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Abstract: This research presents an empirical analysis of the value relevance of earnings, book 

value, and various other financial performance metrics for the top 30 companies listed on the 

BSE SENSEX index in India, covering the period from 2015 to 2019. The theoretical 

framework underpinning this study is centered on the concept of value relevance of financial 

performance indicators. This study aims to assess the extent to which a company’s stock price 

is influenced by different financial performance measures. To explore these relationships, two 

robust regression models have been utilized: the Ohlson-Price Model and the Multiple Linear 

Regression. The findings of the study indicate that using the Ohlson-Price Model, when 

analyzed individually, earnings per share (EPS) has greater value relevance than book value 

per share (BVPS). When analyzed collectively, EPS and BVPS explain 55.86% of the variation 

in stock price, corroborating previous research findings. Additionally, results from the multiple 

regression model identify dividend yield (DY) as the most significant determinant affecting 

stock prices.   

Keywords: Value relevance; Financial performance; Ohlson-Price Model; Regression 

Analysis; India. 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1. Introduction 

 
Financial statements are a rich repository that provides crucial information about a company to 

its stakeholders. One of these key company stakeholders is investors. The financial statements 
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are helpful for the investors in analyzing the company’s financial standing by evaluating the 

business performance and its value (Subramanyam, 2020). Performance measurement is a way 

of quantifying the actions taken by a company. The quantified activities are measured using a 

metric, referred to as a performance measure, which captures the effectiveness and efficiency of 

the business actions (Neely et al., n.d.). The performance measures, derived from the accounting 

information of the financial statements, help in benchmarking the actions taken by the companies. 

Appropriate, adequate, and timely representation of accounting information is therefore crucial 

for companies (Mohammed Al-Shafeay & Almagtome, 2019).  

 

(Tangen, 2003) describes various types of performance measures like activity-based cost 

accounting measures, financial measures, traditional productivity measures, time-based 

productivity measures, and non-cost performance measures. While the accounting information 

and measures need to be appropriate and adequate, they must also be relevant for the investors. 

According to Statement 5 of the Statement of Financial Accounting Concepts, accounting 

information is considered “relevant” if “it is capable of making a difference in user decision”. 

Thus, the availability of value-relevant financial information is crucial for investors to make 

informed decisions. 

 

 Based on (Aliabadi et al., n.d.; Barton et al., 2010; Papadaki & Siougle, 2007) work, this paper 

studies the value relevance of earnings, book value, and other financial performance measures 

using data from the top 30 Indian companies listed on the Bombay Stock Exchange (BSE), 

measured on the SENSEX index, from 2015 to 2019. Popularly referred to as the Dalal Street, 

BSE was established in 1875 under a banyan tree near Mumbai Town Hall (Maharashtra, India) 

and is one of the oldest stock exchanges in Asia. As of October 2024, 5505 companies are listed 

on the exchange. SENSEX, the benchmark index of the BSE, captures the performance of the 

top companies listed on the exchange.  

 

The rest of the paper is organized as follows: literature review in section 2, research methods in 

section 3, results in section 4, and discussion and analysis in section 5. 

 

2. Literature Review 

 

Amongst the most initial and seminal studies carried out in the domain of value relevance, (Ball 

& Brown, 1968) studied the usefulness of financial numbers, which concluded that the 

information on income numbers is content and valuable. They also suggested that the investors 

have access to timely information to make their investment decisions, implying that they have 

access to other sources of information than the annual financial reports. Following their work, 

multiple studies have been carried out in this domain.  

 

(Alali & Foote, 2012; Chen et al., 2001; Fiador, 2013; Mulenga, 2015; Ragab & Omran, 2006; 

Sami & Zhou, 2004) studied the relationship between stock price (or stock returns) and 

earnings (or earnings variables) and book values using either the price model or the returns 

model in various emerging markets. (Fiador, 2013) carried out an examination based in Ghana 
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and regressed a set of five variables against the market price per share (MPS). Earnings per 

share (EPS) and net asset value (NAV) were two crucial accounting information variables used 

in that regression model. The study concluded that the accounting information is value relevant 

for the firms and that NAV has the highest value as it directly translates into the market 

valuation.  

(Aliabadi et al., n.d.) concluded that a significant association exists between market 

performance and accounting measures, and identified return on assets (ROA) as the most 

relevant accounting measure. (Mulenga, 2015) studied the value relevance of accounting 

information for Indian public sector banks listed on the BSE to conclude that return on equity 

(ROE) and book value per share (BVPS) were positively correlated with the MPS. 

Additionally, EPS was identified as the most relevant measure. Studying banking firms in the 

Asia Pacific region, (Ariff & Cheng, 2011) reported that the changes in earnings disclosed in 

the annual reports lead to significant changes in the prices of the banking stock.  

