Review Form 3

	

	Journal Name:
	Asian Journal of Economics, Business and Accounting

	Manuscript Number:
	Ms_AJEBA_135182

	Title of the Manuscript: 
	Impact Of Investor Sentiment On Stock Market Returns: Evidence From India

	Type of the Article
	Original Research Article


	PART  1: Comments



	
	Reviewer’s comment

Artificial Intelligence (AI) generated or assisted review comments are strictly prohibited during peer review.

	Author’s Feedback (It is mandatory that authors should write his/her feedback here)



	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	
	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	
	

	Is the manuscript scientifically, correct? Please write here.
	
	

	Are the references sufficient and recent? If you have suggestions of additional references, please mention them in the review form.
	
	

	Is the language/English quality of the article suitable for scholarly communications?


	
	

	Optional/General comments


	REVIEWER’S COMMENTS

Author should do the following to improve the quality of the paper before publication:

1. In general, the research gap is not so good specified from the literature review, and it is also recommended to clearly indicate the hypothesis being tested in the context of the study objective (“Impact of Investor Sentiment on Stock Market Returns: Evidence from India”).

2. The study is poorly motivated because answers to the following questions are not clearly provided in the introduction. (i) What is the policy syndrome or problem statement? (ii) What has been done by extant contemporary literature to address the problem statement or policy syndrome? (iii) What are gaps in the engaged literature? (iv) How does the proposed study address identified gaps? (v) How is addressing these gaps relevant to policy? Without clear answers to these questions, the study is not clearly situated within the context of extant literature and by extension; it is difficult to establish the contribution of the study in the light of extant literature. In addressing this point, more contemporary references should be considered.

3. The studies cited under the merged Introduction and empirical literature such as Barberis & Thaler, 2003; Baker & Wurgler, 2006; Xu & Green, 2013; 2004; Brown and Cliff (2004; Wurgler (2006; Schmeling, 2009; Baker & Wurgler, 2006, 2007; Barberis & Thaler, 2003; Cui et al., 2022; Dash & Mahakud, 2012; Daniel et al., 1998; DeLong et al., 1990; Aggarwal, 2017; Daszyńska-Żygadło et al., 2014; Raza et al., 2019; Zia Ur Rehman et al., 2017; Baker & Wurgler, 2006; He et al., 2017; Molchanov & Stangl, 2018;  are all outdated, they should be replaced.

4. The discussion section “The present study indicates that investor sentiment affects stock market returns, which is similar to the results of past studies in the Indian context (Aggarwal and Mohanty, 2018; Dash and Mahakud, 2012, Pandey and Sehgal, 2019). The results of regression analysis depict that the value of R-square is low, which indicates that investor sentiment has a low impact on the stock market returns and also clarifies the variance in the returns of the Indian stock market. The present study also clarifies the presence of a positive relationship between investor sentiment and stock market returns which is consistent with the findings of Aggarwal and Mohanty (2018), Xu and Zhou (2018)” is very poor and inadequate. The discussion of the research findings should be thoroughly extended to reflect policy implications.

5. The concluding section should discuss caveats and future research directions emanating from the caveats.
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