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	Author’s Feedback (Please correct the manuscript and highlight that part in the manuscript. It is mandatory that authors should write his/her feedback here)

	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	This manuscript addresses a critical gap in understanding how eco-friendly investors influence corporate sustainability in Japan, a nation pivotal to global climate commitments. By integrating internal (funding constraints) and external (public ecological fears) mechanisms, it offers actionable insights for policymakers, investors, and corporations striving to align financial strategies with sustainability goals
	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	The title is clear but could emphasize mechanisms and regional focus.
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.
	The abstract succinctly summarizes the study but lacks specific quantitative findings and regional insights.
	

	Is the manuscript scientifically, correct? Please write here.
	· IV Justification: Clarify rationale for lagged EFI and sectoral averages as instruments.

· Sample Bias: Discuss exclusion of ST/*ST firms and financial sector companies.
· Missing Tables: Tables 1–5 are referenced but not included, hindering reproducibility
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	Apparently satisfactory
	

	Is the language/English quality of the article suitable for scholarly communications?
	Satisfactory with minor revision is required
	

	Optional/General comments


	· Policy Implications: Expand recommendations (e.g., incentives for Northern Japanese firms to attract eco-investors).

· Limitations: Acknowledge reliance on self-reported ESG ratings and regional data granularity.
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