 

(Papadaki & Siougle, 2007) studied the value relevance of accounting information in Athens 

between 1985 and 1996. Using the earnings capitalization model, they identified a negative 

price-earnings relation for loss-incurring firms and a positive relation for profit-making firms. 

Fifty-six firms based in Abu Dhabi that adopted the International Financial Reporting 

Standards (IFRS) were studied by (Alali & Foote, 2012). The authors used both valuation 

models to conclude that a positive association existed between accounting information and 

market values. However, during the bearish run in the markets and at times of speculative 

rumors, the accounting information was found to be less value-relevant. In the same 

geographical context, (Khanagha, 2011) studied firms listed on the Abu Dhabi Securities 

Market to check the changes in value relevance after adopting IFRS. The research concluded 

that the value relevance of accounting information decreased after adopting the new standards. 

Moreover, small firms were found to have a higher ‘value relevant’ accounting information 

than large firms.  

 

(El et al., 2005) studied the impact of earnings and book value and empirically proved that both 

variables, EPS and BVPS, have a positive and significant relationship with the stock price, 

individually and jointly. In another study conducted on 18 Jordanian industrial firms between 

1992 and 2002, (Shamki & Abdul Rahman, 2012) concluded that value relevance of book value 

and earnings had increased when regressed individually against the stock price. It was 

discovered that the relevance of earnings has increased, whereas the relevance of book value 

has decreased when using the price model on both variables jointly. (Ely & Waymire, 1999) 

studied the relevance of the earnings variable on 100 New York Stock Exchange (NYSE) data 

between 1927 and 1993. They concluded that there was no improvement in the relevance of 

earnings over the selected period of study. However, when the valuation model was applied to 

earnings and book values jointly, it recorded an increase in the value relevance of book values. 

 

Various researchers explain the valuation models used in testing the value relevance 

conceptually by multiple researchers, e.g., (Kothari et al., 1995; Lev, 1989). (Kothari et al., 

1995) present results proving that the price valuation models are superior to the return models 

in Market Based Accounting Research. Moreover, the relevance of value relevance literature 
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was studied by (Barth et al., 2001) to conclude that it helps academicians, standard setters, and 

other non-academic participants. It also deduced that the valuation models could be used to 

derive empirical results regarding value relevance.  

 

3. Research Methods 

3.1. Research Design 

 

The relationship between accounting measures and corporate financial performance is studied 

closely in various geographical and time contexts, as elaborated in section 2. (Dowling, 2006; 

Zhang & Rezaee, 2009) explain a four-stage framework, based on work conducted by 

Copeland, that describes how various financial indicators direct towards the financial 

performance: 

 

• Figure 1: Corporate Market Valuation Model based on Copeland et al, 2000. 
 

 

a) Stage 1: Value Drivers – Value for any business is created by generating returns and 

ensuring growth on investments while managing the risk associated with the business 

operations (Dowling, 2006).  

b) Stage 2: Financial Indicators – The financial measures from the corporate financial 

statements are considered critical financial indicators (Aliabadi et al., n.d.). 

c) Stage 3: Intrinsic Value – Traditionally, it was believed that only financial capital played 

an essential role in determining a company’s value. As exhibited in Figure 1, there are 

factors like company databases, intellectual properties, customer base, human capital, and 

corporate reputation that play a role in the determination of the intrinsic value of firms.  

d) Stage 4: Stock Price - (FAMA & FRENCH, 1995) suggested that a company’s stock price 

behavior reflects its earnings behavior. The markets being efficient, any information about 

the company gets immediately reflected in its stock price.  

As “agents to the shareholders”, the managers of companies must make decisions that lead to 

maximum benefits to the shareholders. The four-stage model can be summed to deduce that 

any action undertaken by a company translates into its performance (measured through its stock 

price) which the accounting information can essentially capture.  
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3.2. Sample Details 

This study examines the top 30 companies listed on the BSE SENSEX Index, from 2015 to 

2019. The data for the selected sample were sourced from the CMIE Prowess Database, which 

provides comprehensive financial information on Indian firms. The use of this database ensures 

the accuracy and consistency of information, enhancing the reliability of the analysis and 

findings.  

