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	Author’s Feedback (It is mandatory that authors should write his/her feedback here)



	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	This research is useful for economists and policymakers alike. Economists can use the study to investigate further the effects of market failures at localized levels for large countries like China rather than at the national level. Policy makers can use this study to decide whether they should shift to more localized policies to better address the limitations. Policy makers can also use the study to reform their subsidy, training and other relevant policies accordingly to address the resource misallocations.
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	The title of this article has been deemed suitable.
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	The findings presented in the abstract are overly technical in nature and may be difficult to understand for readers not too familiar with the terms. Complex jargons in the finding section of the abstract should be deleted and simpler terms must be added in their place.
	

	Is the manuscript scientifically, correct? Please write here.
	The original Cobb-Douglas model used in this study assumes constant returns to scale, which ignores potential economies and diseconomies of scale during production.

The original Cobb-Douglas model also does not explain causality. To strengthen causal claims, modified Cobb–Douglas production functions that consider non-continuous variables like the one by (Cheng and Han, 2014) may be used.
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	The references appear sufficient and recent. However, the reference formatting must be properly done.
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	Some jargons in the abstract need to be simplified, but otherwise, the language quality of the article appears suitable for scholarly communications.
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