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	FINAL EVALUATOR’S comments on revised paper (if any)
	Authors’ response to final evaluator’s comments

	The authors have significantly incorporated most of the suggestions, which is commendable. However, there remains a critical misattribution that MUST be corrected. Specifically, the current phrasing incorrectly attributes seminal ideas directly to secondary sources (Khoa et al., 2021; Cerkovskis et al., 2021), rather than clearly distinguishing the original propositions by Modigliani and Miller. To ensure academic rigour and accuracy, the irrelevance of capital structure under perfect market conditions must be attributed explicitly to Modigliani and Miller (1958), and their subsequent relaxation of assumptions through the introduction of corporate taxes should be attributed explicitly to Modigliani and Miller (1963). Secondary sources such as Khoa et al. (2021) and Cerkovskis et al. (2021) should only be cited as the channels through which these primary works were accessed. Addressing this correction is essential for preserving scholarly integrity and properly acknowledging the original theoretical contributions.
Suggested Correction:
Original Statement:

First proposed that capital structure is irrelevant under perfect market assumptions (Khoa et al., 2021). They relaxed these assumptions by introducing corporate taxes, demonstrating that leverage creates value through interest tax shields, thus arguing that firms balance the tax advantages of debt against the increasing risk and cost of financial distress and bankruptcy (Cerkovskis et al., 2021).
Corrected Version (Suggested by Reviewer):

Modigliani and Miller (1958, as cited in Khoa et al., 2021) first proposed that capital structure is irrelevant under perfect market assumptions. Subsequently, Modigliani and Miller (1963, as cited in Cerkovskis et al., 2021) relaxed these assumptions by introducing corporate taxes, demonstrating that leverage creates firm value through interest tax shields. Building upon these foundational ideas, the trade-off theory argues that firms seek an optimal capital structure by balancing the tax advantages of debt against the rising risk and costs associated with financial distress and bankruptcy (Cerkovskis et al., 2021).

The correction ensures accurate attribution of seminal theories in corporate finance. Specifically, the original theoretical contributions about capital structure irrelevance and the introduction of corporate taxes are properly credited to Modigliani and Miller's original studies (1958, 1963)
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