 
 

3.3. Research Method 

Research studies from (Almagtome et al., n.d.; Almujamed & Alfraih, 2019; Ebaid, 2011; 

Fiador, 2013; Mulenga, 2015; Papadaki & Siougle, 2007; Shamki & Abdul Rahman, 2012) 

reveal regression analysis as the most commonly employed technique to identify and study the 

relevance of various financial measures derived from accounting information. Based on the 

literature, this study has incorporated regression analysis as follows: 

 
3.3.1. Ohlson – Price Model 

 

The initial segment of the study utilizes the Ohlson – Price Model to examine the relationship 

between the stock price, EPS, and BVPS. The Ohlson – Price Model, initially introduced in 

Ohlson’s seminal work (Ohlson, 1995), provides a framework for deriving a pricing equation 

that empirically tests both accounting and no-accounting information (Lo et al., n.d.). In this 

study, a modified version of the Ohlson–Price Model, as applied by (Ragab & Omran, 2006), 

is employed for regression analysis.  

Prior research (Alali & Foote, 2012; Bae & Jeong, 2007; Fiador, 2013; Mostafa, 2016; 

Papadaki & Siougle, 2007; Ragab & Omran, 2006) has utilized stock price as a primary 

indicator of corporate financial performance, which this study also adopts as the dependent 

variable. The independent variables in this model include:  

a) Earnings per Share (EPS) - (Alali & Foote, 2012; Bae & Jeong, 2007; Mohan & John, 2011; 

Papadaki & Siougle, 2007; Purswani et al., 2017; Ragab & Omran, 2006) have used EPS 

as an accounting-based performance measure.  

Pit = β1EPSit + εit ………………………………………………... (1) 

Where, Pit:: MPS three months after the end of fiscal year' i' 

EPSit: Earnings per share at the end of fiscal year 'i'.  

 

b) Book Value per Share (BPVS) – It is an accounting measure that investors use to determine 

the value of a company’s stock compared to its market price. (Alali & Foote, 2012; Bae & 

Jeong, 2007; Mohan & John, 2011; Mulenga, 2015; Papadaki & Siougle, 2007; Ragab & 

Omran, 2006) study BVPS as an accounting-based accounting measure. 

Pit = β2BVPSit + εit ………………………………………………... (2) 

Where BVPSit: Book value per share at the end of fiscal year ‘i'  
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Finally, both the independent variables are jointly regressed against the MPS using the 

following equation: 

Pit = β1EPSit + β2BVPSit + εit ……………………………………………... (3) 

 

3.3.2. Regression Analysis 

 

In the second part, regression analysis is employed to study seven other financial performance 

measures to check their relationship with the MPS. 

 

a) Earnings before interest, taxes, depreciation, and amortization (EBITDA) – It represents 

the cash profit available to companies. EBITDA, as a metric, does not include non-cash 

expenses (i.e., depreciation and amortization), taxes, and interest on debt expenses. 

b) Earnings before interest and taxes (EBIT) – This metric measures a company’s profitability 

before its interest on debt expenses and taxes are considered, 

c) Cash flow from operations (CFO) – The cash flows generated from a company’s core 

business activities by serving the customers are referred to as CFO. (Habib, 2010; Mostafa, 

2016; Olugbenga & Atanda, 2014; Purswani et al., 2017) tested the relevance of the CFO 

on the companies’ performance, as measured by the stock price.  

d) Net income (NI) – Also referred to as profit after tax (PAT), it measures the quantum of 

business earnings that remain with a company after it has spent on all its expenses and 

taxes. (Alali & Foote, 2012; Dimitropoulos & Asteriou, 2009; Ebaid, 2011; Habib, 2010) 

have incorporated this measure in their value relevance studies.  

e) Return on equity (ROE) – (Abor, 2005; al Manaseer et al., 2012; Aliabadi et al., n.d.; Cheng 

et al., 2010; Das et al., 2021; Duasa et al., 2014; Le & Phan, 2017) confirm ROE as another 

reliable accounting-based performance measure. It captures how efficiently a company 

handles the equity investors’ funds and generates returns on them (Tangen, 2003). 

f) Net interest margin (NIM) – Measures the performance of banks and financial institutions 

by capturing their income-generating capacity. 

g) Dividend yield (DY) – Mathematically, it is a ratio of a firm’s dividend to the firm’s stock 

price, establishing an inverse relationship between stock price and dividend yield. While 

relatively few studies have incorporated this metric, DY is frequently regarded as an 

effective indicator of return potential by a large section of investors.  

4. Results 

4.1. Descriptive Statistics 

4.1.1. Earnings and Book Value 

 

Table 1 provides the descriptive statistics and correlation matrix for the selected sample data. 

Panel 1 of Table 1 indicates the mean MPS is ₹1694.66, with values ranging from ₹137.80 to 

₹11,920.65 over the period from 2015 to 2019. The mean EPS is ₹45.95, while the average 

BVPS is ₹311.36. Panel B of Table 2 reveals a strong positive correlation between MPS and 

EPS, as well as a positive, moderately strong correlation between MPS and BVPS.  
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• Table 1 – Panel A: Descriptive Statistics for firm-year observations 2015-2019 

 

 

 

 

 
 
 
 

4.1.2. Other performance measures 
 

Variables n Mean SD Min. Max. 

