs, along with the listing day gains in the recent years shows strong investor interest and confidence but also highlights the volatility and risk which is inherent in the market.
As new financing option helps the SME IPO fill the gap between traditional banks, understanding these trends is important for promoting  SMEs to have sustainable growth. The findings of the study suggests that SME IPO offers funding opportunities for SME, there exists long term underperformance and pricing issues which must be addressed to ensure better outcome for issuers and investors. Even though the study is based on recent years data and it relies on secondary data, it provides insights  into sectoral behaviour, pricing mechanism, the influence of subscription and listing day performance and thus offering guidance for everyone involved in India’s growing SME IPO market.
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Number of Successful SME IPOs

Number of Successful  IPOs	
2020	2021	2022	2023	2024	31	56	109	179	247	


Listing Day Performance

Under Priced IPOs	
2020	2021	2022	2023	2024	0.61	0.68	0.83	0.82	0.9	Over Priced IPOs	
2020	2021	2022	2023	2024	0.26	0.28999999999999998	0.17	0.17	0.1	No Change	
2020	2021	2022	2023	2024	0.13	0.04	0	0.01	0	






