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	PART  1: Comments



	
	Reviewer’s comment
	Author’s Feedback (Please correct the manuscript and highlight that part in the manuscript. It is mandatory that authors should write his/her feedback here)

	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	This manuscript highlights the significant relationship between sectoral FDI inflows and economic growth in India, particularly in promoting start-ups. It finds that FDI inflows have a positive and causal impact on economic growth, with 36% of such investments directed toward start-ups in the past decade. The study provides valuable recommendations, such as increasing FDI inflows and ensuring regulatory safeguards to protect start-ups. While it offers actionable insights, the exclusion of other critical factors influencing economic growth and start-up development presents a limitation. Overall, the manuscript is a timely and relevant contribution to understanding FDI's role in fostering economic growth and entrepreneurship.

	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	Yes, the title is suitable for the manuscript.
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	The abstract is comprehensive, but it could be slightly refined for clarity and flow. It effectively outlines the aim, design, methodology, data, results, and conclusion, ensuring the key aspects of the study are covered. However, a few areas can be improved:
1. Clarity in Aim: The aim should explicitly connect FDI inflows, economic growth, and startups without redundancy (e.g., particularly emphasis on sectoral FDI inflows in the Merchandise and Service sectors).
2. Study Design Description: The descriptive and analytical approaches could be briefly distinguished for better comprehension.
3. Methodology Specificity: The mention of OLS regression and Granger causality tests is clear, but a brief explanation of their purpose in the study would enhance accessibility for a broader audience.
4. Results: The results section is concise and informative but could briefly highlight the practical implications of the findings.
5. Conclusion: It could reiterate the significance of the findings for policymakers and stakeholders.
	

	Is the manuscript scientifically, correct? Please write here.
	The manuscript appears to be scientifically correct, but there are a few points worth considering for further evaluation:
1. Data Sources: The study uses quarterly data from March 2016 to December 2023 sourced from the RBI database. This is a reliable source for FDI-related data in India, making it appropriate for the study.
2. Methodology: The use of OLS regression and Granger causality tests is scientifically sound. OLS regression is commonly used to identify relationships between variables, and Granger causality tests are appropriate for examining the direction of causality between FDI inflows and economic growth. However, the manuscript would benefit from more detailed explanations of why these methods were chosen and how potential limitations of these models (such as endogeneity or autocorrelation) were addressed. The author also failed to conduct stationary test before the OLS regression estimation.
3. Causal Relationship: The claim that FDI inflows are causally related to economic growth, but not vice versa, suggests a robust analysis. However, to strengthen this conclusion, the manuscript should provide sufficient justification for the causal inference, addressing the temporal relationship and potential confounding factors.
4. Impact on Start-ups: The manuscript highlights that FDI inflows have positively impacted start-ups in India. While this claim is plausible given the sectoral focus of FDI, the manuscript would be more scientifically rigorous if it further elaborated on the specific channels through which FDI contributes to start-up growth, such as technology transfer, access to capital, or management expertise.
5. Limitations: The abstract briefly mentions that the study does not include other factors influencing economic growth and start-up development. This is an important limitation, and it would be beneficial for the manuscript to clearly acknowledge these factors and discuss their potential impact on the results.
Overall, the manuscript seems scientifically correct based on the available details, but further elaboration on methodology, causal inferences, and the role of other influencing factors would enhance its rigor.
	

	Are the references sufficient and recent? If you have suggestions of additional references, please mention them in the review form.
	The author have reviewed the references and are sufficient for the study. Nevertheless, the author can consider reviewing more recent articles to guide in the choice of data analysis. 
	

	Is the language/English quality of the article suitable for scholarly communications?


	The language and English quality of the manuscript seem generally appropriate for scholarly communication.
	

	Optional/General comments


	General Reviewer's Comment
This manuscript provides an insightful analysis of the relationship between sectoral FDI inflows and economic growth in India, with a particular focus on their role in promoting start-ups. The study is well-structured, combining both descriptive and analytical approaches, and presents valuable findings on how FDI inflows positively influence economic growth and foster start-up development. The observation that 36% of FDI inflows have been directed towards start-ups in the past decade is an important contribution to the literature on entrepreneurship and economic development in India.
The analytical section, which highlights the causal relationship between FDI and economic growth, is a key strength of the paper. The conclusion that FDI inflows significantly impact economic growth and start-up development is compelling, and the recommendation to increase FDI inflows to further stimulate start-up growth is timely and relevant.
However, there are a few areas where the manuscript could be strengthened. While the study effectively identifies the relationship between FDI and economic growth, it would benefit from a deeper exploration of the factors influencing this relationship. The manuscript acknowledges that other critical factors are not included in the analysis, and expanding on these could provide a more comprehensive understanding of the dynamics between FDI and start-up development. Additionally, the manuscript could benefit from a more detailed discussion on potential limitations, such as data constraints or the exclusion of variables that may also play a crucial role in economic growth.
In terms of language, the manuscript is generally clear and concise, but some sentences could be rephrased for improved readability and precision. A more detailed explanation of the methodology, especially regarding the statistical techniques used, would also enhance the manuscript's scientific rigor.
Overall, this manuscript offers valuable insights into the role of FDI in promoting economic growth and start-ups in India. With some minor revisions and additional depth, it would make a significant contribution to the field of development economics and entrepreneurship research.
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