%ΔReturn 150 9.412 34.804 -90.216 172.689 

%ΔEBITDA 150 12.260 48.027 -414.329 291.578 

%ΔEBIT 150 10.011 48.799 -321.899 237.075 

%ΔCFO 150 -8.319 153.447 -944.263 616.862 

%Δ NI 150 -6.359 272.193 -2460.101 1596.391 

ROE(%) 150 18.941 16.509 -9.760 123.280 

NIM(%) 150 0.734 1.521 0.000 4.870 

DY(%) 150 1.101 0.900 0.000 4.356 

 

  %ΔReturn %Δ EBITDA %Δ EBIT %ΔCFO %Δ NI ROE(%) NIM(%) DY(%) 

%ΔReturn 1               

%ΔEBITDA 0.070 1             

%ΔEBIT 0.154 0.163 1           

%Δ CFO 0.105 0.401 0.105 1         

%Δ NI 0.129 0.035 0.052 0.015 1       

ROE(%) 0.089 0.071 0.135 0.155 0.119 1     

NIM(%) 0.001 0.040 0.041 -0.140 0.107 -0.184 1   

DY(%) -0.305 -0.087 -0.076 0.049 -0.058 0.229 -0.297 1 

measures. The correlation coefficient between stock returns and DY indicates a weak negative 

relationship. Additionally, the correlation coefficients for all other performance measures 

exhibit a weak positive association with stock prices, as all coefficients remain below 0.8. 

 

 
4.1.3. Results analysis from the Ohlson-Price Model 

 

Variables n Mean SD Min. Max. 

Price (Pit) 150 1694.66 2069.93 137.80 11920.65 

Earnings (EPSit) 150 45.95 49.08 -17.93 251.59 

Book Value (BVPSit) 150 311.37 285.34 17.21 1491.18 

Variables MPS EPS BVPS 

MPS 1.000   
EPS 0.749 1.000  
BVPS 0.577 0.815 1.000 

• Table 2 – Panel B: Correlation among variables of the Ohlson – Price Model 

 

• Table 3 – Panel C: Descriptive Statistics for firm-year observations 2015-2019 

• Table 4 – Panel D: Correlation matrix of financial performance measures and MPS  

 
Panel D of Table 4 presents the correlations between stock prices and various performance 
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relationship between EPS and stock price in the pooled regression. Specifically, a one percent 

change in EPS is associated with an approximate increase of 35 percent in stock price. 

Conversely, there is a weak negative correlation between BVPS and stock price, as evidenced 

by the coefficient value for BVPS, which suggests that a percentage increase in BVPS results 

in a 0.73 percent decrease in the stock price.  

 

 

    Pit= β1EPSit+ εit 

Year n β1EPS Adj. R2 

2015 30 32.645 0.7050 

2016 30 30.962 0.7455 

2017 30 27.963 0.5974 

2018 30 34.083 0.5428 

2019 30 32.894 0.4111 

Pooled 150 31.591 0.5582 

 
The panel above presents the results of the yearly and pooled regressions using Equation 1, 

analyzing the relationship between EPS and stock price individually. The model is statistically 

significant (p < 0.05) across each year within the study period as well as in the pooled equation. 

    Pit =  β1EPSit+ β2BVPSit+εit 

Year n β1EPS β2BVPS Adj. R2 F-stat 

2015 30 36.175 -0.709 0.6993 34.7184 

2016 30 33.203 0.431 0.7374 41.7137 

2017 30 31.001 -0.634 0.5854 21.4725 

2018 30 33.976 0.024 0.5259 17.0838 

2019 30 41.316 -1.873 0.4097 11.0649 

Pooled 150 35.070 -0.733 0.5586 95.2947 

Table 5 presents the slope coefficients derived from the pooled and cross-sectional time series 

regression equations. Panel A of Table 5 shows the regression results using Equation 3, where 

the model is statistically significant (F=95.2947, p < 0.05). Adjusted R2 serves as a measure of 

value relevance, as noted in previous research. The adjusted R2 of the pooled regression 

indicates the EPS and BVPS together account for 55.86% of the variation in stock price. 

However, a declining trend in adjusted R2 from 2015 to 2019 suggests a gradual decrease in 

the value relevance of EPS and BVPS for equity investors over this period.  

 

 

• Table 5 – Panel A: Pooled and yearly cross-sectional regressions of the market price of the

 share on earnings and book value per share (jointly) for the period of 2015-2019 

  
 
The correlation coefficients for EPS, as shown above in Table 5, Panel A, indicate a positive 

• Table 6 – Panel B: Pooled and yearly cross-sectional regressions of the market price of the

 share on earnings (individually) for the period of 2015-2019 
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EPS independently accounts for 55.82% of the variation in stock price. The coefficient values 

for EPS, derived from a simple regression model between EPS and stock price, indicate a 

positive relationship between the two variables, where a percentage increase in EPS is expected 

to lead to an approximate 31 percent increase in stock price. 

 

 
 

4.1.4. Results analysis of other performance measures 

 

Several studies including (Aliabadi et al., n.d.; Dimitropoulos & Asteriou, 2009; Ebaid, 2011; 

Habib, 2010; Mostafa, 2016; Mulenga, 2015; Olugbenga & Atanda, 2014; Sharma et al., n.d.) 

have investigated various performance measures such as net income, return on equity, income 

before extraordinary items, and return on net worth. For the present study, eight performance 

measures were selected: Earnings before interest and taxes (EBIT), net income (NI), cash flow 

from operations (CFO), earnings before interest, taxes, depreciation, and amortization 

(EBITDA), return on equity (ROE), return on assets (ROA), net interest margin (NIM), and 

dividend yield (DY).  

 

To assess multicollinearity among these independent variables, the Variation Inflation Factor 

(VIF) was employed. The selected variables were transformed into their respective percentage 

changes for regression analysis and the VIF was calculated. Subsequently, the regression model 

excluded ROA, as it exhibited a VIF greater than 2 (a high VIF indicates a strong correlation 

between the variables). The high VIF suggested that the variance explained by ROA was 

captured by the other remaining variables.   

The final equation that was studied is:  

    Pit= β2BVPSit+ εit  

Year n β2BVPS Adj. R2 

2015 30 3.895 0.3764 

2016 30 4.417 0.5303 

2017 30 4.063 0.3867 

2018 30 4.866 0.3254 

2019 30 3.619 0.1472 

Pooled 150 4.184 0.3283 

• Table 7 – Panel C: Pooled and yearly cross-sectional regressions of the market price of the

 share on book values (individually) for the period of 2015-2019 

Table 7, Panel C, presents the yearly and pooled regression results using Equation 2 to examine

 the individual relationship between BVPS and stock price. With p < 0.05, the model is

 statistically significant, for each year within the study period as well as for the pooled

 regression. BVPS alone accounts for 32.83% of the variation in stock price. The coefficient

 values for BVPS, as shown in Panel C of Table 7, indicate a positive relationship between

 BVPS and stock price, where a percentage increase in BVPS is associated with a 4 percent

 increase in stock price.  
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% ΔPit = β1 % ΔEBITDAit + β2 % ΔEBITit + β3 % ΔNIit + β4 % ΔCFOit + β5 ΔNIMit +  

   β6 ΔROEit + β7 ΔDYit + εit…………………...…... (4) 

Where, 

%ΔPit: Change in a firm ‘i’’s stock price three months after the end of fiscal year ‘t’ over ‘t-1.’ 

%Δ EBITDA: Change in the EBITDA of a firm ‘i’ at the end of fiscal year ‘t’ over ‘t-1.’ 

%Δ EBIT: Change in the EBIT of a firm ‘i’ at the end of fiscal year ‘t’ over ‘t-1.’ 

%Δ NI: Change in the NI of a firm ‘i’ at the end of fiscal year ‘t’ over ‘t-1.’ 

%ΔCFO: Change in the CFO of a firm ‘i’ at the end of fiscal year ‘t’ over ‘t-1.’ 

NIMit: Net Interest Margin of banking/ financial institutions ‘i’ from the selected sample at the 

end of fiscal year ‘t’ 

ROEit: Return on Equity of the firm at the end of the fiscal year ‘t’ 

DYit: Dividend Yield of a firm ‘i’ at the end of year ‘t’ 

 

 

Variables Coefficients p-value 

% ΔEBITDA -0.0154 0.8048 

% ΔEBIT 0.0748 0.1889 

% ΔCFO 0.0201 0.3057 

% ΔNI 0.0125 0.2164 

ROE (%) 0.2430 0.1644 

NIM (%) -1.8914 0.3206 

DY (%) -13.4531 0.0000 

 

The regression analysis conducted using Equation 4 yielded an adjusted R2 of 0.1109, 

 

  

5. Discussion and Analysis 

The results derived from the Ohlson – Price Model, as discussed in the previous section, 

indicate that when tested individually, EPS explains a greater proportion of variation in 

• Table 8: Regression results of the financial performance measures for the selected sample 

for 2015 – 2019 

indicating that the selected financial performance measures account for only 11.09% of the 

variation in the stock price for the study sample. This suggests that the factors beyond those 

included in this research model play a more substantial role in impacting the stock price 

relevance and contribute to the observed variation.  

 

The multiple regression model 4 is statistically significant with p < 0.05 (and Significance F 

value = 0.001167). The results, as presented in Table 8, reveal that ROE, with a coefficient 

value of 24.30, has the most significant positive influence on stock price. Conversely, DY, with 

a negative coefficient. Based on the p-values of the variables presented in Table 8, it can be 

concluded that all factors, except DY, are statistically insignificant as their p-values exceed the 

0.05 threshold. Only DY demonstrates statistical significance.  
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companies’ stock prices (55.82%) compared to BVPS, which accounts for 32.83% of the 

variation. Thus, EPS is more value-relevant than BVPS. When considered together, EPS and 

BVPS explain 55.86% of the variation in stock prices. These findings are consistent with the 

studies of (El et al., 2005; Mostafa, 2016b; Shamki & Abdul Rahman, 2012). Following the 

work of (Aliabadi et al., n.d.; Chen et al., 2001; Purswani et al., 2017), this study confirms a 

significant association between accounting information and performance.  

 

The year-wise analysis reveals a declining trend in the value relevance of EPS and BVPS, both 

individually and jointly. Consequently, this concludes that the value of relevance of both 

earnings and book values has diminished since 2015. This outcome supports the accounting 

literature that highlights the decline in the value relevance of accounting information. (Barth et 

al., 2001) indicates that the value relevance of accounting information, particularly earnings 

variables, has been declining, largely due to the increasing scale of investments firms allocate 

to intangible assets. This trend is supported by studies from (Dichev & Tang, 2009; Lev, 1989; 

Lev & Zarowin, 1999). (Barth et al., 2018) further observed a gradual shift in the significance 

of various accounting measures, attributing this change to two main factors: the rise in loss-

making firms and the substantial growth investments in intangible assets.  

 

The multiple regression analysis of the seven financial performance measures, beyond EPS and 

BVPS, reveals that ROE and DY exert the most substantial influence on a company’s stock 

price. ROE demonstrates a positive effect, whereas DY shows an inverse relationship with the 

stock prices. Notably, the test yielded statistical significance solely for DY. Thus, for the 

selected sample of companies, ROE emerges as the most value-relevant financial performance 

measure, followed by DY. 

 

 

 

 

 

 

 

 

 

 

 

References 

UNDER PEER REVIEW



Page 13 of 16 
 

Abor, J. (2005). The effect of capital structure on profitability: an empirical analysis of listed 
firms in Ghana. Journal of Risk Finance, 6(5), 438–445. 
https://doi.org/10.1108/15265940510633505 

Al Manaseer, M. F., Al-Hindawi, R., Abdulrahim Al-Dahiyat Al-Ahliyya, M., Issa Mustafa 
Sartawi, I., al Manaseer Corresponding Author, M. F., Professor of Finance, A., Mohamad Al-
Hindawi, R., Abdulrahim Al-Dahiyat Assistant Professor of Accounting, M., & Issa Sartawi, 
I. (2012). The Impact of Corporate Governance on the Performance of Jordanian Banks. In 
European Journal of Scientific Research (Vol. 67, Issue 3). 
http://www.europeanjournalofscientificresearch.com 

Alali, F. A., & Foote, P. S. (2012). The Value Relevance of International Financial Reporting 
Standards: Empirical Evidence in an Emerging Market. International Journal of Accounting, 
47(1), 85–108. https://doi.org/10.1016/j.intacc.2011.12.005 

Aliabadi, S., Dorestani, A., & Balsara, N. (n.d.). The Most Value Relevant Accounting 
Performance Measure by Industry. 

Almagtome, A., Almagtome1, A. H., & Abbas, Z. F. (n.d.). IT governance and audit quality 
View project organizational behavior and anti-corruption View project Value Relevance of 
Financial Performance Measures: An Empirical Study. International Journal of Psychological 
Rehabilitation, 24, 2020. https://www.researchgate.net/publication/343944422 

Almujamed, H. I., & Alfraih, M. M. (2019). Value relevance of earnings and book values in 
the Qatari Stock Exchange. EuroMed Journal of Business, 14(1), 62–75. 
https://doi.org/10.1108/EMJB-02-2018-0009 

Ariff, M., & Cheng, F. F. (2011). Accounting earnings response coefficient: An extension to 
banking shares in Asia Pacific countries. Advances in Accounting, 27(2), 346–354. 
https://doi.org/10.1016/j.adiac.2011.08.002 

Bae, K. H., & Jeong, S. W. (2007). The value-relevance of earnings and book value, ownership 
structure, and business group affiliation: Evidence from Korean business groups. Journal of 
Business Finance and Accounting, 34(5–6), 740–766. https://doi.org/10.1111/j.1468-
5957.2007.02017.x 

Ball, R., & Brown, P. (1968). An Empirical Evaluation of Accounting Income Numbers. In 
Source: Journal of Accounting Research (Vol. 6, Issue 2). Autumn. 

Barth, M. E., Beaver, W. H., & Landsman, W. R. (2001). The relevance of the value relevance 
literature for financial accounting standard setting: another view $. In Journal of Accounting 
and Economics (Vol. 31). 

Barth, M. E., Li, K., Mcclure, C. G., Thank, W., Athey, S., Clinch, G., Holthausen, B., Imbens, 
G., Jorgensen, B., Kang, J., Mackey, L., Scott, T., So, E., Starica, C., Tokar, M., & Xiao, Y. 
(2018). Evolution in Value Relevance of Accounting Information Evolution in Value Relevance 
of Accounting Information Evolution in Value Relevance of Accounting Information. 

Barton, J., Hansen, T. B., & Pownall, G. (2010). Which performance measures do investors 
around the world value the most-and why? Accounting Review, 85(3), 753–789. 
https://doi.org/10.2308/accr.2010.85.3.753 

Chen, C. J. P., Chen, S., & Su, X. (2001). Is accounting information value-relevant in the 
emerging Chinese stock market? 

UNDER PEER REVIEW



Page 14 of 16 
 

Cheng, Y.-S., Liu, Y.-P., & Chien, C.-Y. (2010). Capital structure and firm value in China: A 
panel threshold regression analysis. African Journal of Business Management, 4(12), 2500–
2507. http://www.academicjournals.org/AJBM 

Das, N. C., Chowdhury, M. A. F., & Islam, M. N. (2021). The heterogeneous impact of 
leverage on firm performance: empirical evidence from Bangladesh. South Asian Journal of 
Business Studies. https://doi.org/10.1108/SAJBS-04-2020-0100 

Dichev, I. D., & Tang, V. W. (2009). Earnings volatility and earnings predictability. Journal 
of Accounting and Economics, 47(1–2), 160–181. 
https://doi.org/10.1016/j.jacceco.2008.09.005 

Dimitropoulos, P. E., & Asteriou, D. (2009). The value relevance of financial statements and 
their impact on stock prices: Evidence from Greece. Managerial Auditing Journal, 24(3), 248–
265. https://doi.org/10.1108/02686900910941131 

Dowling, G. (2006). How Good Corporate Reputations Create Corporate Value. Corporate 
Reputation Review, 9(2), 134–143. https://doi.org/10.1057/palgrave.crr.1550017 

Duasa, J., Raihan Syed Mohd Zain, S., & Tarek Al-Kayed, L. (2014). The relationship between 
capital structure and performance of Islamic banks. Journal of Islamic Accounting and 
Business Research, 5(2), 158–181. https://doi.org/10.1108/JIABR-04-2012-0024 

Ebaid, I. E. S. (2011). The value relevance of accounting-based performance measures in 
emerging economies: The case of Egypt. Management Research Review, 35(1), 69–88. 
https://doi.org/10.1108/01409171211190814 

El, M. A., Metwally, S., & Kayed, A. (2005). THE VALUE RELEVANCE OF EARNINGS AND 
BOOK VALUES IN EQUITY VALUATION: AN INTERNATIONAL PERSPECTIVE-THE 
CASE OF KUWAIT (Vol. 14, Issue 1). 

Ely, K., & Waymire, G. (1999). Accounting Standard-Setting Organizations and Earnings 
Relevance: Longitudinal Evidence from NYSE Common Stocks, 1927-93. In Source: Journal 
of Accounting Research (Vol. 37, Issue 2). 

FAMA, E. F., & FRENCH, K. R. (1995). Size and Book‐to‐Market Factors in Earnings and 
Returns. The Journal of Finance, 50(1), 131–155. https://doi.org/10.1111/j.1540-
6261.1995.tb05169.x 

Fiador, V. O. (2013). Corporate governance and value relevance of financial information: 
Evidence from the Ghana Stock Exchange. Corporate Governance (Bingley), 13(2), 208–217. 
https://doi.org/10.1108/14720701311316689 

Habib, A. (2010). Value relevance of alternative accounting performance measures: Australian 
evidence. Accounting Research Journal, 23(2), 190–212. 
https://doi.org/10.1108/10309611011073269 

Khanagha, J. B. (2011). Value Relevance of Accounting Information in the United Arab 
Emirates. International Journal of Economics and Financial Issues, 1(2), 33–45. 
www.econjournals.com 

Kothari, S. P., Zimmerman, J. L., & Simon, W. E. (1995). Price and return models. In 
EI.SEVIER Journal of Accounting and Economics (Vol. 20). 

UNDER PEER REVIEW



Page 15 of 16 
 

Le, T. P. V., & Phan, T. B. N. (2017). Capital structure and firm performance: Empirical 
evidence from a small transition country. Research in International Business and Finance, 42, 
710–726. https://doi.org/10.1016/j.ribaf.2017.07.012 

Lev, B. (1989). On the Usefulness of Earnings and Earnings Research: Lessons and Directions 
from Two Decades of Empirical Research. In Current Studies on The Information Content of 
Accounting Earnings (Vol. 27). 

Lev, B., & Zarowin, P. (1999). The Boundaries of Financial Reporting and How to Extend 
Them. In Source: Journal of Accounting Research (Vol. 37, Issue 2). 

Lo, K., Sen, P., & Kellogg, J. L. (n.d.). The Ohlson Model: Contribution to Valuation Theory, 
Limitations, and Empirical Applications Cite this paper Related papers The Ohlson Model: 
Contribution to Valuation Theory, Limitations, and Empirical Applications *. 

Mohammed Al-Shafeay, K., & Almagtome, A. (2019). The role of integrating hotel 
sustainability reporting practices into an Accounting Information System to enhance Hotel 
Financial Performance: Evidence from Iraq. 
https://www.researchgate.net/publication/336778683 

Mohan, N., & John, F. (2011). Value Relevance of Accounting Information-An Indian 
Perspective. In Journal of Finance, Accounting and Management (Vol. 2, Issue 1). 

Mostafa, W. (2016). The value relevance of earnings, cash flows and book values in Egypt. 
Management Research Review, 39(12), 1752–1778. https://doi.org/10.1108/MRR-02-2016-
0031 

Mulenga, M. J. (2015). Value Relevance of Accounting Information of Listed Public Sector 
Banks in Bombay Stock Exchange. In Research Journal of Finance and Accounting 
www.iiste.org ISSN (Vol. 6, Issue 8). Online. www.iiste.org 

Neely, A., Gregory, M., & Platts, K. (n.d.). Performance measurement system design A 
literature review and research agenda. In IJOPM (Vol. 15). 

Ohlson, J. A. (1995). Earnings, Book Values, and Dividends in Equity Valuation*. In 
Contemporary Accounting Research (Vol. 11, Issue 2). CAAA. 

Olugbenga, A. A., & Atanda, O. A. (2014). Value Relevance of Financial Accounting 
Information of Quoted Companies in Nigeria: A Trend Analysis. In Research Journal of 
Finance and Accounting www.iiste.org ISSN (Vol. 5, Issue 8). www.iiste.org 

Papadaki, A., & Siougle, G. (2007). Value relevance of price, earnings and book values in the 
Athens Stock Exchange. Managerial Finance, 33(5), 309–320. 
https://doi.org/10.1108/03074350710739597 

Purswani, G., S, A. P., Professor, A., & Professor, A. (2017). Value Relevance of Accounting 
Information: An Empirical Study on Construction Companies Listed on Bombay Stock 
Exchange. In The IUP Journal of Accounting Research & Audit Practices: Vol. XVI (Issue 2). 

Ragab, A. A., & Omran, M. M. (2006). Accounting information, value relevance, and 
investors’ behavior in the Egyptian equity market. Review of Accounting and Finance, 5(3), 
279–297. https://doi.org/10.1108/14757700610686444 

UNDER PEER REVIEW



Page 16 of 16 
 

Sami, H., & Zhou, H. (2004). A comparison of value relevance of accounting information in 
different segments of the Chinese stock market. International Journal of Accounting, 39(4), 
403–427. https://doi.org/10.1016/j.intacc.2004.08.001 

Shamki, D., & Abdul Rahman, A. (2012). Value Relevance of Earnings and Book Value: 
Evidence from Jordan. International Journal of Business and Management, 7(3). 
https://doi.org/10.5539/ijbm.v7n3p133 

Sharma, A. K., Kumar, S., & Singh, R. (n.d.). Value Relevance of Financial Reporting and Its 
Impact on Stock Prices: Evidence from India. 

Subramanyam, K. R. (2020). Financial Statement Analysis (11th ed.). McGraw Hill Education 
(India) Private Limited. 

Tangen, S. (2003). An overview of frequently used performance measures. Work Study, 52(7), 
347–354. https://doi.org/10.1108/00438020310502651 

Zhang, R., & Rezaee, Z. (2009). Do credible firms perform better in emerging markets? 
Evidence from China. Journal of Business Ethics, 90(2), 221–237. 
https://doi.org/10.1007/s10551-009-0038-8 

 

 

 

 

 

 

 

UNDER PEER REVIEW


